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occurs when an informed person takes an action that sends information to uninformed persons

. Indicating
Signaling
. llustrating

. Nating

Click to select your answer.
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Choose the correct statement.

@ A. The United States faces two problems in health care: too many people are uninsured and health-care costs are too high

O B. The Obama Affordable Care Act requires everyone to have health insurance.

O C. Laurence Kotlikoff proposes the use of health-care vouchers to ensure universal coverage and a cap on total health expenditure.
O D. Al of the above are correct.

Click to select your answer.
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Without knowledge about driver types. there is equilibrium in the market for car insurance.

O A apooling

® B. an asymmetric
O C. an unfair

O D. aseparating

Click to select your answer.
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With signals from no-claim bonuses and deductibles, the market for car insurance has a equilibrium

O A. divided
® B. separating
O C. pooling
O D. detached

Click to select your answer.
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Choose the statement that is incorrect.

O A. 93 million people are covered by Medicare and Medicaid.

O B. The govemment spends $10,387 per person per year on Medicare and Medicaid

O C. The cost of private insurance per person covered is 46 percent of the cost of the govemment programs.
@ D. About 48 million people limit their health-care costs by using an HMO.

Click to select your answer.
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is the tendency for people to enter into transactions that bring them benefits from their private information and impose costs on the uninformed party.

Adverse hazard
Moral hazard
Adverse selection
Moral selection

Click to select your answer.





image3.png
dent/PlayerTest.aspx

0:021 Prin. Micro Su 2016

Chapter 12 Quiz 00:53:32  Submit Quiz

This Question: 1 pt | 30710 (10 complete) W' Iz] 10 pts possible

&

information is a situation in which either the buyer or the seller has private information.

. Symmetrical

. Adverse

. Astute
Asymmetric

Click to select your answer.
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Choose the correct statement.

O A. The no-claim bonus enables the informed driver to reveal her or his driver type to the uninformed insurance company.
O B. The no-claim bonus helps to lessen the moral hazard problem

O C. Aggressive drivers choose policies with a low deductible and a high premium

@ D. Al of the above are correct.

Click to select your answer.
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Choose the correct statement.

O A. Adverse selection arises in health insurance because some of the healthiest people choose to be uninsured, at least during their younger years
O B. Inthe market for health insurance, the buyers have private information and in the market for health care, the sellers have private information.
O C. Moral hazard arises in health insurance because once insured, a person has less incentive to adopt a healthy lifestyle.

@ D. Al of the above are correct.

Click to select your answer.
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‘occurs when an uninformed person creates an incentive for an informed person to reveal relevant private information.

. Buffering

. Unmasking
Screening

. Partitioning

Click to select your answer.





