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This Question: & pts This Test: 230 pts Time Remaining: 03:25:30 vofar

“The table shows the demand and supply schedules for on-campus housing.

Quantity Quantity,
Ifthe college puts a rent ceiling on rooms of $650 a month, rent is §_] and the number of rooms Rent demanded __supplied
(dolars per month) rooms)
rentedis ] (dotare per montt) (rooms)
500 5000 4000
‘The on-campus hovsing market is 550 4500 4000
600 4000 4000
650 3500 4000
nefficient 700 3000 4000

efficient 750 2500 4,000
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This Question: & pts This Test: 230 pt

4 department store in a large dowtown Hovston shopping mallis a monopoly.
O# True

Op. False

Amazon com, the on-line bookstore is a monopoly.
O# True

Op. False

Target, the national department store chain is a monopoly.
O# True

Op. False

‘The only shoe-shine stand licensed to operate af an airportis a monopoly.
O# True

Op. False

The U.S. Postal Service is a monopoly.
Q& True

Op. False
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This Question: & pts This Test: 230 pts

Normal profitis the returnto . Normal profitis part of a fir's ____ cost because it s the cost of not running anather fim.
Op. foreign investment; sunk

capital, opportunity

entreprencurship, opporhunity

capital, fixed
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This Question: & pts This Test: 230 pts

Every day, we make many choices. We can't avoid having to make choices becanse

O#. we can't find enough things to do to il our day
O there is too much variety

our wants exceed the resources available to satisfy them

O, there are too many TV channels

OF. we have tao much time on our hands
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This Question: & pts This Test: 230 pts

“Trout farming is a perfectly competitive industry and all trout farms have the same cost curves.

When the market price is $37 a fish, farms mazimize profit by producing 250 fish a week. AF this output,
average fotal costis $35 and average variable cost is $27 a fish

Minirmum average variable costis $21 a fish.

Ifthe price of a fish fals to §21, the trout farmer wil
Op. shut down

Of. produce the profi-mazimizing output

continue to produce 250 fish a week

attempt to raise the price back to $37 a fish

cither shut down or produce the profit-masimizing output
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This Question: & pts This Test: 230 pts Time Remaining: 032234 0037 <o

“You want to play the piano and read a good book

“You think hard about how to allocate the next hour between playing the piano and reading. You decide to spend the first 15 minntes playing the piano and the remaining 45 minutes reading.
Vour decision is an example of

O# good time management

Of. making a choice af the margin

Oc. making the best of a poor sitation
OD. making the big tradeoff
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This Question: & pts This Test: 230 pts Time Remaining: 0321155

“The table shows a nafion's marginal benefit and marginal cost schedules

ing to Must
What s the marginal benefit from and the marginal cost of growing 1 pound of bananas? give up give up
Bananas (pounds of coffee per
The marginal benefit from growing 1 pound of bananas is of coffee. (pounds) Ppound of bananas)
1 3 1
2 2 2
‘The marginal cost of growing | pound of bananas is of coffee.
s oo oo 5 : 1 :
3 pounds
1 pound.

2 pounds
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This Question: & pts This Test: 230 pts Time Remaining:

When Jen's income increases by 3 percent, her demand for tickets to professional football games increases by 6 percen.

Jen's demand for tickets is income For Jen, football tickets are good.

Op. elastc; an inferior
Ok inelastic; a normal
Oc. elastic; a normal

OD. inelastic; an inferior
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This Question: & pts This Test: 230 pts

& bank makes a proft by

Op. charging exorbitant fees
O, colluding with other banks to keep interest rates low.
Iobbying the Federal Reserve to keep the interest rate high

OD. lending to the government

OF . lending at a higher interest rate than the interest rate it pays on its deposits
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This Question: & pts This Test: 230 pts

The table gives information about a nation's labor force.

What is the nunber not in the labor force?

The number not in the labor force is [ million

>>> Answer to 1 decimal place.

Time Remaining:

032013

Labor Market Data

Working age population
Labor force
Unermployed

215.1 million
143.7 million
6.8 million
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This Question: & pts This Test:

230 pts

Which of the following pairs does not match?

O Capital; interest

O, Entreprencurship; profit
Oc. Land; rent

Ob. Labor, profit




image18.png
KW @ ® G ®OG®E@ D>

This Question: & pts This Test: 230 pts Time Remaining: 0311824

Rose growing is a perfectly competitive industry and all rose growers have the same cost curves,
‘The market price of rases is §1 a bunch and each grower maimizes profi by producing 1,500 bunches a week

“The average tofal cost of producing roses is $9 a bunch. Minimum average variable costis $1 a bunch, and the minimum average total cost is $5 a bunch.

