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e Question: 270 T Tone Remaing: 51117155 ot
The araph shoss th ental maketfor apariments in Hasisbusg, Pennsyvania [y— «
Whatis thesent and how many spariments re retedin Harisburg. Pennsvania?
>>> Remember that the quantity given on the x-axis is in thousands of apartments. 2400 s
Thecentis S| amonth and [ ] aparments aesened
£ ent csling o 2000 a months set,th entis S a month and[ ] apartments a morth ax sented
5

Quantt (thousands of apartments)
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“This Questi

2ps This Test: 30 pes

The graph ifustrates the unregulated market for pesticide. The pesticide factories dump their wastein
atake on the outskits of a small town.

The marginal extemal cost of the dumped waste is equal o the marginal private cost of producing the
‘pesticide (that s, the marginal social cost of producing the pesticide is double the marginal private cost).

Suppose the pesticide factories own the lake.

Draw a point to show marginal social cost if production is 200 tons. Label it 1

Draw the MSC curve and label i

Draw a point to show the quanity of pesticide produced and the marginal sacial cost at this production
‘point. Label it 2.

Time Remaining:

onteaa

Price and cost (dolrs per ton)
90

a0

H % o ik 2o 20

Quanti (tons per week)

>>> Draw only the

bjects specified in the question
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This Question: 2 ps This Test: 30 pes

The graph shows the market for walnuts. The govemment introduces  price support for walnuts and sets
the support price at $14.00 2 pound.

Aferthe zoversment ntoduces thepricesupporthe quantiy of walnutsdemanded i
[ biionpounds,th auantiyof walnats poducedis | | ilon pounds, s the s i [ bition
pouds

With  support pric forvalnuts 3t 14.00  pound.the subsidy received by s s S_] bion

The price support for walnuts is because

O efficient; producers benefit from the price support
OB efficient; sufficient walnuts are produced to satisfy market demand
OC. ineffcient. at the quantity produced marginal cost s greater than marginal benefit

(OD. efficient; the support price masimizes total benefit

Time Remaining:

oti1aa0 o1

Price (dolars per pound;
2400

P

2000

a0

D
IR ]
Quantit (biions of pounds per year)
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This Question: 2 pts This Test: 30 pts Time Remaining:  00:56:03 00f15 complets (7

Prce  Oumitity denunded Quantity supplied

(Aollars perwadt) _(units per day) _(uits per day)
a0 z 14
50 2 15
0 l 16
70 19 17
a0 18 1
90 17 19

The table above gives the domestic demand and supply schedules for a good. Suppose the world price of the good is $40 and the govemment imposes 2 $20 per unit tarff. How much will the government collect as tarff

OA. s80
OB. $320
OCc. s240
on. 5160
OE 360
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This Question: 2 ps This Test: 30 pes

The graph ilustrates the unregulated market for pesticide.

When the factories produce pesticide, they also create waste, which they dump info
atake on the outskits of a small town.

The marginal extemal cost of the dumped waste is equal to tiice the marginal private cost. So the marginal
Social cost of producing pesticideis three times the marginal private cost

Ifthe residents of the town own the lake, how much pesticide is produced each week? How much do the
Factories pay the residents of the town for each ton?

16ihe rsidents of the tom on he ke the quantiyafpestiide producedis || tons aweck

The factoris pay S|  on o the residents ofthe orn

Time Remaining:

004742 00
Price (dolars per fon «
15
e
14
12
10 s
a0
e
P
20 o
o
o To 15 %0 2 3 % 4 s 0

Quantty (tons per week)
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This Question: 2 ps This Test: 30 pes

The graph shows the marginal private benefit from college education.

The marginal cost of this education is a constant $12,000 2 year. The marginal esternal benefit fom a college
education s 54,000 per student per year.

Suppose the govemment decides to provide public colleges

Draw the marginal cost curve. Label it MC.
Draw the marginal social benefit curve. Label it MS3.

Draw aline that shorws the tuition that schools charge to achieve the efficient number of students. Label it
Tuition.

The o that olieges charge s 5| perstdent

The amountpad by payers s S| per student
55 Remember ht e pice on e -as s nhousands of

Time Remaining: 00:45:48

Price and cost (thousands of dolars)

% 4 & s 1o 1m 1k
Students (thousands per year)

5> Draw only the objects specified in the question.

vof1s
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The abe shore the market fo hocalat brs
5105750 2per chocolte b s mpsed on selrs

Whatis the prie of achocolae baratrthe s inpsed? Who s the s
The ne price of  hocaat baris S ]

The taxis
OA. paid totally by the buyer
(OB, split between the buyer and the seller

O paid totally by the seller

Time Remaining:

o0aza1

price
(dollars per
chocolate bar)

110
120
130
140

Quantity

(inousands per day)

Quantity
demanded __supplied
50 20
40 40
Y 50
2 60
10 70

150

00f 15 complete [
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This Question: 2 ps

The figure shows the US. market for flip  flops. With no intemational trade, the price in the Urited States

For flip ~ flopsis

OA
[el
oc
oo.
OE

$500: 5700
sisis
si2:sis
$700: 5300

$500: $300

This Test: 30 pe=

With intemational trade, the price in the United States for fp — flops is

Time Remaining: 00:44:21

Prie (doflars per fip-fiops)

World
price

Dus

{0 N S N
W W0 500 700 w0 1l 130

Quantiy (housands ofip-fops)





image15.png
HID BB ® G |
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Time Remaining: 00:42:45 00f 15 complete 7

‘The graph shows the market for pesticide. Price and cost (dolars per ton) «

‘The firm that produces the pesticide dumps waste into ariver.

