\8 /13-/\S

Return on equity (ROE) O DoauMa@inim

Net Income

ROE = et
Average Shareholder Equity

Accounts payable turnover (APT)

Cost of Goods Sold

APl = — * .
Accounts Pavable

Return on Assets (ROA)

Earnings before Interest  Sales Rev
85 ve lere. ales Revenue .
X = Profit Margin X Asset Turnover

ROA = -
Sales Revenue Total Assets

Accounts receivable turnover (ART)

Sales Revenue
Accounts Receivable

ART =

Inventory turnover (INVT)
Cost of Goods Sold

Inventories

INVI =

Sales Revenue
PPET = PPRE

_to-cash (C2C) cycle

Cash
C2C = —Weeks Payable (1/APT) + Weeks in Inventory (1/ INVT)
+ Weeks Receivable (1/ART)




