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What are the advantages and disadvantages of using debt in a firm's capital structure?

) (Select advantage or disadvantage )

Ref  Advantage/disadvantage

a.
b.

o

Choose from any drop-down list and then click Check Answer.

Al parts showing (IS

4| 80f14 (0 complete) ¥ D HW Score: 0%, 0 of 14 pts

&





image8.png
%= MyAccountinglabWeek .. X [ Do Homework - KERRYE.. X | +

€ @ | https://www.mathxl.com/Student/PlayerHomework.aspx?homeworkl

Homework: Week 1 Homework
Score: 0 of 1pt | 90714 (0 complete) ¥ D

QC:15-2 (book/static)

Name some of the IRS administrative pronouncements.

O A. The IRS issues Circular 230 guidance, notices, revenue procedures, revenue rulings, penalty provisions of tax law, and Cumulative Bulltins
. The IRS issues Cumulative Bulletins, revenue rulings, determination letters, and penalty provisions of tax law.

O C. The IRS issues intemal revenue code, Circular 230 guidance, letter rulings, notices, and revenue procedures

O D. The IRS issues revenue rulings, revenue procedures, determination letters, announcements, notices, and information releases

Click to select your answer and then click Check Answer.

Al parts showing (IS

HW Score: 0%, 0 of 14 pts

&





image9.png
%= MyAccountinglabWeek .. X [ Do Homework - KERRYE.. X | +

€ @ | https://www.mathxl.com/Student/PlayerHomework.aspx?homeworkl

e Search

Homework: Week 1 Homework save
Score: 0 of 1 pt | 100114 (0 complete) W D HW Score: 0%, 0 of 14 pts

QC:15-28 (book/static) ]

I general, when does the limitations period for tax retums expire? List four exceptions to the general rule

O A. Six years after the date of ilng the tax retum, up to the original due date of the return, not taking into consideration extensions. Four exceptions include civi fraud, math errors, errors of information furnished on the retum,
‘and omission from gross income exceeding more than 50%. These exceptions have periods of ten years or no limitations at al

O B. Four years after the date of filng the tax retum, even if the return was fled early. Four exceptions include no retun being fled, criminal fraud, math errors, and error of information on the retum. These exceptions have periods
of four years or six years depending upon the seriousness of the error

O C. Three years after the later of the due date for the return or the date on which the retur was fled. Four exceptions include civl fraud, criminal fraud, omission from gross income exceeding more than 25%, and no retum
being fled. These exceptions have periods of six years or no limitations at

© D. None of the above.

Click to select your answer and then click Check Answer. @
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S corporations must allocate income to sharholders based on their proportionate stock ownership.

True

O False

Click to select your answer and then click Check Answer.
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Which of the following statements about a partnership s true?

. A partnership is a taxpaying entity.
Partners are taxed on distributions from a partnership.
O C. Partners are taxed on their allocable share of income whether it is distributed or not

. Partners are considered employees of the partnership.

Click to select your answer and then click Check Answer. @
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The checkthe-box regulations permit an LLC to be taxed as a C corporation

True

O False

Click to select your answer and then click Check Answer.
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Business assets of a sole proprietorship are owned by

. a stockholder
a partner.

O C. amember

. an indvidual

Click to select your answer and then click Check Answer. @

Al parts showing (D | «





image14.png
%= MyAccountinglabWeek .. X [ Do Homework - KERRYE.. X | +

e Search

€ @ | https://www.mathxl.com/Student/PlayerHomework.aspx?homeworkl

Homework: Week 1 Homework save
Score: 0 of 1 pt « | 60714 (0 complete) ¥ D HW Score: 0%, 0 of 14 pts

QC:2-9 (book/static) o

defined for purposes of Sec. 351(a)?

Control requires the stock owners to own at least 80% of the common stock of the company. Other classes of stock do not need to meet the 80% ownership rule
. Control requires the transferors as a group to own at least 80% of the total combined voting power of al classes of stock entitled to vote and at least 80% of the total number of share of all other classes of stock. The
nonvoting stock ownership is tested on a class-by-class basis

. Control is when transferors of a company own at least 50% of a single class of stock immediately after the exchange. Ifthe stock is nonvoting stock, the ownership is tested on a class-by-class basis.

