[bookmark: _GoBack][image: ]
image1.png
The comparative CONSOLIDATED balance sheets at December 31, Year 4 and Year 3,
of Parent and its 60% owned subsidiary are shown below;

Balance Sheet Consolidated Yr 4 Consolidated Yr 3
Assets

Cash N 500,000 s 225,000
Accounts receivable 650,000 900,000
Inventory 550,000 950,000
Plant and Equipment 4,700,000 4,200,000
Accumulated depreciation (3,500,000) (3.400,000)
Goodwill 125,000 175,000
Totalassets __§ 3,025,000 s 3,050,000
Current ia s 700,000 s 1,240,000
Accrued liabilties 75,000 110,000
Long term liabilties. 500,000 650,000
Total i 1,275,000 2,000,000
Non-controlling interest 475,000 550,000
‘Share Capital 600,000 400,000
Retained Eamings 675,000 100,000
Total equities 1,750,000 1,050,000
Total Liabilities and equities ___$ 3,025,000 s 3,050,000

Additional information

Consolidated Net income for Yr 4 was $ 700,000

Equipment was sold during the year for $50,000 cash. The equipment originally cost
$200,000 and was fully depreciated on the date it was sold.

During Yr 4, the Parent paid $125,000 and the subsidiary paid $80,000 in dividends.
There was no change in Parent's 60% interest during the year.

Required: Prepared the Consolidated Cash Flow Statement for the year.




