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Parren Butle

Mid-Term Exam Overview
O@PO®EOEOEE® b
This Question: 5 pts This Test: 150 pts. Time Remaining:  03:24:05 00f30 mmp\eteﬂ

The price elasticity of demand for magazines is 0.4.
The price elasticity of demand for newspapers is 0.3

The cross elasticity of demand for newspapers with respect to the price of a magazine is 0.6.

If the price of a magazine rises by 5 percent, the percentage change in the quantity demanded of magazines is a decrease of || percent.

If the price of a magazine rises by 5 percent, the percentage change in the quantity demanded of newspapers is an increase of || percent.

Enter your answer in each of the answer boxes @

Previous Question | ( Next Question Submit Test |
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Parren Butle

Mid-Term Exam

1O@PO®EOEO®E® b

This Question: 5 pts This Test: 150 pts. Time Remaining:  03:23:12 00f30 complete ﬂ

Overview

One winter recently, the price of antique furniture increased by 10 percent and the quantity demanded decreased by 30 percent, and with no change in the price of
refinishing products, the quantity of refinishing products demanded decreased by 8 percent.

What is the cross elasticity of demand for refinishing products with respect to the price of antique furniture?

The cross elasticity of demand for refinishing products with respect to the price of antique fumniture is ||

>>> Answer to 1 decimal place.

Antique furniture and refinishing products are because

(34 substitutes; the cross elasticity of refinishing products with respect to the price of antique furniture is positive
(3B complements; the cross elasticity of refinishing products with respect to the price of antique furnitureis positive
(3C substitutes; the cross elasticity of refinishing products with respect to the price of antique furniture is negative
(30 complements; the cross elasticity of refinishing products with respect to the price of antique furniture is negative
(JF complements; the price elasticity of demand for both goods is positive

Click to select your answer(s) @

Previous Question | ( Next Question Submit Test |
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Mid-Term Exam Overview
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This Question: 5 pts This Test: 150 pts. Time Remaining:  03:23:34 00f30 complete ﬂ

The graph shows the calories in desserts: Desserts
Bar#1 1 cup of chocolate ice cream
Bar #2 1 slice of chocolate cake
Bar #3 2 oz candy bar with peanuts
Bar #4 1 cup of hot cocoa with whole milk 5
Bar#5 1 cup of hot cocoa with skim milk

Bar #6 2 tablespoons of chocolate syrup 4

Marsha consumes 4 cups of hot cocoa with skim milk E
Hovw many calories does she take in?

G 190 050 100 150 200 250 300 350 400 450 500 550 600
Calories
B 380

170

©0. 760

Click to select your answer. @

Previous Question | ( Next Question Submit Test |
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Mid-Term Exam Overview
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This Question: 5 pts This Test: 150 pts. Time Remaining:  03:22:21 00f30 complete ﬁ
The graph illustrates the unregulated market for pulp and paper. 1oap, P (cotrs per tom) @
When the mills produce pulp and paper, they also create waste which they dump into
ariver that runs through a small town. 9604
‘The marginal external cost of the dumped waste is equal to twice the marginal private 840-
cost. So the marginal social cost of producing pulp and paper is three times the marginal 0
private cost. g
What is the quantity of pulp and paper produced if no one owns the river? What is the 6004 s
deadweight loss from pulp and paper production? 50
‘The quantity of pulp and paper produced if no one owns the river is [|_| tons a week. 3604
240+
The deadweight loss from pulp and paper production is
s 1204 D
0

0 30 60 90 120 150 180 210 240 270 300
Quantity (tons per week)

Enter your answer in each of the answer boxes @

Previous Question | ( Next Question Submit Test |
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Parren Butle

