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Book Depot Inc. sells on terms of 3/10, net 80. What is the implicit cost of trade credit under these terms? Use a 365-day year.
Round the answer to two decimal places in percentage form. (Write the percentage sign in the "units" box)

Your Answer:
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Post Card Depot, an large retailer of post cards, orders 5,736,750 post cards per year from its manufacturer. Post Card Depot
plans on ordering post card 11 times over the next year. Post Card Depot receives the same number of post cards each time it
orders. The carrying cost is $0.18 per post card per year. The ordering cost is $220 per order.

What is the annual ordering cost of the post card inventory?

(Round the answer to two decimal places)
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Cheeseburger and Taco Company purchases 18,943 boxes of cheese each year. It costs $18 to place and ship each order and
$8.50 per year for each box held as inventory. The company is using Economic Order Quantity model in placing the orders.

What is the average inventory held during the year?




