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Behind the Mask of Capitalism and Cheap Labor: Free Trade Agreements
f In a country where giving and morality is highly looked upon, the corrupt and unjust
e

treatment of individuals by the upper class of the United States, who manipulate the government

and the rest of the country to their advantage, is quite distl.lrbing’@l.rough onetary gonnection

_ . _ bea
and @heir lobbying activity suggests that laws and regulations are passed m@of big G

corporations and private institutes instead of workers in the @ who make marginal
wages compared to the billion dollar profits

class of the United States.

of these multinational corporations and the working

This cycle of monetary assets is not a coincidence as it has become an

integrated system that embodies globalization where capitalists come together and take TResS
ts. Rather than én’(\j‘('_

gos (o
upholding utilitarianism benefits for the working and lower class, the spread of globalization Ko voludie

advantage of undeveloped countries and their own people to maximize profi

through the free trade agreements maintains Karl Marx’s commodity fetishism ideology where

profits and consequences of capitalism are hidden from the public’s view.

The blatant class hierarchy in the United States of America due to wealth can be seen

through America’s one percent. These individuals hold approximately 40% of the nation’s
wealth and control the economy in ways one would not éven imagine, This incongruity of wealth

highlights the growing income gap between the elites and working class of America. However,

this number wi]] only continye to grow due to the recent free trade agreements implemented by
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the North America Free Trade
as the

ca Canada and Mexico,
erl

¢-Central

the American government in the last two decades; such

i of Am
Agreement (also known as NAFTA) between the United States .
). The Dominican Repu

: i Scott 2
which was signed into law on December 8, 1993 (Sc wcen the Hpited

TA) b
America United States Free Trade Agreement (also known as DR CAF

alld
; a, Honduras,
States of America, Dominican Republic, Costa Rica, El Salvador, Guatemal

: : : lishment, the
Nicaragua was signed into law on August 5, 2004 (Pinder 219). Since their estab

: en facing the
working and lower class of these undeveloped nations and the United States have be

consequences of globalization. Individuals in foreign countries receive low wages in exchenge
for exploitation, risky work conditions and no benefits regarding the distribution of profits.
Working citizens of the United States of America also face difficulties, such as facing immense
amount of unemployment and a substantial decrease in wages. Whereas, big corporations and
foreign investors continue to thrive through maximizing profits and justifying their actions by
highlighting “an illusion of fairness in what is essentially a class system” (Froetschel). The
government and elites are able to do so due to the manipulation of media presented to their
people by praising free trade agreements that take advantage of the duty-free exportation, cheap
labor, and weak regulations regarding the livelihood and work conditions of individual in foreign
country.
Free trade agreements are unethical as it deprives workers from their basic human rights.
Multinational companies take advantage of these countries and the desperate individuals in need
of work by offering them low wages and expect high productivity. Under the terms of the North

America Free Trade Agreement, corporations in Mexico do not have to enforce “social

9 € , '
contracts” nor “aid for Mexico noy labor, health or environmenta] standards” (Faux, “How
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Through such studies, they understand that despite such conditions, the ambitious poor
individual is “willing to toil for low wages” compared to the working class citizens of America

ments throughout time

um wage and the expectation of monetary incre
and those of the

where there’s a minim

(Froetschel). Comparing the working standards under such free trade agreements
untries; the contrast shows the obvious

power nations such as the USA, Canada, and European €O
ers who do not have any say in regarding how they are

abuse and manipulation of the work
DR-CAFTA embody similar terms as

unfairly treated. Other free trade agreements such as the

these international

well. Limitations of the employees under these corporations reveals how

companies exploit the undeveloped countries who cannot benefit these power nations

economically, so they resort to come t0 taking advantage of deregulating their policies and duties

for cheaper alternatives. The spread of jobs and products are supposed to be a part of the

globalization these power nations speak so highly of, yet it deprives those who work for them of

their own civil liberties as a human being.

Despite the evident unethical distribution of wealth, some argue that free trade
agreements like NAFTA and DR-CAFTA generate new opportunities for these foreign countries

that are in poverty. These jobs provide workers a job that would provide more for their family
than what they would find by farming or depending on their own capabilities. Paul Krugman
argues that the “bad jobs at bad wages are better than no jobs at all” in his book The Accidental
enta

eorist: And Other Dispatches from the Dismal Science (Krugman 80). However, these bad
: , these ba

jobsd
0 not mean that the workers should be belittled due to their limited choices. Th
. The marginal
wages th l
ges the workers receive compared to the salary of Americans help maintain thei
iving in the end. Al A
. Alth idi
ough these wages are aiding individuals for their livelihoods, thi
, this argument
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hour earned at
. the $1 .31 an
paring

