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= Problems (Group B)

by the Testing Department during the period.
Compute SeaWorthy’s transferred-in and conversion costs per equivalent un
Use the unit costs to assign toal costs o (a) units completed and transferred out
of Tescing and (b} unics in Testing’s Ending work in process inventory

Compute the cost per unit for ifts completed and transferred out to Finished
goods inventory. Why would management be interested in chis cose?

P16A-178 Computing equivalent units and assigning costs to completed units and ending

‘Work in process; no beginning inventory or cost transferred in [30-45 min]
Suc Elcetronies makes CDD players in three processes: asscmbly, programming, and
packaging. Dircet materials arc added at the beginning of the assembly process.
Conversion costs are incurred cvenly throughout the process. The Assembly
Department had no work in process on March 31. In mid-April, Sue Electronics
started production on 100,000 CD players. Of chis number, 76,100 CD players were
asscmbled during April and transferred out to the Programming Department. The
April 30 work in process in the Assembly Deparament was 40% of the way through
the asscmbly process. Direct materials costing $375,720 were placed in production
in Assembly during April, and dircet labor of $157.700 and manufacturing overhead
0f $98,505 were asigned to thar deparcment.

Requirements

1. Draw a time line for the Assembly Department.

2. Use the time line o help you compute the number of equivalen units and the
cost per cquivalent unit in the Assembly Department for April.

3. Assign togal costs in the Assembly Deparament to (a) units completed and rans-
ferred to Programming during April and (b) units scll in process at Apri 30,

4. Preparc a T-account for Work in Process Inventory—Assembly to show its activ-
ity during April,including the April 30 balance.
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