Mid-Term Exam Overview
This Question: 5 pts This Test: 150 pts. Time Remaining:  03:21:52 00f30 complete ﬁ
Two countries, Orange Rose and Blue Violet, produce only two goods: tea pots and
coffee pots. Orange Rose Blue Violet
. . . Tea pots Coffee pots Tea pots Coffee pots
The table gives their production possibilities. ot per waok) ot per waok)
With specialization and trade, what are the quantities of tea pots and coffee pots that 728 and 0 728 and 0
Orange Rose and Blue Violet produce? 485 and 122 485 and 242
242 and 243 242 and 485
Orange Rose produces | | units of tea pots and [ | units of coffee pots. 0 and 264 0 and 728
Blue Violet produces || units of tea potsand || units of coffee pots.
Enter your answer in each of the answer boxes @

Previous Question | ( Next Question Submit Test |
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Parren Butle

Mid-Term Exam Overview
This Question: 5 pts This Test: 150 pts. Time Remaining:  03:21:10 00f30 complete ﬂ
The graph shows the market for orange pickers in Florida. 15 9., VoG rate (@olars per hour) £
If Florida introduces a minimum wage for orange pickers of $12.00 an hour, how many s
pickers are employed and how many are unemployed?
12.00
If Florida introduces a minimum wage for
orange pickers of $12.00 an hour, || | pickers are employed and || pickers are
unemployed.
9.00-
The lowest wage that some workers might be able to earn if a black market develops is $
6.00-
D
3.00-
3000 4500 6000 7500 9000
Quantity (pickers)
Enter your answer in each of the answer boxes @

Previous Question | ( Next Question Submit Test |
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Parren Butle

Mid-Term Exam Overview
This Question: 5 pts This Test: 150 pts. Time Remaining:  03:20:27 00f30 complete ﬁ
The table shows the demand and supply schedules for pretzels.
A rise in income increases the quantity demanded by 2,000 bags a day at each price. Price Quantity Quantity
(doltars per demanded supplied

At the initial equilibrium price, there is a of bag) (bags of pretzels per day)
pretzels. The price of a bag and the quantity of bags supplied as the 150 3,750 1,750
‘market moves to its new equilibrium. 175 3,250 2,250
(A surplus; falls; decreases 2.00 2,750 2,750

5 fus: rises: & 225 2,250 3,250
(8. surplus; rises; decreases 250 750 370
(€ shortage; falls; increases
(30 shortage; rises; decreases
(3E shortage; rises; increases
The new equilibrium price is $_| a bag and the new equilibrium quantity is || bags a
day.

Click to select your answer(s) @

Previous Question | ( Next Question Submit Test |
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Parren Butle

Mid-Term Exam Overview
This Question: 5 pts This Test: 150 pts. Time Remaining: 03:13:44 00f30 complete ﬂ

The graph shows the demand curve for MP3 players and the supply curve of Price (dollars per MP3 player)

MP3 players.

500-

Draw a point at the equilibrium price and quantity of MP3 players. Label it 1

Draw a curve that shows what happens in the market for MP3 players if 400 So

the wage rates of workers who produce MP3 players fall but all other influences on

selling plans remain the same. 200

Label it S,

Draw a point at the new equilibrium price and quantity. Label it 2. 200

Do
100
04
0 1 2 3 4 5
Quantity (millions of MP3 players per year)
=
>>> Draw only the objects specified in the question. 2
Click the graph to plot your point. @
Previous Question | ( Next Question Submit Test
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This Question: 5 pts This Test: 150 pts. Time Remaining:  03:18:58 00f30 complete ﬂ

Overview

The graph shows the demand for on-campus student housing at Rent (dollars per week) £
Purdue University in Lafayette, Indiana. The college has 15,000 rooms for rent. g

‘The equilibrium rent is $|| | aweekand | | rooms are rented.

