CHIB Problem Test

Entries for Process Cost System

1. Pr18-1 Algo Guided

Cincinnati Soap Company manufactures pavidersd detergent, Phasphate is placed in process in the Making Department, vhere it is tumed into granulars, The output of Making is transfarrad to the Packing Department, uhere the packaging is added at the beginning f the process, On July 1, Cincinnati Soap Company had the
following inventories:

Finished Goods S27.060
Work i Procass=Making 1050
Work in Procass=Packing 1710
Vateriels 5840

Departmental accounts are maintained for factory overhead, which bath have zero balances on July 1.

Manufacturing operations for July are summarized as followis:

3, Materials purchased on account $3T040
(<) b, Materials raquisitioned for use
Phosphate=aking Department S10640
Packaging=Packing Department 440
Indirect materials—aking Department 8710
Indirect materials—Packing Department Ak}
. Labor used
Direct [abor=Making Department §159,060
Diract [abor=Packing Department 107,360
Indirect [abor=Making Department 30800
Indirect [abor=Packing Department 55210

d. Depreciation charged on fived assets
Making Department $19,040
Packing Department 23980
&, Expired prepaid factory insuranca
Making Department 45500
Packing Department 1200
£ Applied factory overhead
Making Department 475900
Packing Department 83,860
g. Production costs transferred from Making Department to Packing Department 458,520

. Production costs transferred from Packing Department to Finished Goods $7T22.260
i, Cost of goods sold during the period $724500
Required:

1, Journalizs the entries to record the aperations, identifying each entry by latter For a compound transaction, if an amount bax does not require an entry, leave it blank,
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Progress: 112items
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Finished Goods §
3. Compute the
Factory Overhead—lighing Degatment. §
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