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This Question: 2 ps This Test: 30 pes

The national debt is the amount

A of debt utstanding that aises from past budget deficits
O, of alfurure entitement spending.

OF. by which government outays exceed tax revenne in a given year
0. by which govermment tax revenue exceed outlsys n a given year

(F. of govemment outlays summed over fime.
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This Question: 2 ps This Test: 30 pes

A savings and loan association has

5600 in checkable deposits
$1,580in home loans
$1,000in savings deposits
5630 in government securities
$700 in time deposits

$70in currency

No reserve deposit at the Fed.

Caleutate the L' ot deposits, deposits thatae partof M1, and deposis that e part of A2
The S6L' total dspositsare S|
Deposits thatae partof M1 are S|

Deposisthatar part D e S ]
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This Question: 2 ps
In March 2004
Cusrency held by individusls and businesses, 657 billion
Money market funds and other deposits, $761 bilion.
Savings deposits, $3,279 bilion
Time deposits, $503 bilion

Checkable deposits owned by individusls and businesses, S631 bilion
Traveler's checks held by individuals and businesses, S8 bilion

Calelate M1 and D in Ve 2002
Mt Mo 2004 was ] bion

A in Mo 2004 was ] bion
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This Question: 2 ps This Test: 30 pes

A bank has the following deposits and assets:

Checkable deposits, 5360

Savings deposits, $1,320

Small time deposits, $623
Loans to businesses, $1,779
Outstanding credit card batances, $325
Govemment securities, $200
Cusrency, 1

Reserve account at the Fed, §7

Caleulate the bank's total deposits and the amount of deposits that are part of M1 and M2.

The bans total deposics xS ]
Deposisthat s part ot a5 |

Deposisthatar part D e S ]
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This Question: 2 ps This Test: 30 pes Time Remaining: 01:16:50 0015 complet

In December 2003, currency held by individuals and businesses was $662 billion; traveler's checks in circulation were S8 billion: checkable deposits owned by individuals and businesses were 634 billion: M2 was $6,079 bilfon:
savings deposits were §3,169; and smalltime deposits were S810 bilfion.

Caleulate Mt in December 2003. Caleulate money market funds and other deposits in December 2003,

n December 2003 M1 was S iion.

Money market funds and other deposics in December 2003 e S bion
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This Question: 2 ps This Test: 30 pes

Which of the following is an example of an automatic fiscal palicy action?

el
oc.
oo.
OE

anincrease in spending on defense goods resulting from increased world tensions
anincrease in the ta rate resulting from a desire to shiink the budget defiit

increased unemployment payments resulting from higher unemployment

a decrease in the tax sate resulting from an effor toincrease ageregate demand to combat a recession

None of the above answers are correct.
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This Question: 2 ps This Test: 30 pes Time

Suppose that banks had deposits of $300 billion, a desired reserve ratio of 3 percent, no excess reserves, and S8 billion n currency

Whatis the amount of commercial bank deposits at the central bank?

The amoust of commeriat b deposts at the ceteat b | bion
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This Question: 2 ps

This Test: 30 pe=

Iftax revenue is 5230 billion and the govemments outlays are $233 billon, then the budget

deficiti 53 bilion and govemment deb willincease by S5 bilion.
deficitis 53 bilion and govemment debe il decrease by S5 bilion.
deficitis 55 bilion and govemment debe il remsin the same

surpls is 5 billion and govermment debt will ncrease by S5 bilion.

surplus is 5230 bilfion and the budget deficit s $233 billion.
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This Question: 2 ps This Test: 30 pes Time Remaining: 01:11:35
Govemment outlays Taxrevenue
Year (tslions of 2005 doltars) (tslions of 2005 doltars)
2008 075 050
2000 080 083
2010 087 086
2011 095 095
2012 1.06 102

The table above gives a nation's govemment outlays and tax revenues for 2008 through 2012. During which years did the country have a budget deficit?

OA allescept 2011
OF. 2010and 2012
OC. 2008 and 2009
©OD. 2011 only
OF 212only
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This Question: 2 ps

A bank has the following deposits and assets:

Checkable deposits, 5250
Cusrency, $5

Savings deposits, $1,360

Small time deposits, $573
Outstanding credit card batances, $425
Govemment securities, $225

Reserve account at the Fed, $6
Loans to businesses, $1,360

Cateltethe smout of ban oans, secuiies and eseres.
Banktoans are S|
Bank sccuites are S ]

Bank reserves are ]

This Test:

BT
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This Question: 2 ps This Test: 30 pes

The table shows a bank's balance sheet. The bank has no excess reserves and there is no currency drain.
Suppose the bank sells 2 million of govemment securties to the central banik in 2n open market operation.

55 so0m 25 the sleHappens, the bank can ceate S| mlon ofnex mones

The ot quanity o e meney st whenthe bk s o sces eserves s o

>>> Answerto 1 decimal place.

Time Remaining: 01:28:47

Assets

Resenes atthe
Fed

Cashinvault
Securiies
Loans

Liabiliies

(millons of doltars)

35
Y
40

100

Checkadle
deposits

Savings deposits

95
110
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This Question: 2 ps This Test: 30 pes Time Remaining: 01:27:22

The table shows the amounts held as the various components of M and M2.

tem Sbiions
Calcutate the value of M1 and M2 P — e
The value of M1 is S[[ | billion. Checking deposits 150
Time deposits 200
The vatue ot \2is S bilon Woney market funds and othier deposits 240

Currency and travelers checks 140
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This Question: 2 ps This Test: 30 pes Time Remaining: 01:24:43 0015 compl

In December 2001, currency and traveler's checks held by individuals and businesses was § 589 billion; checkable deposits owned by individuals and businesses were § 593 bilion; savings deposits were $2,313 billion: smal time
deposits were $975 billion; 2nd money matket finds and other deposits were $952 bilion.

Catelat M1 and D i December 2001
At Desember 2001 is S bion

A in December 2001 is S bion
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This Question: 2 ps This Test: 30 pes

List the sequence of events in the transmission from a sise in the federal funds rate to 2 change in the inflation rate.
Number the items below from 1 through 5

[] toftton e decreases

[]

[] The ongtem reaiterest at ises

egate demand decreases.

] Otber shorttem terest rates sse and the exchange rae ises.
[] Rest 6D roveh ate decreases

[] The quantty of money and supply of oznable funds decrease
[] Consumption expenditue, nvestment,and net exports deceease

[[] The Fed raises the federal funds rate
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This Question: 2 ps This Test: 30 pes

The table gives information about items on a bank's balance sheet.

Calettethebanés tra deposits,deposis that s part o M1, and depositsthat s part oF A2
The bans total deposics are S mition
The bants deposics that e pato£ M1 gt S| mion

The banits deposics that ar pato£ VD2 et S| mion

Time Remaining: 01:22:05

tem
Checkable deposits
Savings deposits
smalltime deposits
Loans to businesses
Government securities

Currency
Resenes atthe Fed

(millons of dollars)
500
600
500
1,080
500
2
£




