


Chapter 4
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and equipment, $28,000.

ainder relates to sel

b, Factory utility costs incurred, >
c. Depreciation recorded on plant

relates to factory equipment, and the rem
4 Costs for salaries and wages were incurred as follows:

Three-fourths of the depreciation
ling and administrative equipment.

Blact 1BBOE . ik e A n iy NS $40,000
INABBAABOr i i dnl e N TR N $18,000
Sales COMMISSIONS. . . + v «.v/ssoie s s s s $10,000
Administrative salaries

e. Insurance costs incurred, $3,000 (80% relates to factory operations, and 20% relates to selling
and administrative activities).

f. Miscellaneous selling and administrative expenses incurred, $18,000.

g Manufacturing overhead was applied to production. The company applies overhead on the
basis of 150% of direct labor cost.

h.  Goods that cost $130,000 to manufacture according to their job cost sheets were transferred to

the finished goods warehouse,

t.  Goods that had cost $120,000 to manufacture according to their job cost sheets were sold for %

$200,000. :
Required:

[.  Determine the underapplied or overa
2. Prepare an income statement for




