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Part A: Answer each of the following questions in a composition of two or three 
paragraphs. Each answer is worth 20 points. 


1. Discuss and explain Adam Smith's ideas about the nature and dynamics of capitalism, 


including the role of competition and the invisible hand. 


2. Describe the four basic types of deceptive advertising techniques: ambiguity, 
concealed facts, exaggeration, and psychological appeals. Provide an example to 
illustrate each type. 


3. Discuss and compare the functions of regulations, incentives, and pricing mechanisms 
with respect to achieving environmental goals. 


Part B: Answer each of the following questions in one to three sentences. 
Each answer is worth 4 points. 


1. In general, what are the main purposes of moral behavior? 


2. Briefly define the difference between the narrow view and the broad view of corporate 
responsibility. 


3. In the workplace, what is the doctrine of comparable worth? 


(Continued on reverse side) 


PE1814(1212) 


Proctored Final Examination 








4. With respect to product safety, what is strict liability, and what older standard does it 


replace? 


5. With respect to proprietary information, what is a trade secret, and how does it differ 
from information that's patented or copyrighted? 


6. When employers are gathering information about job applicants or current employees, 
what is the meaning of informed consent? 


7. What are the principles of the old system of mercantile capitalism? 


8. What is a corporation, and what is the principle of limited liability? 


9. What is an ecosystem, and what is meant by interdependency in an ecosystem? 


10. List and briefly explain the four key features of capitalism. 
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