Control is when the transferors of a company own at least 80% of the total combined voting power of the common stock and at least 50% of the total number of shares of nonvoting stock

Click to select your answer and then click Check Answer. @
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The Intemal Revenue Senice is part of the

. US. Customs Department.

Federal Bureau of Investigation
O C. Congress
. Treasury Department

Click to select your answer and then click Check Answer. @
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Explain what is encompassed by the term fax law as used by tax adsors

O A "Tax law" is a term tax acvisors use to refer to the interpretation of tax documents that Congress records since it is ambiguous
. "Tax law" refers only to the Intemal Revenue Senvice (IRS) Commissioners conclusions of any hearings and not the interpretations by federal courts

O C. "Tax law" refers to the Intemal Revenue Code (IRC) as elaborated by Treasury Regulations and administrative pronouncements and as interpreted by federal courts
O D. "Tax law" is simply a way to refer to all of the transcripts incorporated into the Congressional Record.

Click to select your answer and then click Check Answer. @
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The US. Government Printing Office publishes both hearings on proposed legislation and committee reports. Distinguish between the two

O A. Committee reports conceming tax legislation explain the purpose behind Congress’ proposing the legislation. Transcripts of hearings reproduce the testimornies of the persons who spoke for or against the proposed
legislation before the Congressional committees. Committee reports are sometimes used to interpret the statute

O B. Committee reports concering tax legislation explain the purpose behind Congress’ proposing the legislation. Transcripts of hearings reproduce the testimonies of the persons who are in favor of the proposed legislation
before the Congressional committees. Committee reports are sometimes used to interpret the statute.

O C. Committee reports conceming tax legislation explain the purpose behind Congress’ proposing the legislation. Transcripts of hearings reproduce the testimonies of the persons who spoke against the proposed legislation
before the Congressional committees. Committee reports are used to defend the statute

O D. Committee reports concering tax legislation explain the similariies between older legislation and Congress’ current proposed legislation. Transcripts of hearings reproduce the testimonies of the persons who spoke for or
‘against the older legislation before the Congressional committees. Committee reports are sometimes used to interpret the statute

Click to select your answer and then click Check Answer. @
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What entities or business forms are available for a new enterprise? Explain the advantages and disadvantages of each

Begin by selecting the entity or business forms available for a new enterprise. (Select all that apply )

[J A. Limited liabilty companies (LLC)
[ B. Sole propritorships

[ C. Patnerships

[ D. Corporations

[JE. Limited liabilty partnerships (LLP)

Click to select your answer(s) and then click Check Answer.
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What items are considered to be property for purposes of Sec. 351(a)? What items are not considered to be property?

What items are considered to be property for purposes of Sec. 351(a)?

O A. Property includes money, and any tangible property. All other forms of intangible property are not under Sec. 351(a)s definiion of property.
B. Property includes any type of tangible property, including all equipment, fumiture and fixtures and computer software. & also includes buildings. and the fixtures included within the building, but does ot include any.

intangible property.
C. Property includes money and almost any other kind of tangible o intangible property, including installment obligations, accounts receivable, inventory. equipment, patents, trademarks, trade names, and computer software

O D. Property includes any type of senices rendered to the corporation in exchange for its stock.

Click to select your answer and then click Check Answer.
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How are a transferors basis and holding period determined for stock and other property (boot) received in a Sec. 351 exchange? How does the transferee corporation's assumption of liabilties affect the transferors basis in the stock?

(Abbreviation used: FMV = fair market value.)

Select the choice that accurately depicts how a transferor's basis is determined for stock and other property (boot) received in a Sec. 351 exchange, including how the transferee corporation's assumption of liabilties affect the

transferor's basis in the stock.

B. Basis of property transferred to the corporation

A. Basis of property transferred to the corporation

Plus:  Gain recognized Plus:  Money received (including liabiliies

Money received (including iabilties treated as money)
treated as money) FMV of noncash boot property

Minus: FMV of noncash boot property Minus: Gain recognized

Total basis of stock received (Sec. 358(a)) Total basis of stock received (Sec. 358(a))

Basis of property transferred to the corporation

Basis of property transferred to the corporation
Plus: FMV of noncash boot property Plus:  Gain recognized
Minus: Money received (including liabilities Minus: Money received (including liabilities
treated as money) treated as money)

Click to select your answer and then click Check Answer.
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