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Pictured on the hottom of this page are didgratns showing the cost and demand curves for

. twofirms. Questions (1) tirough (9) refer to these dingrams:
(1) Which firm IS an illégal monopoly?
(2) This illegal monopoly can maximize its profits by selling Q= at P=§
(3} At the price you answered for questior (2), this saméa firm will earn profits =§
(4) The maximinm technical efficiency output level for this monopoly is: Q=

{(5) The OTHER fim below, (the one that is NOT a monopoly), can
maximize its profits by selling @ =. it P=§

{6} Thi_s firm in q}iestion (5) can eam profits = § if they séll the quantity and
charge the price-you answered for question (5). .
_ {7) The maximum technical efficiency outpat level for the firm in questions (5)
and (6} is equalto: Q=

(8) Which of these two firms is likely to be & small, neigﬁborhood retail store ?

(9) Which of these two firms is likety to be charging Price = Average Cést
© inthelong run ?
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This is your exam #3. You must write the NUMBER of each question and your answer next to it. this is page one of the

exam. Be sure you answer the questions on the next file; page 2. Emall it to me at

judith.fields @lehman.cuny.edu by 12/10 at 11:59 PM. Be sure to inciude your name on the answer sheet.
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For (10 through (18), select the right answer and put it's letter in the blank on the right: ‘

{10) In this industry, firms often have “sticky" prices: {4) oligopoly (B) monopoly
(C ) perfect competition (DY carte] cuuveeeenereicceeeiirrisisseeeerersien s !

(I_I) In this industry, firms do 2 Jot of advertisiag; (A) oligopoly {B) monopoly
(C ) perfect competition (D) Cartel ..eveurvieeeeecrermeacriitireseee e

{12) In this industry, sellers bave an open, explicit reveement to cooperate:
(Ayoligopaly (B)monapoly  (C } pecfect competition (D) cartel ...........

(13) In this indusiry, firms often end up praducing highly similaz products, gimed at the
ntiddie of the market: (A) oligopoly (B} monopolistic competition
(C ) perfect competition (D) CaIEl wevurvririoeeeeeneeeeeeeeeirernians s,
R (14} In this industry, firms end up preducing with excess capacity in the fong run:
(A)oligopoly (Bymonopoly  (C }cartel (D) monopolistic competition..

(15} This typ.e_of.ﬁnn can produce the entire metkel oinput all by ilseld, more cheaply
Than it ithad te share the market with a competing fim:  (4) oligopoly
(B) monopolistic competition (T ) natural monopoly D) cartel.........

(16) In this type of industry, there and many small bayers and sellets, but the
product is NOT homogeneons: (A) oligopoly (B} monopoly
{C ) monopelistic competition (D) canel e BT

(1 '.';'In this type of indusiry, the sellers agree o impose quotas-on the amount of
Output each one is allowed to supply to the market: (A} oligopoly
(B} menopely  (C) monapolistic competition (D) cartel ..voeeeeeiivarinnn

{18y In this type pf industry there are NO bastiers to entry o exit: (A) oligopoty i
{B)monepoly (C ) monopelistic competition D) cartel v.oocvenenienrsian

For Questions (19} through (25) write “T” (for TRUE) or “F” {for FALSE) in the blank
On the right of each statement; ’

%) PRICE FIXING is NOT illegal in the United States,...,.._......oovorennen ..

20) A cartel is NOT fikely to form ir an industy with rany, small sellers......._.....

21) Regulated, naEura] moropolies tend 1o be very 'inefﬁcisnt
223 Ttwill be'bad far a cartel iflong run narket de;nand isINELASTIC...............
23} A manopoly can centtal both the price and the quantity he sells..................

24l).Und=r “PRICE LEADERSHIP" firms have an explicit agresment to cooperate..

25) The firm’s demand cuite is a bit less elastic under Monapolistic Competition
than it is for a nionepoly. .
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