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Use the point drawing 100l to show an increase in demand given the combination of price and
quantity-demanded shown at point A.

Careflly follow the insiructions above, and only draw the required object.

Price

Quantiy (per month)
(0.0)

Click the graph, choose a tool in the palette and follow the instructions to create your graph. @
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This Question: 1 pt This Test: 63 pts 1of30 complete [
Consider the market for Ping golf chubs.
L3 &s
Suppose the price of memberships at local golf courses increases. -~
o
Use the line drawing tool to show hovw this affects the demand for Ping golf clubs by drawing a new
demand curve. Assume memberships at local golf courses and Ping golf clubs are complements. N
‘Properly label this fine. |
3
Carefuly follow the instructions above, and only dra the required objects. ]
Instead, suppose the price of tennis rackets increases. If tennis rackets and golf chubs are substitutes, H
then the demand for Ping golf clubs will [increase H
Dy
Quantt of Ping Galf CIuts
©0)
Clck thearaph, choose  tol i the paltte and follow the Instructons o create your raph. @)
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State whether each of the following events wilresult in 2 movement along the demand curve for McDonald's Big Mac hamburgers or whether it will cause the curve to shift
a. The price of Burger King's Whopper hamburger increases. This wil cause

O#. demand for McDonald's Big Mac hamburgers to increase.

OF.  demand for McDonald's Big Mac hamburgers to decrease.

OF amovement along the demand curve for McDonald's Big Mac hamburgers.

b. McDonald's eliminates $1.00 off coupons. This will cause

demand for McDonald's Big Mac hamburgers to shift to the right.

©F.  demand for McDonald's Big Mac hamburgers to shift o the left

OF amovement along the demand curve for McDonald's Big Mac hamburgers.
e-d. The price of fries increases due to a potato shortage. This will

O#. increase the demand for McDonald's Big Mac hamburgers.

decrease the demand for McDonald's Big Mac hamburgers.

OF. cause 2 movement along the demand curve for McDonald's Big Mac hamburgers.

Click to select your answer. @
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b. McDonald's eliminates $1.00 off coupons. This will cause

¢, demand for McDonald's Big Mac hamburgers to shift to the right
©F.  demand for McDonald's Big Mac hamburgers to shift o the left
OF amovement along the demand curve for McDonald's Big Mac hamburgers.

e-d. The price of fries increases due to a potato shortage. This will

increase the demand for McDonald's Big Mac hamburgers.

8. decrease the demand for McDonald's Big Mac hamburgers.
OF. cause 2 movement along the demand curve for McDonald's Big Mac hamburgers.
e. The US. economy enters a period of decline in incomes. This wil cause

O#. demand for McDonald's Big Mac hamburgers to shift to the left if they are inferior goods.
demand for McDonald's Big Mac hamburgers to shift to the right i they are inferior goods.

OF amovement along the demand curve for McDonald's Big Mac hamburgers if they are normal goods.

Click to select your answer.

10f30 complate [

Previous Question [ Next Question

‘Submit Quiz

» &1




[image: image5.png]G econ 545 week 2 quiz - Goc | ] Business Economics | (5] pocument - Microsoft Word (Product Actvation Filed) - o X

& > O | A mtwicom q 3]
|
;i =
Week 2 Quiz | |
OO @G ® @ ® @ |rsezers | wodso|J] T E—)
This Question: 2 pis ThisTests 63 pts 10F30 complete ()
Imagine that the table on the right shows the quanity demanded of UGG boots at five different prices in
2014 and in 2015. Quantity Quantity
Demanded Demanded
‘Which of the following variables corid cause the demand for UGG boots to change as indicated from Price 2014 2015
2014 to 20157 (Checke all that apply,) $160 6000 <000
[J& Anincrease in the price of UGG boots. 170 5.500 4500
[J6. A decrease in the mumber of buyers. 180 5000 4000
190 4,500 3500
[JE. The expectation that UGG boots willrise in price. = -
200 4.000 3.000
[0 Anincrease in the price of a complementary good _—
Click to select your answer(s). @)
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Imagine that the curves shown in the accompanying figure represent two demand curves for traditional
wings (basket of six) at Buffalo Wild Wings.

‘The movement from point 4 o B on D is caused by
O#. a decrease in buyer incomes.

6. a decrease in the price of baskets of traditional wings.

anincrease in the price of baskets of traditional wings.