1504
If the college sets a rent ceiling on on-campus housing of

$75 aweek, the quantity of rooms rented is

‘With the rent ceiling, this market is

The allocation of housing with the rent ceiling is 1004

125

(A unfair because it prevents voluntary exchange and does not necessarily reallocate
housing to the poorest students

<1 mu Tr
(8. fair because it makes housing affordable for the poorest students P

75+

(€ unfair because it makes it difficult for off-campus landlords to compete with
on-campus housing

25 T
(0. fair because without the rent ceiling, the university would charge too high a rent ety ooy 2

Click to select your answer(s) @

Previous Question | ( Next Question Submit Test |
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Mid-Term Exam Overview
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This Question: 5 pts This Test: 150 pts. Time Remaining:  03:18:13 00 30 camv\eteﬁ

Tom and Abby produce rackets and balls. The tables show their production possibilities. ~ Tom's Production Possibilities

Tom allocates all his resources and produces 2 rackets and 20 balls an hour. Abby

allocates all her resources and produces 2 rackets and 10 balls an hour. Rackets Balls
N L (per hour) (per hour)
Tom and Abby decide to specialize and trade; T R
specializes in rackets and produces = 1 and 30
specializes in balls and produces 2 and 20
(A Tom; 4 rackets; Abby; 20 balls 3 and 10
4 and 0

(3B Abby, 4 rackets; Tom; 40 balls

30 Tom; 2 rackets; Abby: 40 balls Abby's Production Possibilities.

(0. Abby; 2 rackets; Tom; 20 balls Rackets Balls
(per hour) (per hour)
(JE. Tom; 4 rackets; Tom; 40 balls — 0 ad 20
1 and 15
‘The number of balls produced oy [] M 10
1f Tom and Abby specialize and trade 1 racket for 10 balls, | [+] gets rackets from 3 and 5
v for less than it costs | [+ to produce them, and | |v] gets balls from 4 and 0
Click to select your answer(s) @

Previous Question | ( Next Question Submit Test |
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This Question: 5 pts This Test: 150 pts. Time Remaining:  03:16:56 00f30 mmp\eteﬂ

In one hour, Sue can produce 50 caps or 10 jackets and Tessa can produce 70 caps or 7 jackets.

Sue's opportunity cost of producing a cap is jackets and Tessa's opportunity cost of producing a cap is jackets.
has a comparative advantage in producing caps.
If Sue and Tessa each specialize in producing the good in which they have a comparative advantage,

(3A 5.0;10.0; Tessa; Sue loses but Tessa gains
(B, 0.2;0.10; Tessa; Tessa gains but Sue loses
(3C. 0.2;0.10; Tessa; both Sue and Tessa gain
(30 5.0;10.0; Sue; both Sue and Tessa gain

(JE. 0.2;0.10; Sue; Tessa gains but Sue loses

Click to select your answer. @

Previous Question | ( Next Question Submit Test |
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This Question: 5 pts This Test: 150 pts. Time Remaining:  03:15:59 00f30 complete ﬂ
‘The graph shows the demand curve for tank tops and the market price of a tank top. Price (dollars per tank top)

Draw a point that shows the value of the 20th tank top. Label it 1

Draw a point that shows the willingness to pay for the 30th tank top. Label it 2.

Draw an arrow that shows the consumer surplus on the 30th tank top. Label it €.

‘The consumer surplus on the 30th tank top is
s

>>> Answer to 2 decimal places.

0 10 2 30 4 5 6 70

Quantity (tank tops per day)
>»> Draw only the objects specified in the question =
Click the graph to plot your point. @

Previous Question | ( Next Question Submit Test
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Parren Butle

Overview

This Question: 5 pts This Test: 150 pts.

Tony and Patty produce skis and snowboards.
The tables show their production possibilities per week

Time Remaining:  03:15:38

Tony's Production Possibilities

0030 complete ﬁ

‘Snowboards Skis
Each week, Tony produces 10 snowboards and 20 skis and Patty produces 5 snowboards (per week) (per week)
and 10 skis. 50 o o
40 and 5
Tony's opportunity cost of a snowboard is || skis. 20 wmd 10
20 and 15
Patty's opportunity cost of a snowboard is || skis. 10 and 20
0 and 2
Tony has a comparative advantage in producing snowboards.
(A True Patty's Production Possibiliies
OB False Snowboards
(per week)
Tony has a comparative advantage in producing skis. 10 and 0
CA True 5 and 10
0 and 20
(OB False
Click to select your answer(s) @
Previous Question | ( Next Question Submit Test |
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Parren Butler