Tnth shortrun, cach groweris ot ] week

>>> Answer with a positive number

Because firms i the industry are some firms wil the market in the long run.
The mumber of rose growers wil

Op. incurring an economic loss; exif, decrease
Of. making an economic profi; enter, increase

Oc. incurring an economic loss; enter and some firms will exi,
increase or decrease depending on the relafive number of entering and exiing firms

O, making an economic profit, exit and some firms will ener,
decrease or increase depending on the relative mumber of exiting and entering fms

OF . making zero economic profi, shut down and exi, decrease
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Rose growing is a perfectly competitive industry and all rose growers have the same cost curves,
‘The market price of rases is §1 a bunch and each grower maimizes profi by producing 1,500 bunches a week

“The average tofal cost of producing roses is $9 a bunch. Minimum average variable costis $1 a bunch, and the minimum average total cost is $5 a bunch.

Tnth shortrun, cach groweris ot ] week

>>> Answer with a positive numi]

Because firms in the industry ar| VT8 3 economic loss

The mumber of rose growers wil making an econormic profs
Op. incurring an economic loss, exi, decrease

the market in the long run.

Of. making an economic profi; enter, increase
Oc. incurring an economic loss; enter and some firms will exi,
increase or decrease depending on the relafive number of entering and exiing firms

O, making an economic profit, exit and some firms will ener,
decrease or increase depending on the relative mumber of exiting and entering fms

OF . making zero economic profi, shut down and exi, decrease
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This Question: & pts This Test: 230 pts Time Remaining: 031422 0037 complate

‘The BLS reported that in Novernber 2016, the lahor force was 158.5 milion, employment
was 1510 millon, and the working-age population was 253.2 millon

Calculate the wnemployment rate and the labor force participation rate.

>>> Answer to the nearest 1 decimal place.

The unemployment rate is [ percent

‘The labor force partcipation rate is [_] percent *Realtire data pravided by Fednl Reserve Ecoaric Data (FRED), Fedsral Reserve Bank of Saint Louis
Click hre 1o ee the date in FRED.

‘Working-age population
Labor force

Employed
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FREDY ECONOMIC RESEARCH

Economic oaTa | 57 Lous FEDERAL RESERVE BANK OF ST. LOUIS

FREDs Economic Data

Home > Categories > Population, Employment, & Labor Markets > Current Population Survey (Household Survey)

Civilian Noninstitutional Population ceisov) ow rs

Ovsarvatin: nies: Frequency:
May 2016 253,174 (+ more) Thousands of Persons,  Monthly 1Y[SY[10Y[Max | 19480101 |to| 20160501 EDIT GRAPH &
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This Question: & pts

This Test: 230 pts Time Rema

List the sequence of events in the transmission from a rise in the federal finds rate to a change in the inflation rate.

MNusmber the items below from 1 through 8

“The Fed raises the federal funds rate.

The long-term real interest rate rises.

Other short-term interest rates rise and the exchange rate rises
Consumption expenditure, investmen, and net exports decrease.
Inflation rate decreases

‘The quaniity of money and supply of loanable funds decrease
Aggregate demand decreases.

Real GDP growth rate decreases

oOoogodod
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This Question: & pts This Test: 230 pts

For consumers, hot dogs and burgers are substifutes.

Ifthe price of a hot dog inereases, the demand for burgers wil

O#. not change, but there will be @ movement along the demand curve for burgers
O, increase or decrease, but the demand for hot dogs will o change
Oc. decrease, and the demand curve for burgers wil shift lefiward

OD. increase, and the demand curve for burgers will shift rightward
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This Question: 6 pts This Test: 230 ptz Time Remaining: 0311100
National comparative advantage arises from the differences in across countries
O#. technology
OB, population

Oc. opportunity cost

OD. the money cost of production

If country 4 has a comparative advantage in the production of automobiles and couniry B has a comparative advantage in the production of hoats,
O, both counfries wil gain f couniry 4 exports automobiles to country B and couniry B exports boats to couniry £

O both counfries wil gain if couniry B exports antomobiles to couniry A and couniry A exports boats to country B

Oc.  only one couniry will gain, and that country i the one that has the lowest wage rates

OD. osly one country will gain, and that couniry is the one that uses the most up-to-date technology
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This Question: & pts This Test: 230 pts

When the Fed buys securies from a basl, a sequence of events begins. The events are listed below.