Indicate which of the following would cause a movement from point 4 to C. (Check all that apply.)

(4 A fallin the price of hot sauce.

(5. A sise in vegetarianism.

Price (dollars per basket of raditional wings)

[ A fallin the number of buyers.

[0 The expectation of a higher future price for traditional wings. Quanty (baskets of raditional wings

Click to select your answer(s). @)
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The difference between a change in supply and a change in the quantity supplied is that the latter is
¢, determined by the willngness of producers to sell while the former is set by the by of firms to produce.

OF.  conditional upon a change in the former, but not vice versa.

displayed graphically as 2 movement along 2 supply curve while the former is shown as a shift i the supply curve.

0. caused by a variety of variables other than the products price while the former is produced by 2 change in the product's own price.

Click to select your answer.

10f30 complate [

Previous Question [ Next Question

Swmitquz_)

» &1




[image: image8.png]G econ 545 week 2 quiz - Goc | ] Business Economics | (5] pocument - Microsoft Word (Product Actvation Filed) - o x

Misimize
& > O | A mtwicom q

Week 2 Quiz 1

100O®6 0O ® ®lme| =l
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Suppose that the curves in the figure to the right represent two supply curves for traditional wings
(basket of six) at Buffalo Wild Wings.

‘The movement from point 4 to B on S, is caused by

O#. anincrease in the price of baskets of raditional wings.

a decrease in the price of baskets of traditional wings.

a decrease in the prices of substitutes in production.

Indicate which of the following would cause a movement from point 4 to C. (Check all that apply.)

ars per basket of raditional wings)

(& An increase in the mumber of sellers.

(6. An increase in the mumber of buyers.

Price (d

[ A decrease in the prices of substiutes in production.

[0 An increase in the product's price. Quantity (baskes of radiional wings)

Click to select your answer(s). @
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This Question: 2 pt= ThisTest: 65 pis 10f30 complete [
Suppose that the table on the right shows the quanity supplied of UGG boots at five different prices in
2016 and in 2017 Quantity Quantity
Supplied  Supplied
Refer to the table to the right and note the change in the supply of UGG boots from 2016 to 2017 Price 2016 2017
‘Which of the following could explain the change in supply observed in 20177 (Check all that apply.) s160 c0000 70000
170 65.000 75,000
[J4 A decrease in the expected future price. 180 70,000 80,000
[Je. Anincrease in worker productivity. 190 75,000 85,000
Ot Anincrease in the price of UGG boots. 200 80,000 90,000
[J0. Anincrease in the demand for UGG boats.
Click to select your answer(s). @)
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1f the market price "B, i above the price ‘P’ then quantity suppied is 7] quantity
demanded and the market is in o Supply
Demand
ST G
Click to select your answer(s). @
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“This Question: 2 pts This Test: 65 pts

Consider the market for gasoline, flusirated in the figure to the right

10f30 complate [

@
The equilibrium quantity of gasoline is [ | million gallons (enter a numeric response using a real s
unber rounded to wo decimal places) and the equilbrium price is S| ] per gallon
Ifinstead the market price were 3,25, then there would be a 7] of [ ] milfon galons.
3200
S s
& 100 D
ose
oo
R EE]
Guanity of Gasoline gallons inmilions)
Enter your answer in each of the answer boxes. @
Provious Queston ] (_Next Queston submicuz
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This Test: 65 pt=

1fa 22 percent increase in the price of Cheerios causes a 24 percent reduction in the number of boxes of cereal demanded, the price elasticiy of demand for Cheeriosis —
two decimal places.)

‘The demand for Cheerios is

=

Enter your answer in the answer box.

10f30 complate [

(Enter your response rounded to
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‘The following table gives data on the price of rye and the numiber of bushels of rye sold in 2013 2nd 2014

Price Quantity
Year _(Dollars per bushel) (Bushels)
2013 $3.00 6,000,000
2014 $2.00 8,000,000

a. Calculate the change in the quantity of rye demanded divided by the change in the price of rye. Measure the quaniity of rye demanded in bushels. The change in the quant
change in the price of rye in bushels is [_|. (Enter your response as an integer. Include a minus sign if necessary.)

f of rye demanded divided by the

b. Calculate the change in the quantity of rye demanded divided by the change in the price of rve, but this time measure the quanity of rye demanded in millions of bushels. The change in the quanity of rye
demanded divided by the change in the price of rye in millons of bushels is |_|. (Enter your response as an integer. Include a minus sign if necessary.)

