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I » as able to circumven
trader for the French bank Société Générale. .—._.:m :»an-ﬂ_“”_ar.... oo
trols and create over $7 billion in trading losses _q_”_ M_:M. e 1,
detection by using knowledge of the bank’s inte e

back-office monitoring job. Much of this monitori e il >
trades. In addition, .Rznha are usually kept to tight spending limits. Apparently, thes.

T Wt Labgbdi o dy ot

failed in this case, : g
What general weaknesses in Société Générale’s internal controls contributed 1, |

rence and size of the losses?

mm.a/ Internal controls 2 ;
An employee of JHT Holdings, Inc., 4 trucking company, was responsible for resolving

dent claims under $25,000, The employee created fake accident claims and wrote

tween $5,000 and $25,000 to friends or acquaintances acting as phony “vi
ccruited subordinates at his place of work to cash some of the check B
, the JHT employee also recruited lawyers, who he paid to represent both the ¢
company and the fake victims in the bogus accident settlements. When the lawyers
the checks, they allegedly split the money with the corrupt JHT employee. This fraud wo

undetected for two years.
Why would it take so long to. discover such a fraud?
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E5-7 Internal controls

Timeless & . dis rein one of jts front office admini ive enpl
used company funds to purchase goods, such as comput G - .
other electronic items, for her own use, The fraud was dj digital cameras, DVD ﬂnm k.

an increase in delivery frequency from vendors and s s i s





