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Dobbs Wholesale Antiques makes all sales under terms of FOB shipping poin. The company
usually receives orders for sales approximately one weck before shipping imventory to ustomers
For orders received latc in December, Kathy Dobbs, the owner, decides when t ship the goods.
1 profis are already at an acceptable level, Dobbs delays shipment unil January. If profits for
the current year are lagging behind expectations, Dobbs ships the goods during December

Requirements

1. Under Dobbs FOB policy, when should the company record a sale?

2. Do you approve or disapprove of Dobbs' manner of deciding when to ship goods to cus-
tomers and record the sales revenue? If you approve, give your reason. If you disapprove,
identify a berter way to decide when to ship goods. (Therc is no accouning rule against
Dobbs’ practice.)

= Financial Statement Case

“This case uses both the income statement (scatement of operarions) and the balance
sheet of Amazon.com in Appendix A at the end of the book. Tt will help you under-
stand the closing process of 3 business.
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