Compared to part a, the answer to part bis | |7] in absolute terms (.., ignore the sign of these values).

. Finally, assuming that the demand curve for rye did not shift between 2013 and 2014, use the information in the table to calculate the price elasticiy of demand for rye.

Using the midpoint formula, the price elasticity of demand for rye s [ . (Enter your response rounded to two decimal places—do not forget to include the minus sign.)

Enter your answer in each of the answer boxes. @
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“This Question: 2 pts

This Test: 65 pt=

1of30 complete [
Suppose the price clasticity of demand for cereal s —0.96.

1f so, then the price elasticity of demand for cerealis &

In another example, assume the price elasicity of demand for a particular magazine is — 0.67.

The price elasticity of demand for the magazine is

=

Click to select your answer(s).
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This Test: 63 pis
Consider the polar case where the price elasticity of demand s perfectly inelastic

Use the line drawing tool to draw a perfectly inclastic demand curve. Label this line D"

Carefilly follow the insiructions above, and only draw the required objects

Click the graph, choose a tool in the palette and follow the instructions to create your graph.

Price

Quantty
(0.0)

10f30 complate [
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“This Question: 2 pts

This Test: 65 pt= 10f30 complate [
Consider the two demand curves illustrated in the figure to the right.

Which of the two is relatively more elastic?

7] s more elastic

Price

Quantty

Click to select your answer(s).
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This Question: 2 pts ThisTests 63 pts 1of30 complete [
Suppose that Bill owns an automobile colision repair shop and the table below shows the quantity of cars repaired per month according to how many workers Bill hires. Assume he pays each worker $5.000 per
‘month and his fixed cost equals $5.000 per month.
Using the information provided. complete the table given below. (Enter your responses rounded to two decimal places.)
Quantity of Quantity of Cars Average
‘Workers per Month Fixed Cost Variable Cost Total Cost Total Cost
0 0 $5.000 g g —
1 2 S| S| S| S|
2 30 S| S| S| S|
3 “ S| S| S| S|
4 50 S| S| S| S|
s 55 S| S| S| S|
Enter your answer in each of the answer boxes. @)
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“This Question: 2 pts

Suppose a pizza parlor has the following production costs: $4.00 in labor per pizza, $3.00 in ingredients per pizza, $0.60 in electricity per pizza, $5,000 in restaurant rent per month, and $350 in insurance per month.

Assume the pizza parlor produces 1

‘What s the variable cost of production (per month)?

000 pizzas per month.

This Test: 65 pt= 10f30 complate [

‘The variable cost of production is §|

(Enter your response as an integer.)

‘What s the fixed cost of production (per month)?

The fixed cost of production is §|

Enter your answer in each of the answer boxes.

(Enter your response as an integer.)

Previous Question [ Next Question Submitauz_)
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“This Question: 2 pts This Test: 65 pts

The table below shows the quantity of workers and total output for a local pizza parlor._Answer the following questions based on this table:

Quantity of Total
Workers Output
0 0
1 3
2 —
3 17
4 2
5 2
6 4

2. When the owner hires 4 workers, the average product of labor is [ | pizzas. (Enter your response rounded to two decimal places.)

b. The marginal product of the fifth worker is [ ] pizzas. (Enter your response as a whole number.)

. If the marginal product of the second worker is 6, then the total mumber of pizzas produced when 2 workers are hired is [ ] pizzas. (Enter your response as a whole number.)

4. Assuming the marginal product of the second worker is 6, the law of diminishing marginal returns set in with the

O#. sixth worker hired.

third worker hired.

Click to select your answer(s).

10f30 complate [
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This Question: 2 pts This Test: 63 pts
‘What are the three conditions for 2 market to be perfectly competitive?

For amarket to be perfectly competitive, there must be

many buyers and a small number of firms that compete, sellng idenical products, and barriers to new firms entering the market.

many buyers and selers, with firms sellng similar but not identical products, with low bariers to new firms entering the market.

many buyers and a few sellers, with all firms sellng identical products, and no barriers to new firms entering the market.

many buyers and selers, with al fims selling identical products, and no bariers to new firms entering the market.

