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(Gase 1. This case folows up an the chapter-operin story abost Sherman Lawn Service and
Greg's Graovy Tanes. It s nowe the end of the first year of operations, and both owners
Hannsh Sherman and Gres, Maore_wane to knos how wel hey came avt a th end of the
year Neichr busines kept complete accounting ecords even though Gres Moore maored in
Scctunting]. Sherman and Moore throw together he folowing data st ear end

Sherman Lawn Service

Total asses s12.000
Eauity 5000
Toul revenues 35,000
Toulexpernses 200

Greg's Groovy Tunes:

Tonallshilsies 7000
Eauity G000
Toul expenses 44000
Netincome 5000

Working i the awn-sevice business, Moore has forgotten all the accounting he leaened
in colleg, Sherman majored in cnviranmental scence, s she neer learned any accounting, To
gain information for evaluating their businescs,chey ask you several questions. For sach
nwer,you must show: your work to cansince Sherman and Moore tht you know what you
e talking about.

1. Which business has more asets?
2. Which business wes more o creditors?

3. In which busines hasthe owner nvessed mae?
4. Which busines broght in more evenc?

5. Which business i more profiable?

.

. Which ofthe forcgoing questions do you think is most important for evaloating hese two. testv
businesses? Why? (Challenge)

7. Which business laoks bettr from a financial scandpoine? (Challenge) testv

testv
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