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Exercise &18
Variable Costing and


Cost-Volume-Prof it Analysis


ffi ExerciseS-l9
Absorption versus Variable


Costing


{r0 1}


Exercise 8-20
Absorption, Variable, and


Throughput Costing; Use of


lnternet


Problems


fl.#ffi:
Skaightfonvard Problem on


Absorption versus Variable


Costing


(10 2,3,4)


2(a). Net incomer $200 000
3, Cost of goods sold


under absorption costing:


$r 500,00c


2. Calcr"rlate Bianca
the CVP graph.


3. Explain u'hy variable
would be.


Infonnation taken from Allied


Direct material used .....


Direct labor


Variable manufacturing


Fixed manufacturng overhead


Variable selling and


Fixed selling and


Required:


l. Assuming Allied
year.


2. Compute the
(CMA, adapted)


Visit


Firestone


Motorola


Texas Instruments


Toyota


Xerox Clorporation


costing, compute the inventoriable costs fbr the


Chapter 8 Absorption and Variable Costing


Ilefer to the data given in the preceding exeroise lor Ilianca Bicycle Company.


Required:


1 Prepare a graph fbr the compan)'. (Scale the vertical axis in millions of dollars.
and drawthe up through 15,000 units on the horizontal axis.)


Companl''s break-cven point in units, and shor.v the break-even point on


is more compatible rvith your CVP graph than absorption costing


Cornpany's records for the most recent year is as follows:


$340,000


1 60,000


75,000


r 25,000


70,000


37,000


inventoriahle costs variable costing.


Veb site fbr one ofthe following companies. or a diflerent company. ofyour choosing.


rvurr,.cocacola. oom


wrvw.firestone.com


rvnu,.l.tototola.com


wr.vw.ti.con.r


\\,wwtoy0ta.com


\\\\'WlXerOX.COm


Required: Read about the company's products and operations. Discuss the pros and cons ol'absorp-
tion. variable. and throughput costing as thc basis fbr product costing ifthe firm uses cost-based pricing.


At[ applicable Problems are available with McGraw-Hitl's Connect Accountingr\.


Sales price


Direct material


Direct labor


Variable overhead


ffi cormect"
iAcCoUTTINc


Skinny Dippers. Inc. produces nonfht frozen logurt.'fhe product is sold in fir,e-gallon containers, which
have the fbllorving price and variable costs.


$15


5


2


3


Budgeted fixed overhead in 20x1, the company's first year oloperations, w-as $300,000. Planned and
actual production was 150.000 five-gallon containcrs, ofrvhich 125.000 were sold. Skinny Dippers, lnc.
incurred the lbllowing selling and administrative expenses.


Fixed $50,000 for the year


$1 per container soldVariable


I
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