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‘What monetary policies and fiscal policies were implemented during the recession?
During the recession monetary and fiscal policies were put i place to help the U.S. recover. Some of the monetary policies included Asset Backed Commercial Paper Money Market Mutual Fund Liquidity Facilites (AMLF), and
Term Asset-Backed Secusities Loan Facifity (TALF). According to Investopedia AMLF provided a way for financial institutions to buy asset-backed commercial paper from money market mstual finds 50 they could default
investors redemptions. TALF was created to stimulate consumer spending, which in turm would promote economic growth. According to the Board of Governors, “This loan was developed to help the credit needs of households and
small businesses by supporting the issuance of asset-backed securities.”

One of the main fiscal policies implemented during the recession was the American Recovery and Reinvestment Act, (Center for Effective Government, 2009) The ARRA helped the economy by saving businesses and jobs. This act
‘provided funds for businesses that were struggling and possibly on the brink of bankruptcy. Businesses that required help had to work with some new provisions. One major provision was transparency. Companies needed to show
the ULS. government how the businesses were operating and how the funds provided were being used. I believe this act made companies like AIG uncomfortable because they were not use to disclosing everything about their
business. Some of the other provisions prevented miss use of the funds, like, using the funds for bomses and other actics in etaining higher paid employees.

‘How did the recession affect ULS. trade relations and the U.S. dollar exchange rate?

‘The recession affected U.S. trade by limiting the production of exports. The three major categories in exports were Electrical Equipment, Production of Vehicles/Parts, and the manufacturing of Aircrafts and their parts. Statistics
‘provided by ITC provided a clear dectine in sold exports befween 2008 and 2009.

T BT

The World Bank (2016) GDP Growth hitp/data worldbanic orgfindicator NY. GDP-MKTP KD ZGpage=1
InsideGov.com (2016) "United States Budget” Data, Retrived from hitp/federal budget nsidegov.com/1/1042001

Hbbard, G, O'Brian, A (2015) “Macrocconomics”

BLS.gov (2016) “Unemployment rate, seasonally adjusted, Jamary 2001 January 2012 TED: The Economics Daiy. Uemployment data Refrieved from htp: v bis gov/opubted/2012/ted 20120206 data himéchart2
Investopedia (2016) “Asset Backed Commercial Paper Money Market Fund Liquidity Facility ~ AMLF” Retrieved from http:/ /s nvestopedia com/terms/a/abep-mmfl.amlf asp

Board of Govemors ofthe Federal Reserve System (November, 2015) Term Asset-Backed Securities Loan Facility” Retrieved from hitp/wvvw federalceserve,govmonetarypolicy talEhtm

Center for Effective Govemment (December, 2009) “Fiscal Policy in 2009-A Review” Refrieved from hitp:/ s foreffectivegov.org/aode/ 10659

ITC (2016) “Trade Map” Trade statistics for intermational business development, Retrieved from fftp: v trademap.org/Country_SelProduct TS asps




image2.png
‘How were GDP, inflation, and unemployment affected during the recession, and how does the model show this?
During the recession just about every category was effected, such as GDP Growth. Just before the recession started the GDP was showing signs of decline. In 2007 GDP was positioned at 1.8% which was down from the previous
year at 2.7%, by 2009 GDP hit it lowest poiat which vas -2.8%. (The World Bank, 2016) With GDP declining inflation was on the saise. During 2008 to 2009 the CPI was at 135 and grew to 157, which was an increase of 16.3% by
‘using the CPI formula. (lnsideGov.com) With GDP declining 2nd inflation growing at an exponeatial rate the model provided by Hubbard and O Brien shows a diagram of what happens when price levels increases and GDP shows
an insufficient increase. With these tiwo previous factors presented (declining GDP and increasing inflation) unemployment was soon to follow. The unemployment rate hovered around five percent from 2005 uatil February of 2008,
‘and aftr that time unemployment started to raise. The affects due to economic conditions caused unemployment to raise to 7.9%, and by 2010 the percentage climbed to 9.8%. (BLS.gov, 2016)
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