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Physical units of production =15, 000 gallons+ 20,000 gallons

35,000 gallons
2.
Costper unit for materias = S99
15,000
=$3.75
Cost per unit for abor = $L:250
15,000
=$0.75
Cost per unit for overhead = 3250
15,000
=$0.50
Total cost per unit =$3.75+$0.75+$0.50
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‘Equivalent units and cost of work i process should be computed in the following

Physical
Units
Urks tobe sccoursed e
Begming WIP sventary o
Urks added daing Febrary
(15000 +20000) 00
Unks tobe scousedfer 00
Equialent units of Production
Materials Labor Overhesd
Urks sccamed oc.
Transfemed o fmshed goods 15000 15000 x 100% = 15000 15000 x 100% = 15000 15000 x 100% = 15000
Ening WIP svertory 20000 200005 100% = 2000020000 50% = 10000 20000 x 0% = 10000
Unks sccoumted ox 35000 55000 2500 2500
Cost o be sccoumted
Begoving imersory o o o o
Costs sdded dring Februsry 162500 S6250-75000 = 131250 _ 112507500 = 18750 __ 75005000 = 12500
Coststobe accoumedfir 162500 131250 15750 12500
Cost per equivatee it s 335 o 03
Costs secomtedfor
Tansened o frshed oo 75000 a5 1% 7500
Ending WIP mvertory 57500 75000 7500 S0
Cots secoutedfor 162500 3150 15150 D50

Cost of work in process atthe end of February

57,500
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‘The enty to record the movement of materials from materials inventory to each job.
should be prepared by debiting work-n-process inventory and crediting materials
inventory.

Account Ttles and xplanation  Debit(5)  Creait(5)
Workin Process Inventory 1180
Materials Inventory 13250

The entry to record allocation of payroll should be prepared by debiting work
‘process account and crediting wages payable.

Account Tles and Explanation  Debit(s)  Credie($)
Workin Process Inventory 18750
Wages Payable 1950

. The entry to record application of overhead to cach job should be prepared by
debiting work-in-process and crediting manufacturing overhead.

Account Ttles and Bxplanation  Debit(5)  Credit(5)
Work in Process Inventory 12500
Manufacturing overhead 12500