MNusmber each event in the order in which it occurs.

Banks lend excess reserves.
New money s used to make payments.
Banks have excess reserves,

Excess reserves decrease but remain positive.
‘The quaniity of money increases

Bank deposits inerease

Desired reserves increase because deposits have increased.

oOoogodod

Some of the new money remains on deposit and some is a currency drain.
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This Question: & pts This Test: 230 pts

Village is a small isolated communiy served by one newspaper that can meet the market
demand at a lower cost than two or more newspapers could. The Village Examiner s the only
source of news

‘The graph shows the marginal cost of printing the Village Zxaminer and the market demand for
it. The Village Examineris a profi-maximizing, single-price monopoly.

What s the efficient number of copies of the newspaper and whatis the price at which the
efficient number of copies could be sold?

“The efficient number of copies of the Village Zxamineris || and the price at which this
tumber could be sold is [ cents a copy.

Time Remai

ing:

030724

100

&

&0

.

@

]

Frice and cost (cents per newspaper)

e

10 20 a0 400
Quantity (newspapers per day)

D
500
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This Question: & pts This Test: 230 pts

‘The graph shows the market for orange pickers in Florida.

What s the equiibrium wage rate and the equiliorivm quantity of pickers employed?

The equilibrium wage rate of orange pickers is §_] an hour and the equilibrium quantity of
orange pickers employedis [ ]

If Florida introduces a minimum wage of
$3.00 an hour, [ pickers are employed and [_] pickers are unemployed.

Time Remaining: 03:05:24 0ot

Wage rate (dollars per hour) Y
750

600

450

300

150,
1500 250 000 ES) 50

Quantity (pickers)
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This Question: & pts This Test: 230 pts

‘The graph shows the demand for on-campus student housing at UCLA in Los Angeles. The
university has 4,000 rooms for rent,

1f a black market develops as a result of a rent celing set at $125 a week the rents actually paid
will range from a low of $[_Ja week to a high of §[_] a week

When a black market operates in this market, the marketis efficient.
Q& True

False

& black market operating in the student housing market is fair
O# True

Op. False

Time Remaining: 03104143

Rent (dollars per week) @
175

150

125

100

75

e

2
0 oo | sono | soon | om0 | eooo
Quantity (roorms)

vofar
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This Question: & pts This Test: 230 pts

“The table sets out the education services and consumption goods that a nation can produce.

& naion's economy grows when it daes all of the following except

develop better technologies for producing gaods and services
O improve the quality of abor by education, on-the-job training, and work experience
O get more machines to help in production

O, use allfs resources to produce consumption goods

1f the number of graduates this year increases from 0 to 375, the economy experiences

economic growth next year because the increase in human capial shifts the PP
outward next year

OF. amovement along the PP next year
Oc. no change in the PPF next year and scarcity sil exists

OO an inward shift of the PP taday because the opportunity cost of an increase in human
capital s a decrease in physical capital

Time Remaining:

03102137 of37
Education Consumption
services goods

Possibility _(groduates) Cunits)

A 500 [l
B 375 750
c 250 1500
o i 2250
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This Question: 10 pts This Test: 230 ptz
‘The graph shows the demand curve for sleeping bags and the market price of a sleeping bag
Draw a point to show the quanfiy of slecping bags bought and the price paid.

Draw a shape that represents the consumer surplus from the sleeping bags bought. Label it

Draw a shape that represents the amount paid for the sleeping bags bought. Label i

The consumer surplys equals $[_]
The total amount paid for the quantity bought is 8[|

The total benefit from the sleeping bags bought is §[_|

Time Remaining: 030158

Frice (dollars per sleeping bag)

120

100

&

&0

w© Market
price
D

@

——————
0 El & B 12

Quantity (sleeping bags per day)
(w0

>>3 Draw only the objects specified in the question.

of 37
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This Question: & pts This Test: 230 pts

4 department store in a large dowtown Hovston shopping mallis a monopoly.
O# True

Op. False

Nike, the sports equipment mamfachurer is a monopoly.

True

Op. False

Target, the national department store chain is a monopoly.
O# True

Op. False

‘The only limousine company licensed to operate at an airport is 2 monopoly.
O# True

OB, False

The U.S. Postal Service is a monopoly.
Q& True

Op. False
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This Question: & pts This Test:

Sam's Day Spa s a single-price monopoly.