. ind. Com .
d counties behind 1 hiour © £ the United

. . undevelope
advance while leaving the public to the $7.25

. 2 J—
Honduras and $1.62 an hour at the Dominican R etween th

iesb
uch discrepancies

free trade
t out by Iree

; : ed system 5¢€
and actual profits made through the process emphasize the intended sY

bek). S
States—it is no question of the gap (Powell and Skar

agreements,

tion as the
romote corrup
Similarly, immoral components of these free trade agreements p

. . L ual, Cheap
.. ical individ
free trade agreements favor the government and elitists rather than the typ
ne
_ . between the 0
labor is pro-corporate and anti-working class, meaning that the income gap

- include the
percent and lower class is continuing to grow. Within the terms of NAFTA, inclu

. ights to earn
unparalleled assurances “to protect the value of corporate investments and even the rnig

profit” (Scott 4). This position allowed these businesses to put their own values ahead of those

under them. Through the explicit authorization, corporations justify such immoral means to
maximize profit through the concept of Karl Marx’s commodity fetishism ideology. Due to the
fact that the capitalist is the individua] who funds the original resources, capital and workers to
produce this product—the profits is inheritably their item despite their means of obtaining it.

This situation further proves that NAFTA favors the corporations as it contributes to the « growth

of inequality in income distributions” in the USA where the “middle and low wage

workers...bear. . .the costs and pressures of globalization”

(Scott 8). Rather than promote the

potential benefits to improve these nations’ economy, these two agreements are depriving

disadvantage individuals from the possibility of attaining the lifestyle they desire as businesses

manipulate the exploited laborer for low wages.

On the surface, NAFTA and DR-CAFTA brings economic benefits which are seen in the

Job increase in America’s agricultural export rates and work force. Initially, the government
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Proposed a hypothetical situation where Americans will have the opportunity to work “higher
Wage jobs” in the US as Mexican employees in the maquiladoras take the jobs of the “lower end
of the skill ladder” (Faux, “The NAFTA Illusion” 5). This interpretation of globalization is
unethical and limits the progress of advancing poverty stricken countries. In this case, the
original available jobs in Mexico are diminished which causes Mexico to be further exploited by

the Americans who took away their main source of income and being forced to work at the
and illogical. Even if

maquiladoras unhappily. It can be seen that this justification is immoral
“686,700 manufacturing jobs”

agriculture export increased job rates, it does not amount to the
e United States

lost due to NAFTA (Scott 3). There is prominent job loss within all 50 states in th
promised through the “principal

America, despite the promises of more jobs and higher wages
justification for NAFTA” (Scott 7). There are no jobs left after the manufacturing companies

moved all their plants to the undeveloped country for cheap labor. The number of unemployment

will continue to grow as more and more companies resort to these cheaper alternatives with

higher productivity than stay in America and provide domestic jobs.
Workers at sweatshops and maquiladoras are deprived of minimum wage, good working

conditions, worker rights of unions, and health care. The lack of such regulation and laws in

these foreign countries do not provide such protection and benefits which is perfect for capitalists
who want to make the maximum amount of profits. They take advantage of such loopholes and
romote free trade agreements so they can make the most out of their employers, while
aradoxically attaining the support of the American people. Doing so, this is an unjust treatment

S : _
-Individuals in these undeveloped nations as the terms embody manipulation of these desperate

rkers who are willing to take these jobs to barely maintain their standard of living in their



o such conditions:

country. Although the wworkers® consent’ t 689)
- Zwolinﬂ(i ‘ .
as it is a moral responsibility to do v ation as the job

improvement

o decrease immigh

i t
Under the terms of NAFTA, there were promises .
.+ homeland. Yet, th

e Mexicans to remain in the | .
asing irnmlgratlon

opportunities in Mexico would encourag
so there is an incre
s these individual

availability of jobs in their home country is not favorable, re
s

rate to the United States of America which proves the horrid condition .
s ’ ifa’? Oone woul
trying to escape. Immigrants come with the mindset that “to 1mprove [one s] life”,
Ny - arning
s where there is no law limiting one from reaching OT ©

have to come to the United State
free trade agreement did

the maximum pay (Faux “How NAFTA Failed Mexico™) Evidently, the

not uphold such promises but devalued these careers and general. Low wages and the deprivation

of opportunity stimulate immi gration rather stagnate or slow such moves.

These@ free agreements that were signed into law the past two decades fails to deliver
wo decades 1a1’s 10

its initial as a law that would provide eqiial benefitto all as the government and

corporations have provided limited to no evidence o@n delivering its promises. The

prominent unjust and immoral situations can be seen through the effects of the free trade
agreements which disprove utilitarianism. In fact, it has only led to unjust working conditions for
the workers who are exploited of the rights as they receive low pay for high productivity

ncreased immigration rates, and the decreasing domestic job availability for American workers

 the factories located in the United States disappeared. These issues that result from free trad
e

eements should not be ignored, but evaluated for the false promises that came into light
- D(QoJ Cex| US iy (C \Oufn(’j
- Eecdzd2 & hosis Cecnie )
. C{Oﬁ”i) S Gauger@nd™
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