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WHEN YOU HAVE EXTRA MONEY BONDS
« Invest + A bendd .2 LOAN oF & K0 INRT represents dett Tl The
 Why Imvest? govertent or Corpor SUoMh MUSE repay 10 An Investor

= lsguer: the selfer cf the bond

» lvesOng m the s2och markel dllowsd those cormparves ta
« Haiger. the investor who buys the bond
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+Aate of Retum holder
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WHICH BONDS ARE BEST?

Mooty s snd Stanctard & Poor 5 are two firms that rate boncs
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Subardrated Yo £F debt
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DID YOU KNOW...

= I you had emvested $ 10,000 1 Dunkun Donuts in 1982, you weuld
have made 347,000 over the neat four years

+ A $10 000 nwestment i the Gap would have desotted 8 3250 000
£ann (0 1976 shaves wede § 1B

* 1 you had kvestad (he price of » Subaru car mip Subany steck n
1977 and sold it n 1387 you would have made s mutkon dolflacs’

+ 31000 ervestad o Wal Mart stochk i January 197 2 would now be
worth 41165000

+ $ 1600 svested 1n Microsolt in 1986 would now by worth §289.000

= Coleco, makes of cabbage patch dolls siock ment form 365 & shars i
198363 $1 75 pust betare fkng bankrumcy

= Afier seeing o bt & kaw ponit in 2009 Domeno s Pila sam e Stock

TREASURY BONDS

« Treasury bonds are the salest because they are backed by the U'S
govemment

+ They Bre & low gk smregtment

fcnald Wayne was the Gerd cofounder of Apple slong with Stave
Wormak and Steve Jobs In 1976, he sold bes 10% share of the
compary (a1 $800 Today. s 10% woudd have been worth of 335
balkon

The toard of deectors of Mciosoft thed 1o @ve each shavenolder
8 Zune ming player instead of a dukdend m 2006, causing the
thase price to (4l 99 37% unld they changed thew mind 18
munutes Istes This was known a4 the ftagh crash '

= In 1954, economest Armen Aktuan was sble t3 Lgure aut what
the secret fuel was for the newly developed ydrogen bomb just
by logking £ the share prces of chemical supphers on the sick
market

BENEFITS OF BUDGETING

= Makes you aware of what is gotng 0n with your money
+ Helps you organite your spending and savings
« Enables you (o save for expected and unexpected

costs

+ Allows you to make the best use of your money

WHEN YOU HAVE EXTRA MONEY

= Save

+ Savmgs accounts
* Money Markel Accounts- typscatly oHer higher ;terst rates. but
limrted ACCEs 10 yOUr maney
= Certficates ef Deposas (CD3)
= & speeal kand of Svengs account that oflers highnterest
rates
#Issued by banks. a1 @ guaantesd rate of miterestoves 4
certan penod of tme
= Howearer you CAN NOT FEMOYE yOUl MONEY URLE that bime
Betiod 13 ovet {Usudlly & yeat or two)

ADVANTAGES OF SELLING BONDS

+ The coupon sate Tor 8 bond will POT 2o uD of down once T bond 14

sold

« Bond holders 4o not cwn 3 part of the company unhika
stockholders Therefore the company doss not Rave & sthie
Profits with oty Bonanelders i the cornpany does well




STOCKS

= Carporstons salitzeh 1 cane money v SLIrUNg, Raming, of
eapanding ther busmnesaes
* Two warys that stock hoklers make 8 profit:
* Dindends the porbon of corporste profris paud quarterty to thew
stoch holders
= income S$tocks: pays oul regulany
+ Growih $15ehs: Biyd Tew drnd4ndt 30 iy (eRveST DrOfiLs sl thr
tompany
= Capriat Gams sl stock for mora than you bought . The dfference
DETween Tha Fngher SE5ng phce and the lower putchsse pica
+Capial lostes lower sellng pncs. higher purchate prics
ph sy o, . :
e
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BEST WAY TO “PLAY" THE STOCK MARKET

* Drvernfication- spread the sk (don {invest i one company)
= Mutusl Funds
=« Funds tnat pool the savngs of many individuals snd wivest U
MONEy WY & va ety of $10cks and bonds

+ Unllest you 878 & Stock broker, 10w Snd ttesdy. look ot 4 8% 8 long
e imestment
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STOCK EXCHANGES

+ Tve New York Stock Exchanga {NYSEN
* The colntry & ar gett #na most powertub
stock ecchange

+ The Hauonal Astoaauon of Secunbes Dealess
Avtormated Quotatons {HASDAQ)

* The Amencan market for guerthe<ounter [
securues Does not have a Tading Moo, 79
bul SIMUTEeously DIosdcasts Hhiougn W.MIHJ el
computer rmanals "=

o e Rl

CLASSIFICATION OF STOCK

+ Common SIock AvnbStors I4Cve one WLk pif Share ol $10ck Owned

¢ Preferved slock are g cwmers aof the
4 These receive dundends before ownera of common stock {good
e company 13 goang out of buyiness)

MEASURING STOCK PERFORMANCE

+ Gt Market: stock market nises
steaddy over & penod of bme
INrE41DrS @Apect & INCTEaLa N
profits and buy mors stock

» Besr Market S0tk Mavket
Stepddy drops ovar & period of
bme Imeators expect lower
protits and selt stoch

SUMMARIZING STOCHS vS BONDS

» Carning $tocks = cwnerthip in & company
= Cwners 5 8 COMpany ae entitied 10 8 COMPANY's prolis. cadled
Sovency
+Another way th get money with s1ocks 13 & buy low and sell ngh called
capdal gaing
= Qwning 8 bond: lenddsg Money 1D & COMpany
*Bondholders ¢ iN1erest becaute they N EREd MOREY 10 &
ooMmpany
+ They will réterve 80 MIsHESE payment urd! the bond matures and then
receyve the amount inaned

STOCH SPLITS

= A stock 1plt means that each sngla share of stock sphis min morg
than brie ihare

* A COMDANY Imay saek B $10CK SpRT whan the pnce of & SIch beaomes
0 hugh that it discour ages evvestors kom bupmg

= Exampie 200 ghares worth $ 100 sach {betore spit)
= 400 shives worth §50 sach (after spht)
= Thers 13 nOt 30 IMMediate Inanc sl gam, but stock prces tend
o nie sfterwards
* MzOonald's stock has spiit nune ormes'!

THE DOW JONES INDUSTRIAL AVERAGE
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SECURITIES AND EXCHANGE COMMISSION
(SEC}

* Tha SEC = an & SEancy that reg)
financal maskets and yestmant compares

* henforces law profubitng fraud 4nd other dshonest ivestment
pracuces

STANDARD & POOR'S 500 (S&P500}

~ Ine SAP500 tacks The pnce changes of 500 cifferent stocks as
measure of gverall periomancy



