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- BRICS Group

‘ Updated: Aptit 20, 2012
The BRICS Group is made up of Brazil, Russia, India, China and South Africa.

The BRICS alliance has existed as a concept since 2001, when Jim O'Neill, a Goldman Sachs economist,
identified Brazil, Russia, India and China as rising economic powers and argued that they should play larger roles
in global economie policymaking, perhaps by joining the established Group of 7. Earlier, in the 1990s, Russia had
already organized a triangular group with India and China — known as RIC — but the attention generated by Mr.
O'Neill’s formulation apparently prompted these three to add Brazil and create a new political club.

The first BRIC summit meeting was held in Yekaterinburg, Russia, in 2009, amid the uncertainty of the global
. economic downturn, with subsequent meetings held in Brazil and China. South Africa joined in 2011. That fall,
Mr. O’Neill predicted that the group’s combined economies, now worth almost $13 trillion, would double in the
. coming decade, eventually surpassing the size of the economies of both the United States and the European
. Union.

© As their leaders gathered in India in March 2012, the five BRICS nations still ranked among the fastest-growing
econornies in the world, and, individually, their global influence continues to rise. But they have struggled to find
- the common ground necessary to act as a unified geopolitical alliance.

The BRICS are still a new group, and some analysts argue that with time they could become a more cohesive
alliance. But for now, they are troubled by internal rivalries and contradictions that have stymied the group’s
ability to take any significant action toward a primary goal: reforming Western-dominated international financial
institutions.

Since its inception, the group has discussed creating a development bank to rival the World Bank. Yet to date the
. proposal has been stalled, partly over worries that China would dominate the new institution.

The group was unable to agree in 2011 on a new leader for the International Monetary Fund, or to endorse a
candidate in 2012 to lead the World Bank. In other spheres, the group has been splintered. National security and
: terrorism are common concerns, yet the members are not always in alignment, the most recent division being

. Iran’s nuclear ambitions.

In April, members of the group pressed for greater influence in institutions like the International Monetary Fund
and the World Bank, but also raised the notion of 2 BRICS bank to address the needs of the fast-growing
emerging economies.

. The idea faces a number of daunting hurdles, just as deep internal political and economic differences complicate

| the prospects for the group’s unity. India, Brazil and South Africa are democracies and have already used their
own separate trilateral group, IBSA, as a primary platform for coordinating positions on several major diplomatic
issues.

- Russia, however, has drifted away from democracy toward strongman rule under Vladimir V. Putin. China is the
world’s largest authoritarian state and has by far the largest and most powerful economy in BRICS, which creates
a complicated dynamic. China is the heavyweight, and thus the natural leader of the group, except that it is the
political outlier.

As such, distrust is high between India and China, whose border dispute, which goes back decades, is fueling a
| quiet military buildup on both sides.

Ending the Dollar’s Dominance

The BRIC countries comprise about 15 percent of the world economy and, perhaps more important, have about
40 percent of global currency reserves. Brazil, India and China have also weathered the financial crisis better
i than the world as a whole; South Africa has the most developed economy south of the Sahara.

While they are far from a monolithic group, they are generally united in their frustration with the dollar’s status
as the world’s reserve currency, which enables Washington to run budget deficits without fear of facing the kind
of budgetary day of reckoning that other countries risk.

The excess dollars pile up in foreign central banks, leaving those countries with a difficult choice: reinvesting the
dollars in United States securities or holding them and facing an increase in the value of their own currencies,
making their products less competitive in world markets.

. While there have been periodic complaints about the dollar through the years, the criticisms from the BRIC
countries have become more frequent and more acerbic lately, and have included ealls for a supranational
. currency to replace the dollar.

Senior officials in most of the BRIC governments — India, which does not depend as much on trade, is something
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of an €xception — assert that while the United States has acted irresponsibly over the last 30 years by amassing 8. Op-Ed Columnist: Profiting From a Child’s Illiteracy
too much debt, they will be the ones who suffer. . .
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C.hina,. Bl.razil an.d Russia have said‘that they will purchase notes from th.e Iptematior}al Mongtary Fund to b.egh} 10. Op-Ed Contributor: Who Will Hold Colleges
~ diversifying their reserves, and China has taken steps to allow the renminbi to trade internationally, bolstering its Aveountable?
case as a potential reserve currency. ’ )
. Still, the reality is that even many forceful eritics of the dollar see no immediate alternative to it as the vehicle for Go to Complete List »
international trade. No other markets in the world have the depth and liquidity of those in the United States,
- experts say.

The very notion of the BRIC nations was conceived in 2001 by an economist for Goldman Sachs, and only then
embraced by the countries themselves. Their leaders have conducted informal discussions before, but the June
2009 event was their first formal gathering.
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‘ Analysis: Confusing Hard and Soft Power in Emerging Markets
By REUTERS

Deserting debt-laden, recession-racked North Atlantic and Japan for the fast-growing emerging market world
may have been irresistible for some investors but many others still remain timid.
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. China, India Fconomies Set to Dwarf G7 Before Long-OECD RSS FEEDS ON BRICS GROUP

. By REUTERS Subscribe to an RSS feed on this topic. What is R§S7
China's economy is likely to overtake the euro zone's this year, India is leapfrogging Japan and by 2030 the Asian

pair will be bigger than the United States, eurc area and Japan combined, the OECD said on Friday. BRICS Group

- Gadget-Free and Shopping Sprees Rule Travel Trends
By REUTERS

Luxury shopping trips for the nouveaux riches, gadget-free accommodation and booking holidays on smart TVs
are some of the future travel trends predicted in a new report released on Monday.

Low English Levels Can Hurt Countries' Progress
By CHARLES ANDERSON

The English Proficiency Index by Education First ranked 54 countries in which English is spoken as a second
. language. Sweden was first and Libya was last. Women generally did better than men.

: : EUROPEAN UNION EDUCATION BILINGUAL EDUCATION ENGLISH LANGUAGE
SWEDEN. LIBYA

Field Narrows for Next Bank of England Chief

By REUTERS

UK finance minister George Osborne now faces a narrower field from which to pick the Bank of England's next
. governor, after two high-profile contenders decided not to apply.

Emerging Markets Are More Than Just the BRICs
By TIM GRAY

The BRIC countries — Brazil, Russia, India and China — have been losing some investment
appeal. Some fund managers suggest a look at a broader range of emerging economies.
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Cameron Leads British Hunt for Business in Brazil
By REUTERS

Prime Minister David Cameron had oil and sports on his mind when he visited Brazil this week seeking business
opportunities in the South American nation that overtook Britain last year to become the world's No. 6 economy.

Cameron Leads British Hunt for Business in Brazil

. By REUTERS

British Prime Minister David Cameron had oil and sports on his mind when he visited Brazil this week seeking
- business opportunities in the South American nation that overtook Britain last year to become the world's No. 6
economy.

' Goldman Sees China's Growth Slowing to 7 Percent for Next Decade
By REUTERS

. China's economy is expected to grow at a much slower pace of about seven percent over the next decade, but its
stock market still has the most attractive upside among "BRIC” countries, according to Jim O'Neill, Chairman of
- Goldman Sachs Asset Management.

Emerging Economies at Risk if Rich Nations Should Slow: IMF

' By REUTERS



