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Adaptirng ek
concem & ed by an advisor who says he 45 g !
; zoached by ; :

i Ume fﬂ;ﬁzr raturns. What would you tell this Telireq “Olpiy
m?:ne:est-mte environment, and how would you advige then, tga,,??'m“u

i ts?
advisor's new grospective investinen m

" f bank serves your needg
ing banks ortline. What 1ype o bagy,,
el g s a0 e e
g:vi;es offered, such as traditional and cnlinel banking, m"ﬂ“l'nemi e
and personal financial advice. Which one would you choose g Paty, M‘\

and why?
: ; ~a natichwide, fiyi1. ;
a.  Wells Fargo (hitpsy/Awww.wellsfargo.com) fall Servie, bamc

b Aleading, local commercial bank in your area

¢ Algral savings ingtitution

d. Alocal ¢redit union
Choosing a new bank, You're getting married and befieve YOUT pregen; by
is not a good fit, Discuss how you should go about l::hc-casmg 3 ney ba;ﬂ'{%
and opening an account. Gonsider the factors that are Important Yoy
selecting a bank—such as the ype and ownership of new accounty y,, q

bank fees and charges,

Exposure from stolen ATM card. Suppose that saomeone stole youy ATM cyrq
and withdrew $1,000 from your checking account, How much Money toulg
you lese (according to federal legislation) if you reported the siojeq carg

the bank: (a) the day the card was stolen, (b) 6 days after the theft, (©) 65 diy

after receiving your periodic statement?
Calcwlating the net eosts of checking accounts. Determine the annual net COSt of
these checking accounts;

Monthly fee $4. check-pmcessing fee of 20 cents, average of 21 chegks Writte;
per month

b. Annya) interest of 1.5 Percent paid if balance exceeds $750 monthly feg
if account falje below minimum balance, average monthly bl inee $815,
account falls below $750 during four monthg

d.
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€. Checkin "
Hisoras E::“::"‘ reconciliation. Use Worksheet 4.2, Emilio Valadez has a an
ying (NOW) checking account at the Second Siate Bank. His

checkbook ledger lists the following checks:

Check Number
G654
&58
662
6he
670
671
672
673
674
675
674
677
678
679
680
681
682
683

Emilio also mizde

Date
Lird
11/2
1i/6
it/14
11/21
11/24
11/27
11/30

Emilio’s checkbook ledge:
received his bank statement 1
balance of $622. 44, it

had a check service C
for a returmred CHEeC

2,67
d deposits on 11/2 an

cleared: 654, H6
11/1 and 11/14 an

the foll

Amount

‘l‘]ll;. 158 0
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owing withdrawals and deposi

shows an ending balance

ALST SOWsS

harge of $8 for the month,

Amount
$206.05
55,92
103.00
99,00
6.10
50.25
24.90
32.45
44.50
30.00
30.00
111.23
38.04
97.99
48670
43.50
7500

ag 50
rs at an ATM near his home:

L

Transaciion
Wit hdrw ol

Depostt
J.?.t.‘.'-r"- -
Wwithdrawal
Depasit
Wwithdrawael
Withdrawal
Deposit

; of $286.54. He has jusL
o+ the month of November. It shows an ending
t112l he earmed interest fur November of $3 28,
and had another $20 charge

indicates the following checks hiay

His bank statement
2 674, 675, 6786, 677,678, G79, and 681. ATM withich sy

11/6 have cleared; no othe:
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so anything remaining s,
cenciliation form, “{-ulu be
]
tha i,

n his gtatemend
king account I<

g isted © s
jng. Use a8 ¢ 9
°"'5"3"d£f,cﬂe Ernilic’s checking account.
rure vaiue of savings dccount, If
you
Pup &

rest at the rate of 3 percent, oy
in five ‘j"Eé’II."S? (Hj“l: Use th pﬂun
ally, oW : : e futy
;nnr:;ialj-; yow much interest will you earn during the five yearg> 1er mdu?
=ik into a avings account that pays IN{erest at th Yoy P
$6,000 each year fter fi & e 1
4 percent & year, how much would you have afier nve years? of
Determining the right amount of shorl-term, liguid investments. Walter
susan Reagan together earm approximately §92,000 a year after ty ang
Through an inheritance and some wise investng, they alse have ;:e;.
investment pertfolio with a value of almost $200,000. n
come do you recommend the R,
? Explain, €dgans hgjy iy

a. How much of their annual In
fliquid savings as reserves
tment portfolio do you recommend th

hicles? Explain.

1tore
rmed end fU
ays inte

some farm o
ey hold in

b. How much of their inves
savings and other short-term investrent ve.
Liow much, in total, should they hold in short-term liquid assets?

C.
_S-'hnrf- term investments and inflation. Describe some of the sho
investments that caz_a be used to manage your cash resou;-CESn;;Tm
would you focus on if you were concerned that inflation will increaga
case

significantly in the future?



