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INTRODUCTION

Over the past decade, many media artices have discussed
the topics of outsourcing’ and “emerging markets,” vicing
concerns about U.S. defcits and deb and the impact on the
US. dolar. Gold prices have increased, commodity prices
have soared, and there has been an explosion of exchange
raded funds (ETFs), many that alow individual investors (o
“invest”in foreign currencies. As recently as mid-September
2010, the Japanese yen, for exampl, reached a 15-year high
in value againat the U.S. dolar.

Emerging Markets

‘Emerging markets (ENs) are countries where the cost of labor
oth direct and indirect) s very low compared to those costs
in other countries. Companies in wealthier nations have
therefore identiied opportunities o reduce their costs by
outsourcing (ranserring) many lower-skiled producton.
activtes 1 these emerging markets. A list of EMs as com-
piled by The Economist magazine is provided below:
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‘Outsourcing isn't a new idea, but the 1990s and early 20005
‘saw dramatic increases in the outsourcing of mamufacturing
Jobs to emerging markets, particularly India, China, and
Mexico. During this period, big emerging markets (EEMS) and
economies were defined as Brasil China, Egypt, India,
Mesico, Poand, Russia, South Afica, South Korea, and
Turkey.

Exchange-Traded Funds (ETFs)

An exchange-traded fund (ETF) s an investment fund that
holds assets such as stocks, commdities, o bonds, and is
traded on sock exchanges. ETFs can be attractve fnvest-
‘ments becanuse of thei low costs and tax efficency, and are
 very popular ype of exchange-traded product.

ETRs have grown in recent years. Some examples of ETFs
include EWZ for Brasi, ECH for Chie, EPI for India, EWM.
for Malaysia, EWW for Mexico, RS for Russia, EWS and SGT
for Singapore, EZA and SZR for Sotth Afrca, EWY for South
Korea, EWT for Taiwan, THD for Thailand, and TUR for
Turkey.

Your Assignment

Your final project wil equire you to examine any foreign
currency of your choice (preferably one from an emerging
‘marked, and provide an analysis of that currency against
the U.S. dollar over the S-year period ending with 2010. To
complete this assignment, examine an exchange-iraded fund
(ETF) for that currency, perform any additonal rescarch you
need to do in order to Understand the topic and then write &
750-word paper that summarizes the result of your macro-
economic analyss

To ind an ETF fund for a country that youre interested in,
0 t0 an Intemet search engine such as Google, and enter the.
Keywords "exchange-traded fund for X,” and replace the X"
with the name of the country of your choice. You can see the
history of your chosen ETF, in term of US. dollars, by
Checking or entering the ETF call letters o ticker symbol

in a fnancial search engine such as Yahoo! Finance (the web.
‘address for this site is http://fnance.yahoo.com/).





image3.png
IRADED PROJECT SUBMISSION
INSTRUCTIONS

Project Objective

The goal of this project s to demnstrate the knowledge that
youte abtained in your Economics 1 course. To complete the
project, youl need to research a foreign currency and an
ETF for an emerging market that you ind interestin, per-
form a macroeconomic analysis o the currency, and write a
‘paper that summarizes your analysis.

Instructions.

Step 1: Select a foreign currency as described above.

Step 2: Perform your reseazch. The content ofyour text-
ook can be one of your sources. However, your
paper should also include at least our independent
and relible sources. Use general Internet search
engines and inancial search engines to perform
your research.

Step 3 Perform your macroeconomic analysis on the.
material. Remember that you need to provide an
analysis of your chosen currency aginst the US.
dollar over the S-year period ending with 2010.

Step #: Write a first draft of your paper. Your paper should
be writen using a word-processing program, such
as Microsoft Word or a Word-compatibe program.
‘Vour essay should include a separate ttle page,
and between three and five pages on your topic
The essay should include a brief introduction,
seversl parsgraphs that cover the required infor-
mation, and & conchusion. The last page after the
main body of the essay should provide a list of
your reference sources.
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The paper should be double-spaced and typed in font size 12.
It must inciude the student’s

& Name and complete mailing address.
& Student number

' Course ite and number (Economics 1, BUS 121)
' Research project number 057448485

Submitting Your Work

You can submit your project online or by regular mail.

Online Method

Follow this procedure to submit your assignment online:

1. On your computer, save a revised and corrected version
of your assignment. Be sure it inclides al o the infor-
mation listed in “Writing Guidelnes.”

2. Go o hitp:/ /sww.pennioster.edu and log onto the ste.
3. At your student portal, click on Take an Exam.

4. In the box provided, enter the examination number. The
umber for this research assignment is 057440400

5. Clic on Submit.

6. On the next screen, enter your e-mail address
(Note: This information is required fo online
submission)
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Step 5: Complete your final draft. Careflly review your
wrtten essay, correct any ertors, and subimit your
final draft to your instructor. Use the following
Writing Guidelines to complete and subit your
essay.

Writing Guidelines

1. Type your submission, double-spaced, in & standard.
print font, size 12. Use a standard document format with
L-inch margins. (Do not use any fancy or cursive fonts)

2. Read the assignment carefully, and fllow the

3. Include the following information at the top of your
paper:

& Name and complete maling address
= Student number
= Course itle and number (Economics 1, BUS 121)
= Graded project number 05743488

4. Be specific. Lt your submission to the issues covered

by your chosen topic.

5. Include a reference page in either APA or MLA style. On
<his page, lst Web sies, books, journals, and all other
references used in preparing the submission.

6. Proofzead your work carefully. Check for correct spelling,
‘grammar, puncruation, and capitalization.
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Grading Criteria

Your project will be based on the following criteria:

Content 0%
Written communication 0%
Format 10

Here's a brief explanation of each of these points.

“The student must
' Provide a clear discussion of the chosen topic:
= Address the topi in complete sentences

‘= Support his or her opinion by citing speciic information.
from the textbook, Web sites, and any other rferences
‘and by using correct APA or MLA guidelines for citations

= Stay focused on the chosen topic

' Wit in his or her own words and use quotation marks
<o indicate direct quotations

Written Communication
“The student must

' Discuss the opic in complete paragraphs that include an
introductory sentence, at least four sentences of explana-
ton, and s concluding sentence

' Use correct grammar, spelling, punctuation, and sen-

' Provide clear organization (for example, uses words like
e, however, on the other hand, and o an, conse-

quenty, since, next, and when)

' Malke sure the paper contains no typographical errors
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