ARCH COMPANY AND ZION COMPANY

Consolidation Worksheot

nvestment: Fquity Method For Yaar Ending Decembar 21, 2015 Cwnership: 80%

Arch Zlen Consoligation Entries Moncontrolkng | Consclidated
Accounts Company | Company Debit Cradtt Interest Totals
income Statement
Ravanues {E00,000) | (250,000 (850, 000)
Exparsas 425,000 160,000 {E 16,000 59L.000
Equlty in subsdiary eamings (72,000 O |1 72000 -0
Galn on revaluation of Zion (20,000} - | 20,000;
SEparate comparny net income L257.000) | 100,000}
Consolidated net incoma {255,000
Nt incoma attributable $3

ncncentreling interest {18,000} 18,005
Met inzeme attributable 12

Anch Zcmpany 257,000}

R ——=T— ]

Statemeant of Retalned Eamings
Retained earnings, 141

Anch Compary {758.000) {758,000)

Zion Company (230,000 | {5} 230.000
Nat Incoma tabave) QR67.000) | {100,000 Q57,0000
Dividends dedlarad 125,000 20,000 DY 16000 4.000 125,005
Petaicad sarningz. 12531 (200,000 | {310,0000 {200,000}
Dolone: Shast
Current asests 500,600 280,000 782,000
Land 205,000 20,000 295,000
Buildings fnet) E46,000 210,000 855,000
Investment in Zion Compary &16,000 =0- | @ 16000 | (&) 160,000 -0-

(5] 400,000
¢ 72,000
Customer base e == (A) 200,000 | {BY 10,000 190,003
Total smets 1,57 6,000 6RO, A00 2,230,000
LT —————]

Liabllitias W161.0000 | 100,000% (E51, 000k
Nencantraling inmsrsst in Jicn

1Zempany, 171 = =L %) 100,000
He-ncontrollirg interest bn Zicn &) 40.000 (142,00)

Zempany, 1221 al)= - (1E4,000) £ 54,000)
Common stack 355.0-00) | ¢200,0000 | (8} 200,000 {385,050
Additional paid-in capital 52600001 (70,0000 | {£) 70.000 {260, 000}
Retairad =srhinge. 1231 (abava) {500,000 | 310,000 (500, Oy
Total llakbllites and equith: {1.976000) | (E80,0000 742 000 792,000 {2,230,000)

Note: Pamnthesn indicave s coadhl baluscs,
Cansolidution entriss:

15 Elkviuation of inlm-eniily dinidends.

!
(BY Macogoilon of amorizaton espeoses oo falr-valee alboatiops,

EXHIBIT 4.12 Step Acquisition lllustrated

Example: Step Acquisition Resulting After Control Is Obtained

The consolidation worksheet entries are essentially the same as if Arch

(8) RBliminathn of subsidinsy's sleckhalders' equity along with recoguilicn of #) nencoatroling iskrest.
(A) Allccation of yubaldiacy tatal fair value ic excen of kook value, nusmortissd batances os of 17].
() Elinabian of lnbw-eniity iroome fequity nconsd lar smariikation sxpesss).

had acquired its entire 80 percent ownership on January 1, 2015.

The noncontrolling interest is allocated 20 percent of the excess fair-value
alfocation from the customer base.

The noncontrolling interest is allocated 20 percent of Zlon's 2015 income

less its share of the excess amortization attributable to the customer

base.

The gain on revaluation of Arch's Initial investment in Zion is recognized

as income of the cumrent period.



