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Accounting, 8th edition Hall

Contents )

P16A-198 Computing equivalent units and assigning costs to completed units and
ending WIP inventory; two materials, added at different points; no beginning
Inventory or cost transferred In [30-45 min]

Roor’s Exteriors produces extcrior siding, for homes. The Preparation Department
begins with wood, which is chopped into small bits. At the end of the process, an
adhesive is added. Then the wood/adhesive misture gocs on to the Compression
Department, where the wood is compressed into sheets. Conversion costs are added
cvenly throughout the preparation process. March data for the Preparation

Department are as follows (in millions
| Sheats | Il Costs |
esoning work 1 process mventony  sheces | Begimning work i proces vermory  [$ 0
Scared producton 3300 shees | Cons adding during March;
Complted and transfered oue o Wood 2600
Comprssion in March 1900 sheces | Adbesies 1365
Direct labor o0
Eading work i proces nventy (457% Manstacuring overhead 2445
ofthe way through dhepreparstion proces) | 1400 shess | Toral coss 7050

Requirements.

1. Draw a time line for the Preparation Department.

2. Use the time line to help you compute the equivalent. (Hinr: Each dircet magerial
added ar a different point in the production process requircs its own cquivalen-
unit computation.|

3. Compute the toral costs of the units (sheets)

a. Completed and transferred out to the Compression Department.
b. In the Preparation Deparcment's Ending work in process inventory.

4. Preparc the journal entry o record the cost of the shects completed and trans-
ferred out to the Compression Department. testv
Post the journal entrics to the Work in process inventory—Preparation T-account. testy

What is the ending balance? 2