Click to select your answer.

many buyers and one seller, with the firm producing 2 product that has no close subsitutes, and barriers to new firms entering the market.

10f30 complate [
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‘This Question: 1 pt This Test: 65 pts 10f30 complete [

What is a price taker? [+
A price taker is

a firm that has the abily to charge 2 price greater than marginal cost

2 firm that does not seek to maximize profis.

a firm with 2 downward-sloping demand curve.
OO, a firm that is unable to affect the market price.

OF. a firm with a perfectly inclastic demand curve.

‘When are firms lkely to be price takers?

A firmis likely to be a price taker when

O#. firms in the indusiry collude.

(6. barriers to eniry are substantial

OF it sells a product that is exactly the same as every other firm.
OD. it has market power.

it represents a substantial portion of the total market.

Click to select your answer.

(CJELL
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Consider the graph below showing the market demand and supply for com. Use the line drawing t0ol to graph the demand for the corn produced by one corn farmer. Properly label this fine.
Carefuly follow the instructions above, and only dra the required objects.

Price of corn (dollars per bushel

Quantity of Com

Click the graph, choose a tool in the palette and follow the instructions to create your graph.

ars per bushel)

Price of corn (d

10.00-
200
a00
700
600
500
400
300
200
100
000

Quantity of Com
(0.0)
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This Question: 2 pis ThisTests 63 pts Tof30 complete [

‘Which of the following are perfectly competitive markets?
Perfectly Number of
Market Competitiv Firms Type of Product Ease of Entry
Apple Growing = = = =
Sub Sandwich shops = = = =
Manufacturing computers [ [ [ [
Bridge bullding & & & &
Click to select your answer(s). @
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i Question: 2 pis This Test: 63 pis 10F30 complete ()
Refer to the following table:
Quuntity ol Total Marginal | Marginal
(Bushels)  Revemue  Cost Profit Reveme Cost
© ar) a©  ar-19 QIR) )
0 5000 SL00 £ . -
1 400 400 000 5400 5300
2 500 500 200 400 200
3 20 750 350 00 150
N 1600 930 650 00 200
s 200 1200 500 00 250
5 2600 1500 9200 00 300
7 800 1950 530 00 430
s 200 2550 650 00 500
9 3600 250 350 00 700
10 w000 2030 Y 400 500
Suppose the price of wheat rises to $5.00 per bushel. Farmer Parker will maximize profits by producing || bushels of wheat (enter a whole number).
He will make 2 profit of $|_] (round your answer to the nearest penny).
Enter your answer in each of the answer boxes. @
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This Question: 3 pis ThisTests 63 pts Tof30 complete [
‘The following table shows Farmer Parker's revenue, cost, and profit from wheat farming: [+
Quantity Total Total Marginal  Marginal
(bushels) Revemue  Cost Profit Revenue Cost
Q@ aR)  d¢) [R-TQ) (MK) QIc)
o $0.00 $3.00 $-3.00 — —
1 4.00 6.00 -2.00 $4.00 3.00
2 8.00 8.00 0.00 4.00 2.00
3 12.00 9.50 250 4.00 150
4 16.00 11.50 450 4.00 2.00
5 20.00 14.00 6.00 4.00 250
6 24.00 18.00 6.00 4.00 4.00
7 28.00 2250 5.50 4.00 450
8 32.00 29.50 250 4.00 7.00
9 36.00 39.00 -3.00 4.00 9.50
10 40.00 51.50 —11.50 4.00 12.50

Farmer Parker's profit-maximizing level of production is 6 bushels of wheat. At this level of production he produces following the rule Marginal Reveme = Marginal Cost and earns the maximum possible
profit of $6.00.

Farmer Parker's fixed costs are $_. (Enter your response roundied to two decimal places.)

Suppose that fixed costs increase by $1.50.

Enter your answer in each of the answer boxes.