Mid-Term Exam Overview
This Question: 5 pts This Test: 150 pts. Time Remaining:  03:15:23 00f30 complete ﬂ
The table shows the demand schedules for candy for Josie and Tim (the only buyers in  ap, e (colars per bag)

the market). |
7.504
Quantity demanded 7004
Price (bags per month) 6.50
(dollars per bag) Josie Tim 6.0
150 9 B 5509
5.00{
450 3 4 150
750 3 2 4.00

3504
Use the data in the table to draw three points on the market demand curve. ; gg’
Draw the market demand curve through the points. f gg’
Label it. ol
0501
0.004

02 4 6 8 10 12 14 16 18 20
Quantity (bags per montn)
=
>>> Draw only the objects specified in the question O
Click the graph to plot your point. @
Previous Question | ( Next Question Submit Test v
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Parren Butle

Mid-Term Exam Overview

This Question: 5 pts This Test: 150 pts. Time Remaining:  03:15:10 00f30 complete ﬂ
The table shows an economy that produces education services and consumption goods.
Education  Consumption
If the economy currently produces 250 graduates and 1,000 units of consumption services goods
goods, the opportunity cost of one additional graduate is Possibility (graduates) (units)
5] A 500 0
>>> Answer to 1 decimal place. B 8 500
c 250 1,000
D 0 1,500
Enter your answer in the answer box, @

Previous Question | ( Next Question Submit Test |
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Parren Butle

Mid-Term Exam Overview

This Question: 5 pts This Test: 150 pts. Time Remaining:  03:14:55 00f30 complete ﬂ
The table shows the marginal benefit and marginal cost of driving a private car into
central London in 2009. Marginal Marginal
. Number of cars benefit cost
1n 2009, the congestion charge was set at £10 per car per day. per day) (pounds per car)  (pounds per car
How many cars a day entered London before the congestion charge was levied and how 10,000 24 4
‘many entered after the congestion charge was levied? 30,000 2 s
‘What was the reduction in congestion and how much revenue did the congestion charge 60,000 22 12
raise for the city? 90,000 16 16
120,000 10 20
Before the congestion charge was levied, || cars a day entered London.
After the congestion charge was levied, || cars a day entered London.
The reduction in congestion was | | cars a day.
The congestion charge raised £ | a day.
Enter your answer in each of the answer boxes @

Previous Question | ( Next Question Submit Test |
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Parren Butle

Mid-Term Exam Overview
This Question: 5 pts This Test: 150 pts. Time Remaining: 03:14:38 00f30 complete ﬂ
The graph shows the market for gardeners organized by the Gardeners' Federation in Wage rate (dolars per hour) @
Detroit, Michigan 50.00
45.00 s
What is the wage rate that gardeners earn and how many gardeners are employed?
40.00
The wage rate that gardeners earn is $|_| an hour and the number of gardeners employed
i 35.00
is
. . 30.00
When the Gardeners' Federation sets the minimum wage for gardeners at $40.00 an
hour, || gardeners are employed and they earn $_| an hour. 25.00
The number of gardeners unemployed is 2000
15.00 )
10.00.
0 75 150 225 300 375 450 525 600
Quantity (gardeners)
Enter your answer in each of the answer boxes @

Previous Question | ( Next Question Submit Test |
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Parren Butle

Mid-Term Exam Overview
This Question: 5 pts This Test: 150 pts. Time Remaining:  03:14:23 00f30 complete ﬂ
‘Tom and Abby produce rackets and balls. The graphs show Balls (per hour) Y Balls (per hour) £
their producti ibiliti o =
eir production possibilities.
40- 20-
‘Tom allocates all his resources and produces 2 rackets and . 15
20 balls an hour. Abby allocates all her resources and
produces 2 rackets and 10 balls an hour. 2 10
Tom's PPF Abby's PPF
10- 5
0+ T T T 1 0+ T T T 1
01 2 3 4 5 01 2 3 4 5
Rackets (per hour) Rackets (per hour)

Tom's opportunity cost of a racket is | | balls.
Abby's opportunity cost of a racket is || balls.

