[bookmark: _GoBack][image: ]
image1.png
Horngren - Microsoft Edge.

< pearsoncmg.com  flash_main.htmizchapter

Homgren
Accounting, sth edition

Contents )

P10A-9B Calculating prasent value {5-25 min]
Axel needs new manufacearing equipment. Two comparies can provide similr
cquipment but ander difcrent payment plans

Roquirements
1. Calulate thepresentvaloe of Plan A
2. Calulate the presentvaloeof Plan .
5. el will purchase the equipment that cossthe less, s messured by present

valoe, Which equipment shold Al seece? Why? (Challenee

PIOA-108 Calculating the value of bonds when stated rate and market rate are
diferent [40-50 min]
Inceneecas deermine the present value o faare amowa,

Roquirements

1. Determine che present value of ten-year bonds payable with maruriy valu of
S84,000 and seated merest rae of 14%, paid semiannuall. The market rate of
intereseis 14% at smane

2. Same bonds payable s in recuirement 1, but the market interst rte s 16°%,
3. Sume bonds payable s in recuirement 1, but the market interstrte s §
Note: Problem 10A-108 st be compleed before atiemping Problem 10A-118.

PAOA118 Journaizing bond transactions (20-30 min]

Consider your answers from requirments 13 of Problem 10A- 108 g
Requirement
1. Joumaline ssuance of the hond ndthe firstsemannul inerest paymer snder testv.

exch ofthe 3 svumptans in Problem 10A-10, The company amorties bonid
remium and discount by the lfectve-nterese method. EXplanAGonS are 10k

required. testv

testv
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