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Assignment Overview

In your retirement planning project, you will be developing an investment policy statement and retirement plan
for a hypothetical investor. For your investor, you can make a totally fictitious person and financial situation.
Alternatively, you might choose to create an investor that looks a lot like yourself. Feel free to do that. | will not
be sharing the information presented in this project with anyone, but | would prefer that you do not reveal to
me whether the investor is based on you or totally fictitious. The finished product of the project (to be
completed in Part 2) will be composed of:

1. AnInvestment Policy Statement (IPS). Chapter 28 of your textbook presents a detailed guideline for an
1PS for an individual. Itis contained in section 28.3.

2. Aretirement planning spreadsheet. A template, titled EVMBA-FIN-520-Retirement-Planning-Template-
2016.xisx, a5 well as a related video demonstration are located in the Learning Modules -> Week 7:
Fixed Income Securities folder of Blackboard. The video demonstration length is 29:10 minutes.

Based on the information you collected in Part 1 of this project, develop an Investment Policy Statement (IPS)
for your investor. Your focus should be on developing a savings and investment plan that will satisfy the
investor's investment portfolio spending needs preceding and during retirement. Section 28.3 of the Bodie
Investments textbook has a sample IPS to give you guidance in the construction of your own IPS. The
Retirement Planning Template spreadsheet should be used to quantify:

1. The savings requirements,

2. The investment return requirements (subject to the risk tolerance) in the accumulations and retirement
phases, and

3. The investment portfolio spending assumptions in the accumulation and retirement phases.

You will most likely find that satisfying all of your investor's objectives and constraints is an iterative process
with savings, spending and risk exposure adjustments needed to arrive at a workable solution. Restrict your
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available asset classes to those contained in the Retirement Planning Template spreadsheet. You willlkely not
use all of the asset classes in your portfolio. That is ok. Do not allow shorting (negative weights) on any asset

classes.

Once you have a general asset allocation, you should research specific mutual funds to use in your chosen asset
allocation. Once your funds are identified, enter the funds’ total management fees into the asset allocation
spreadsheet to determine net returns. At this point you will probably need to rebalance again due to the

management fees.

Evaluation Criteria

The following rubric will be used to evaluation your Retirement Planning Project - Part 2.

Presentation s well
organized with significant
detail and clear
specification.

organization and
presentation are lacking in
details and clarity.

Criteria 85% - 100% Credit 70% - 84% Credit 0% - 69% Credit
Completeness of | sufficient information Sufficient information Limited or no details
the Investment | provided to enable provided to enable provided about investor.
Policy Statement | meaningful investment | meaningful investment Insufficient information
20% Weight recommendations. recommendations, but provided to enable

‘meaningful investment
recommendations.
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‘Specification of
Investment Goals
20% Weight

Sufficient information
provided to enable
‘meaningful investment
recommendations.
Specified goals are
consistent with the
investor's current and
projected life situation.
Presentation s well
organized with significant
detail and clear
specification.

Sufficient information
provided to enable
‘meaningful investment
recommendations.
Specified goals are mostly
consistent with the
investor's current and
projected life situation.
Presentation and
organization are lacking in
details and clarity.

Limited or no specification
of investor's goals.
Insufficient information
provided to enable
‘meaningful investment
recommendations.

‘Assessment of

Sufficient information

Sufficient information

Timited or no specification

Tolerance | provided to enable provided to enable of investor's isk tolerance.
20% Weight meaningful investment | meaningful investment Insufficient information
recommendations. recommendations. provided to enable
Presentation s well Presentation and ‘meaningful investment
organized with significant | organization are lacking in | recommendations.
detail and clear details and clarity. Results
specification. Results of | of single risk assessment
multiple risk assessment | questionnaire included
questionnaires included | supporting conclusions.
supporting conclusions.
‘Asset Allocation | Presentation is well Recommendation is No asset allocation
Recommendation | organized with significant | consistent with either the | recommendation or
20% Weight detail and clear specified investment goals | recommendation provided

specification.
Recommendation is
consistent with both the

or the assessment of risk
tolerance, but not both.
Presentation and

s inconsistent with risk
assessment and investment
goals.
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specified investment goals | organization are lacking in
and the assessment of risk | details and clarity.

tolerance.

Retirement Planning spreadsheetis | Planning spreadsheetis | No planning spreadsheet
Planning complete, well organized, | essentially complete with | provided or financial
Spreadsheet well presented and only minor inconsistencies. | statements provided are
20% Weight internally consistent. Presentation and incomplete or nonsensical.

organization are lacking in
details and clarity.

Deliverables

1. Your submission should include a Word document containing:
* Aninvestment policy statement incorporating the information from Part 1 of the Retirement Planning
Project;
*  The final recommended asset allocation with justification based on investment goals, isk tolerance and
life situation.

2. Your submission should include one Excel file containing:
* Savings and retirement cash flow worksheet with projected surplus/shortfall
*  The asset allocation worksheet showing recommended asset allocation expected return and risk.
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Assignment Submission Instructions

Save your written assignment as a (.docx or .rtf) file. If you are using any program that saves files automatically
with a different extension (other than . docx or .tf), you must choose to save s fle type Microsoft Word (.docx)
or Rich Text Format (.rtf), unless otherwise stated in your assignment guidelines, or the assignment will not be
accepted.

save your financial statements as an xlsx or .xls file. If you are using any program that saves files automatically
with a different extension (other than xlsx or xls), you must choose to save as file type Microsoft Excel (xlsx or
xls), unless otherwise stated in your assignment guidelines, or the assignment will not be accepted.

Include your own name in the title of the electronic files for identification purposes, for example
"SmytheMaryProblemSet1" and do NOT use any spaces, punctuation, or special characters in the file name.
After completing the assignment, submit it for grading using the assignment drop box as indicated below.

« Navigate to the folder Learning Modules -> Week 7: Fixed Income Securities on Blackboard.

« Click on the appropriate assignment title for which you wish to submit an assignment.

* Under Item 2, "Assignment Submission" click the "Browse My Computer" button located next to the
“Attach File” heading.

« Now that you have selected the "Browse” button, find and select the appropriate file from your
computer and select open.

« For multiple files, click the "Add Another File" button and continue adding fles.

« Once you have added all the files you intend to, under Item 2 select “Submit”.

Please note: If you make a mistake (such as leaving out part of the assignment, send the wrong files, etc,) and
the Assignment tool won't let you submit, then you must contact the instructor and describe what happened.




