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Note: Al students are required to post a minimum of two posts per online discussion thread_ Please note that two (2) are
the minimum. Students must have one original post and a minimum of one other post per discussion thread. Click to review

the Grading Rubric for Discussions.

£3.4 A tabular analysis of the transactions made during August 2017 by Wolfe Company during its first
‘month of operations is shown below. Each increase and decrease in stockholders' equity is explained.

Assets = Lisbilities + Stockholders’ Equity

Accounts Retained Earnings
Csh  + AR+ Swp. + Eaun Payable  + + R Exp. i

1. +520000 Com. Stock
2 1000 +55,00 +54000
FR— +5750
4 4100 453400 59500 Serv Rex
5 1500 1500
6 200 52,000 Dix
A" -5 800 Rent Exp.
5 50 450
o 300 3000 Salar. Exp.
10. +300 300 Uil Exp.
Instructions

(a) Describe three (3) of the transactions.
(b) Determine how much stockholders’ equity increased for the month.

() Compute the net income for the month.

(d) Prepare an income statement, retained earnings statement, and balance sheet.