“The table shows the demand schedule for Sam's spa treatments (columns 1 and 2) and the fim's

total cost schedule (colums 2 and 3).

Calculate Sam's total revenue and marginal revene schedules.

230 pts

Time Remaining: 030034

vofar

Total

Price  Quantity cost
(dollars per (treatments (dollars.

Total
revenue

revenue
(dollars _ (dolars per

treatment) _per hour) _per hour) per hour) _treatment)

14 0 1
13 1 12
12 2 E3
11 3 0

u]

O O O

O
O
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This Question: & pts

Tony and Patty produce skis and snowhoards. The tables show their production possibilties
Each week, Tony produces 2 snowboards and 16 skis and Patty produces 4 snowboards and 2

skis. Tony and Patty decide to specialize and trade.

specializes in snowboards and produces
specializes in skis and produces

Patty, 8 snowhoards; Tony, 20 skis

OB, Tony, 4 snowboards; Patty; 16 skis
Oc. Tony, & snowboards; Patty; 20 skis
Patty, 2 snowhoards; Tony, 2 skis

Patty, 20 snowhoards; Tony, § skis

“The mumber of snowhoards produce

decreases

increases

This Test: 230 pts

sy [ The tunber of skis produced

Time Remaining: 0215350

Tony's Praduction Possbiliies

Snowhoards
(per week)

10
8

Patty's Production Possibilties

Snowhoards
(per week)

8
4
0

and
and
and
and
and
and

and
and
and

Skis
(per week)

0
4
8
12
16
2

S|

(per week)
0
2
4
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This Question: ¢ ptx Time Remaining: 02159:22
‘The breakfast cereal market is an example of monopolistic compeition. ‘The shampoo market is an example of monopolistic compefition.
O# True O# True
OB, False OB, False
‘The cauliflower market is an example of monopolistic compeition. ‘The MP3 player market is an example of monopolistic competition
O# True O# True
OB, False OB, False
‘The hairdressing market is an example of monopolistic compeition. ‘The chewing gum market is an example of monopolistic competifion
O# True O# True
OB, False OB, False

‘The orange juice market is an example of monopolistic competition
O# True

Op. False
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This Question: & pts This Test: 230 pts Time Remaining: 0215854 0037 complate [

In June 2009, currency and traveler's checks held by individuals and businesses was § 853 bilion, checkable deposits owned by individuals and businesses were $ 792 bilion, savings deposits were
$4,472 billion, small time deposits were $1,281 billon; and money market funds and other deposits were $967 bilion.

Calculate M1 and M2 in June 2009,
ML in June 2009 is §[_] billon

M2 in June 2009 is §[_] billon
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This Question: 10 pts

“The Fed thinks that the economy is about to sipinto recession and takes actions to lessen s severity:

This Test: 230 pts

Time Remaining: 0215805

vofar

complate

In the left graph, draw a curve that shows the change that the Fed makes to cither the demand for money or the supply of money. Label it. Draw a point to show the new equiibrium quantity of

money and inferest rate.

Show the effect in the right graph. Draw either  new SLF curve or DLF curve. Label it
Draw a point to show the new equilibriom quanfity of loanable funds and inferest rate.

>>3 Draw only the objects specified in the question.

a0
70

60

5047

40

a0

Interest rate (percent per year)

M0

Real interest rate (percent per year)
a0

70
60
50
o oLF

a0

]

20+

25 25 a0 a1 a2

Real money (tillions of 2003 dollars)

20+

07 05 08 10 11 12 13 14
Loanable funds ilions of 2009 dollars)
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This Question: & pts This Test: 230 pts T

Joe runs a shaeshine stand at the airport. Joe has no skill, no job experience, and no alierative employment.

Entrepreneurs in the shoeshine stand business ean $19,000 a year
Joe pays the rent of $500 a yeas, and his total revenue is $15,000 a year
He borrowed $300 at 10 percent a year to buy equipment.

At the end of one yeas Joe was offered $400 for his business and allits equipment

Joe's explicit costs are $[_]
Joe's implicit costs are $[]

Joe's economic profitin the first year is || dollars

55> If your answer is negative, include a rminus sign. If your answer is positive, do ot include a plus sign
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Mildred and Robert are the only buyers in the market for DVDs.
Mildred buys 8 DVDs when the price of a DVD is $8.00, 7 DVDs when the price of a DVD is $10.00, and 5 DVDs a month when the price of a DVD is $12.00.
Robert buys 18 DVDs a month when the price of a DVD is $8.00, 10 DVDs when the price of a DVD is $10.00, and zero DVDs when the price of a DVD is $12.00.