In the production of balls, has a lower opportunity cost than and has a comparative advantage.
(A Tom; Abby; Abby

(3B Neither Tom nor Abby; the other person; o one

(3C. Tom; Abby; Tom

Click to select your answer(s) @

Previous Question | ( Next Question Submit Test
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Overview

This Question: 5 pts This Test: 150 pts. Time Remaining:  03:13:52 00f30 complete ﬂ
The figure shows the U.S. market for flip — flops. With international trade, the Price (doltars per fip-fiops)
equilibrium price in the United States is and the United States
flip — flops.

OA $14; imports
(OB $12; imports
OC $12;exports

World
price

(0. $14; does not trade
OF $12;exports

Dus

S

0 100 300 500 700 900 1,100 1,300
Quantity (thousands of fip-fops)

Click to select your answer.

Previous Question | ( Next Question Submit Test |
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Parren Butle

Overview

This Question: 5 pts This Test: 150 pts. Time Remaining:  03:13:35

with respect to canned dog food is 0.6,

In Canine Ville, the price elasticity of demand for dry dog food is 0.8, the income elasticity of demand for dry dog food s 0.2, and the cross elasticity of demand for dry dog food

If incomes in Canine Ville increase by 5 percent with no change in the price of a package of dry dog food, the quantity of dry dog food [ by

In Canine Ville, a package of dry dog foodis _____ good. In Canine Ville, dry dog food and canned dog foodare .
(34 anormal; complements

(B an inferior; complements

(3C an inferior; substitutes

(30, anormal; substitutes

Click to select your answer(s)

00f30 complete ﬂ

percent.

Previous Question | ( Next Question

Submit Test |
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Parren Butle

Mid-Term Exam Overview
This Question: 5 pts This Test: 150 pts. Time Remaining:  03:13:16 00f30 complete ﬂ
The table shows the demand and supply schedules for on-campus housing.
Quantity Quantity
If the college puts a rent ceiling on rooms of $325 amonth, rent is $ Rent demanded supplied
| | and the number of rooms rented is (dollars per month) (rooms)
250 2,500 2,000
The on-campus housing market is - 275 2250 2,000
200 2,000 2,000
225 1,750 2,000
250 1,500 2,000
75 1,250 2,000
Enter your answer in each of the answer boxes @

Previous Question | | Next Question |

Submit Test
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Parren Butle

Mid-Term Exam Overview

This Question: 5 pts This Test: 150 pts. Time Remaining:  03:27:30 00f30 complete ﬂ
The table shows the supply schedules of B's and G's (the only candy sellers in the Price (dollars per bag)
‘market). 400
Quantity supplied
Price _ (bagsperweek) 3.004
(doltars per bag) B's G's
200 B 1
250 3 2
2004
3.00 9 3
Draw a point to show the quantity supplied in the market at each price listed in the table. 100
Draw the market supply curve through the ponts.
Label it 0004
02 4 6 8 10 12 1 16
Quantity (bags per week)
=
>>> Draw only the objects specified in the question. =
Click the graph to plot your point. @
Previous Question | ( Next Question Submit Test
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Parren Butle

Overview

This Question: 5 pts This Test: 150 pts.

Annie, Kathleen, and Elizabeth are the only sellers of mincemeat tarts in an isolated
village.

The table shows the quantity of mincemeat tarts that they supply at various prices.

‘When the price of a mincemeat tart is $12.00, how many mincemeat tarts are supplied
in the market in a week?

‘When the price of a mincemeat tart is $12.00, the quantity of mincemeat tarts supplied
in the market in a week is || |

Enter your answer in the answer box.

