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3. An engineer’s salary was $55,000 in 2002. The same engineer’s salary in 2007 is
$70,000. If the company’s salary policy dictates that a yearly raise in salaries
reflect the cost of living increase due to inflation, what is the average inflation rate
for the period 2002-2007?
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5. The Google Company went public on August 20, 2004. The initial public offering
price was $108 per share. If the stock trades at $540 on August 20, 2007,

what would the compound annual return on investment. be to the investors who
purchased the stock and held it for 3 years?
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