In the market for DVDs, the quantity demanded

& ar$10.00 a DVD is 10 DVDs a month

Op. increases as the price falls

Oc. increases as the price rises

OD. a$3.00 a DVD is less than the quantity demanded at $10.00 a DVD
OFE. a$10.00 a DVD is 7 DVDs a month
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This Question: & pts This Test: 230 pts

“The table shows a barik’s balance sheet. The bank has no excess reserves and there s no
currency drain.

Suppose the bank sells §1 million of government securities to the central bank in an open market
operafion

As soon as the sale happens, the bank can create §_] million of new money.

The bank's actual reserve ratio is [ ]
>>> Answer to 3 decimal places.

The total guantity of new money created when the bank has no excess reserves is $[_| million

>>> Answer to 1 decimal place.

Time Remaining: 0215700 0of

Assets Liahilities
(millions of dollars)

Reserves atthe Fed 20 Checkable deposits 80

Cash in vault 10 Savings deposits 90
Secuities 50
Loans 50
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This Question: & pts This Test: 230 pts

‘The graph shows the demand for on-campus student housing at
the University of Idaho in Moscow, Idaho. The college has 2000 rooms for rent.

If a rent ceiling of $125 a weel is strictly enforced and there is no black market,

O, students who get the cheaper on-campus hovsing gain and the university and those
students who cannot find on-campus housing lose

O the university gains and the owners of off.campus housing lose
O the university gains because it doesn't have any empty rooms on campus

O, students who cannot find on-campus hovsing gain because i's more fn to live off
campus

Time Remaining: 02156125 of

Rent (dollars perwesk) Y
175

150

125

100

75

e

2
S0 200 | 2800 aon | w0 4owo
Quantity (roorms)
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This Question: & pts This Test: 230 pts Time Remaining: 0312302

Every week, Bob skates for four hours, and his grade on each French test s 80 percent.
Last week, after skating for four hours, Bob considered skating for another hour. He decided to skate for another hour and eut his study time by one hour
But last weels his French grade fell to 70 percent.

Did Bob make his decision on the margin?

O, Bob's decision was made at the margin becanse his grade fel by only 10 percentage poiats.
O Bob made his decision af the margin because he considered the benefit and cost of one additional hour of skating,
Bob's decision was not made at the margin because the marginal cost of a lower grade always exceeds ifs marginal benefi.

Bob's decision was not made at the margin because he could have chosen not to go skafing but dida't

Bob's decision was not made af the margin becase he didn't compare the total benefit and total cost of a fourth hour of skating
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This Question: & pts

This Test: 230 pts Time Remaining:
Explain the change in aggregate demand when government expendinire on nafional defense increases by $100 billon.

Aggregate demand by $100 bilion,

s increases, exactly

decreases; less than

Oc. increases, less than
OD. decreases; more than

OF. increases, more than
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6 pts This Test: 230 pts Time Remaining: 0312725

This Question: 0of37 com

Once amonth, the Bureau of Statistics calculates the Consurner Price Index, which is a measure of the consumers for a fixed basket of consumer goods and services

Urban, retailprices paid by urban

O Labor, prices paid by all
Oc. Price; prices paid by all

OD. Labor, average of the prices paid by urban




image5.png
OO E®O®E® O® ® bip|

This Question: & pts This Test: 230 pts

The table shows the CPI in Zimbabwe,

Calculate Zimbabwe's inflation rates in 2001 and 2002. Did the price level rise or fall in 20027
Di the inflation rate increase or decrease in 20027

>>> Answer to 1 decimal place.
Zitnbabwe's inflation rate in 2001 was [ percent

Zitnbabwe's inflation rate in 2002 was [_| percent

In 2002, Zirnbabwe's price level | (7] and its inflation rate ]

increased
remained constant
decreased

Time Remaining:

032653

Year
2000

2001
2002

CcPl
100

173
404




image6.png
OO OEOE®O®E® O® ® bip|

This Question: 6 pts This Test: 230 ptz
When the price of a good increased by 10 percent, the quantity demanded of it decreased 2 percen.

Most ikely, this good and

Op. is anecessity, has poor substintes
Ot s broadly defined; is a huury
Oc. s a by, is narrowly defined
O, has poor subsitutes, is a hizury

OF . is anecessity, has good substiutes