Ifn0 one owns the river, the market equiibrium ocours at  price of 2 ton and 2 quanity of
tons awek.

OA. 1504000
OF. 52508000
OC. 5850 8,000
OD. 3450 4,000

‘The market equilfbrium is

¢ : L b & T 1
efficient Quanti (thousands of tons per week)

inefficient
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This Question: 2 ps This Test: 30 pes

The graph ilustrates the unregulated maket for uranium.

When the mines produce uranium, they also create waste which they dump into a iver that runs througha
smalltown.

The marginal extemal cost of the dumped waste is equal o the marginal private cost of producing uranium
(thatis, the marginal social cost of producing the uranium is double the marginal private cost).

1600 one ovns thesiver, the quantiy of ranium producedis ] ons a week
The effcientquantity of wanium s [ tons a week

1610 one xns thesve,the deadcightloss i S ] a ek
22> Answr o 2 decimalplaces

Time Remaining:

on2rze

Price (dolars perton) «

1220,

1080.

0.

0 30 do % 120 150 180 200 240 270 200
Quantty (tons of uranium per week)

00f15 complets (7
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This Question: 2 pts This Test: 30 pts Time Remaining: 0125110 0of 15
The craph lustrates the unregulated market for pulp and paper. The mills dump their waste in  price and cost dolars per on)
asiverthat runs through 2 small town. 21e0
The marginal external cost of e dumped waste i equal to the marginal private cost of producing the 1520
pulp and paper thati, the marginal socil cost of producing the pulp and papers double the marzinal Lo
private cost). :
Suppose that no one owns the river and that the govermment levies a pollution tax. 1440
1200
Drasw a point to show marginal sacial cost # production s 240 tons. s

Draw the MSC curve and label i

o
Dra o a e feiont gty ik shos th s pe on of plp and paper tht achies the _
efficient quantity of pollution. 20
The o pe ton f pup and pape that scives the sffcent quanty o potitonis S | "
.

Quanti (tons per week)

>>> Draw only the

jects specified in the question,
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This Question: 2 ps This Test: 30 pes

The graph shows the marginal private benefit from design school education. The marginal cost of this
education s 2 constant 56,000 a year and the marginal estemal benefit is 52,000 per student per year

Draw the marginal social benefit curve. Label it MS3.
Draw a point to show the marginal social benefit a the effcient number of students. Label it 1.
Suppose desizn schools are private (no govemment involvemen).

Draw a point to show the aumber of people who undertake a design school education and the tuition each
pays.
Labelit2.

Draw a shape to show the deadweight loss

The eficient munber ofstudentsis | |
5 Remember htthe quantygiven o the x-asis s i thousands ofsuderts

16 design schoots ae private, [ ] peopleundertake a design schoo!education and tionis S a year.
»»> Remember ttihe quanty given o the x-as I In housands of tudents and he pice on the
y-ais I n thousands of dollars,

Time Remaining:

Price and cost (thousands of dolars)

T % 4 & s 1o i ik
Students (thousands per year)

>>> Draw only the objects specified in the question
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This Question: 2 ps This Test: 30 pes

The graph shows the market for apartments in Lynchburg, Virginia

Ifthe city govemment imposes a rent ceiling of $1,200 a month, what s the rent and how many apartments
are rented in Lynchburg, Virginia?

>>> Remember that the quanity given on the x-axis s in thousands of apartments.

The rentis S a month and [ apartments a month ax rented.

164 black market develos,th black market et may be s high s S| ] a month

Time Remaining:

o1

2800,

2000,

2400

2200.

104

Rent (dolars per month)

D

RN
Quantty (thousands of apartments)
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This Question: 2 ps This Test: 30 pes

The graph shows the market for apple pickers in New England.

Whatis the equilibrium wage rate and the equilibrium quantity of pickers employed?

The equibrum wage at of appl pickers s . an hourand th equiibrum quaniiy f aplepickrs
emplogedis ]

16 the New England states intoduce  minimum wage of
$300an hows | pickers axe emploed and | ] pickers se unemployed.

Time Remaining:

onzzs vof1s

Wage rate (dolars per hour) «

150
2000 | 000 | 00 | s | oo
Quantty (pickers)
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This Question: 2 ps This Test: 30 pes

The table shows the demand and supply schedules for on-campus housing.

16t collage puts a sty enfoeed ent celing o rooms o 250 a mont, et i S| and the number of
rooms sentedis ]

Ifthe college strictly enforces the rent ceiling of $250 a month, the on-campus housing market is
because

A efficient, with the rent ceiling more rooms are rented

OB inefficient; the rent ceiling has no effect on the number of rooms rented
OC. effcient; the rent ceiling does not change the number of rooms rented
D, ineffcient; with the rent ceiling more rooms are rented

(OF. efficient: with the rent celling fesver rooms are rented.

Time Remaining:

on1s01

Quantity

Rent

demanded

Quantity
supplied

(dollars per month)

250
275
300
325
350
ars

5,000
4500
4,000
3500
3,000

(rooms)

3500
3500
3500
3500
3500
3500

2500