Previous Question [ Next Question Submit Quiz
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This Question: 3 pt= ThisTest: 65 pis 10f30 complete [
Sophia grows Christmas trees. Her cost of production is shown in the table belory.
Christmas Trees Total Cost
T 530
2 845
3 381
4 $123
5 $171
6 $225
7 5285
Suppose the market for Christmas trees is perfectly competitive and that the market price for Christmas trees is $51 per tree.
How many Christmas trees should Sophia grow?
Sophia should grow || trees. (Enter your response as an integer value,)
What s Sophia's profit?
Sophia's profitis $[_|. (Enter your response to the nearest dollar.)
Enter your answer in each of the answer boxes. @)
Previous Question | (_Next Question

Swmitquz_)
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This Question: 3 pt= This Test: 63 pts 1of30 complete [
[Related to Solved Problem #3] Frances sells earrings in the perfectly competitive earring market
Her output per day and costs are seen in the table to the right Output _ Total Total  Marginal
_perday _ Cost MC__ Revenue Revenue
a. If the current equilibrium price in the earring market is $1.60, what price will Frances charge? 0 $130 — $0.00 —
1 235 $1.05 1.60 $1.60
O $5.00 OB $1.30 OC. $2.00 OD. $1.60 2 330 095 320 1.60
3 420 0.90 4380 [0}
b. Find the correct quantities for the missing values in the table, as represented by (i, ii. iii, and iv; enter 4 490 0.70 @) 1.60
all values as dollars and cens). 5 580 050 800 160
(1) Marginal revenue is §| 6 7.30 150 9.60 ()
(i) Total reveme is 5| 7 275245 @) 160
3 - 8 12.35 2.60 12.80 1.60
(a) Marginal reveme is §|
(@) Total revenue is $[_]
. What quantity of earrings will maximize Frances' profit? || carrings.
Click to select your answer(s). @
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This Question: 2 pt= This Test: 63 pts 10f30 complete [
‘The figure to the right flustrates the average total cost (ATC) and marginal cost (MC) curves for an @
orange farmer in California. Assume the market for oranges is perfectly compeitive. 60.00 e e
<5.00
Suppose the market price of oranges is $14.00 per crate. Characterize the farmer's profit 200
joprest
At a $14.00 price, the farmer will I 5 g0
Z q00
£ %0
‘The orange farmer will make 2 profit if the price of oranges is above S|_| per crate. (Enter your g n
response as an integer.) g pw
%
= 2000
2 1600
£ 12.00
= a0
£00
000
0123 & 567 &9 f0m2

Enter your answer in the answer box.

Oranges (crates in 100

X

Marimize]
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“This Question: 2 pts

o)

10f30 complate [

This Test: 65 pt=

‘Which of the following is an expression of profit for a perfectly competitive firm?
Profit for a perfectly competiive firm can be expressed as

(O#. Profit=P ~MC, where P is price and MC is marginal cost.

(OB Profit=P x Q, where P is price and Q is output

OF Profit=(P~TC) x Q, where P is price, Q is output, and TC is tota cost

Profit= (P x Q) — (ATC x Q), where P is price, Q is output, and ATC is average total cost.
(OF. Profit=P — ATC, where P is price and ATC is average total cost.

Click to select your answer.
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This Question: 4 pts ThisTest: 65 pts 10f30 complete [

Farmer Brown grows coton. The average total cost and marginl cost of growing cotton for an )
individual farmer  are dustrated in the graph to the right “

Assume the market for cotton is perfectly competitive and that the market price is $20 per bushel. Also
assume that farmer Brown is producing the amount of cotton that maximizes profits.

Use the rectangle drawing tool to shade in farmer Brown's profit. Properly label this shaded area.

Carefilly follow the insiructions above, and only draw the required objects

Price and cost (dollars per bushel)

0 10 20 30 40 %0 60 70 80 %0 100
Quantity of cotton (bushels per mont in 1000s)
(0,0)

Click the graph, choose a tool in the palette and follow the instructions to create your graph. @
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Lauren grows grapes. Her average variable cost (47C), average total cost (47C), 2nd marginal cost

(MC) of production are ilustrated in the figure to the right 1200
100
Assume the market for grapes is perfectly competiive and that the market price is $4.00 per crate. ot

. e
Characterize Lauren's economic profits. Assume she produces such that she masimizes profits i the s.00
short run 3 s

. . 5 700 ATC
Using the rectangle drawing 100l shade in Lauren's economic profits. Attach the correct label to 5 ooo
indicate whether she s earning 2 profit (Profit) o incurring 2 loss (Loss). e

g ° Ave
Carefuly follow the instructions above, and only dranw the required object. £ e
200
200
1.00
000

01 2 3 & 5 6 7 5 810
Quanti (crates
©0)

Click the graph, choose a tool in the palette and follow the instructions to create your graph.
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