[image: ]

[bookmark: _GoBack][image: ]
image1.png
- CengageNOW2 | Onlin- X '\ €9 MindTap - Cengage Lea: X ([ 1. Prepare A Cost Of Pre X

New chat message! X { G madbus driver youtube - X { M Fudk: Hw - julianharrison X

rue

& & C | ® vacengagenow.com/ilm/takeAssignment/takeAssignmentMain.do?inprogres:

Prr— Equivalent Units and Related Costs; Cost of Production Report; Entries
Wilmington Chemical Company manufactures specialty chermicals by a serie of three processes, all materials being introduced in the Distilling Department. From the Distiling Department, the materials pass through the Reaction and Filling departments, emerging as fnished chemicals.
“The balance i the account Work in Process—Filling vas as follows on December 1, 2016:

Work in Process—Filling Department
(5,000 units, €0% complated):

Diract materials (5,000 x $18.1) 590,500

‘Conversion (5,000 x 60%x $11.8) 35,400

125500

“The following costs were charged to Work in Process—Filling during December:
Diract materisls transfarred from Resction

Department: 64,500 urits at $17.9.3 it 135855
Direct Iabor. 396,340
Factory overhead 380800
During Dacember, 62,500 units of specialty chermicals visre complated. Werk in Procass—Filing Dapartment on Dacember 31 73z 5,600 units, 50% complatad.

Required:

1. Prepare 3 cost of production report for the Filling Department for December: f an amount i 2ero, enter "0 If required, round your cost per squivalent unit ansvers to to decimal laces.
Wimington Chemscal Company
Cost of roduction Report Filing Dapartment.
Forthe orth Ended December 31, 2016

Lt Informstion

s chargeto producton:
Iventory inprocess, Decembr 1
Receved fom Rescton Departart

“Ttal unts aczoured or by the Fillng Department
Uit be asgned cost:

Invertr inprocess,December
St and bt inDocambr

Transfemed to finished goods in December 58900 V' 60900 V'
Iertr inrocess,Decembr 31 sew] v 200 v
sl st b sssgned coste T esw] v T_etso] v [ear00] v

Costspar equialnt it

Totsl st for Dacamber n Filing Depsrtrart
sl sqvsentunts [etso0| v [Cesr00| v

ot pr sttt I ws]v i walv
Costschargd o producton: e —

it vistls_ Converson
Inventory inprocess, Decembr 1
ot i i Dacamber
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2. Journalize the entries for (1) costs transferred from Reaction to Filling and (2)the cost transferred from Filing to Finished Goods.

Department

Finished Goods v

Work in Process-F

" ety vion
2 Remermber tat thre retree types of inverdory: materiss, work in prosess, and rished goods. ihat costs ar captured i he work i process acooun? Av these s 109% completa o ar they bsing ansfared f ancter departmert?

Learing Otective 2 Learing Obctive 3 and Lesring Otjctie 4

3. Dstarmine the incresse or decreas in the cost per aquivalent unitfrom Novembr to Dacembar for dirsct materisls and convarsion costs I raquirad, ound your ansuers t2 o decimsl placas.

Increase or Decresse

Decrease v. )

Changs in it mtarislz cost par squivalent unit
Increase v. q )

Change in conversion cost per squivalent unit

4. The cost of production report may b used as the basis for allocating product costs between Work in Process ¥ and Finished Goods . The report can also be used to control costs by holding each department head responsible for the units entaring production and the costs incurrad In the department. Any

differances in unit product costs from ane month to another, such as those in part (3), can be studied carefully and any significant diflerences Investigated.

Progress: 111 items