Time Remaining:  03:26:57 00f30 complete ﬁ

Quantity supplied

Price (mincemeat tarts per week)
(ollassper ———
tart) Annie Kathleen  Elizabeth
9.00 200 400 500
10.00 250 450 800
11.00 500 500 700
12.00 850 550 800

Previous Question | ( Next Question

Submit Test |
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Parren Butle

Overview

This Question: 5 pts This Test: 150 pts.

The table shows part of Crusoe's production possibilities.

Fish Berries
Possibility (pounds) (pounds)
A 0 20
E 6 18
c 11 15

Use the table to fill in the columns on the right and calculate Crusoe's opportunity cost
of a pound of berries as he spends more time picking berries.

>>> Answer to 2 decimal places.

If Crusoe produces efficiently, his opportunity cost of a pound of berries ¢
as he spends more time picking berries.

Enter your answer in each of the answer boxes.

Time Remaining:  03:27:51

0030 complete ﬁ

‘Opportunity
Gainin  Fish given cost
Move berries. up of berries.
from (pounds) (pounds)  (pounds of fish)
BtoA
CtoB

| Previous Question | (" Next Question

Submit Test |
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This Question: 5 pts This Test: 150 pts. Time Remaining:  03:25:47 00f30 mmp\eteﬂ

‘The graph shows the demand curve for tank tops and the market price of a tank top. Price (dollars per tank top)

1350+
Draw a point that shows the quantity of tank tops bought and the price paid. 12004
Draw a shape that represents the consumer surplus. 1050
Label it CS. 900 Market

price
Draw a shape that represents total expenditure. 7.504
Label it 7E.
450 i
The consumer surplus is
3,00
D
Total expenditure on tank tops is $ 150l
. 0.00
Total benefit from tank tops is $ 0 10 20 30 40 s 6 70
Quantity (tank tops per day)
[C5)
=
>>> Draw only the objects specified in the question. 2
Click the graph to plot your point. @
Previous Question | ( Next Question Submit Test
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Parren Butle

Mid-Term Exam Overview
This Question: 5 pts This Test: 150 pts. Time Remaining:  03:25:05 00f30 complete ﬂ
The graph shows the supply curve of DVDs and the market price of a DVD. 10,00, e (€olars per DVD)
Draw a point to show the minimum supply price of the S
10th DVD. Label it 1 25,004 Market
price
Draw a point to show the marginal cost of the 30th 2000
DVD. Label it 2. g
Draw an arrow to show the producer surplus on the 30th DVD. 15.004
10.004 i
The producer surplus on the 30th DVD s $
5.004
0.004-
0 ki) 20 30 ) 50
Quantity (DVDs per day)
=
>>> Draw only the objects specified in the question. =
Click the graph to plot your point. @
Previous Question | ( Next Question Submit Test
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Parren Butle

Mid-Term Exam Overview
This Question: 5 pts This Test: 150 pts. Time Remaining:  03:24:34 0030 complete ﬂ
Consumers eating higher food costs 0o, F1ie (colars per pound) A
The price of milk rose about 21% from Tuly 2006 to Tuly 2007, while the price of
frozen orange juice increased 31%. At the same time, with higher gasoline prices, the s
demand for ethanol increased. Because ethanol is made from corn, the price of corn 7.009
rose, which in turn increased the price of bread, chicken, cheese, and the fast-foods that
use cheese. As people in China and India become richer, they are eating more beef and 600
chicken and less rice and tofu—another source of higher food prices in the United
States.
Source: US4 TODAY, September 6, 2007 w00t
Draw a curve to show the effect of the higher price of corn on the market for cheese. 4,00 i
Label it
. I, . y 3.004
Draw a point at the new equilibrium price and equilibrium quantity. D
2.004-
5 & 60 65 70 75 80 8 90
Cheese (thousands of pounds per day)
=
>>> Draw only the objects specified in the question. =
Click the graph to plot the first point on your line. @
Previous Question | ( Next Question Submit Test





