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LBl 1o forming a business, you must address many criticallegal issues. One of the first s which type of egal entity to choose for your company. Businesses often start s a sole proprietorship or a pi ) of
‘being easy, since there may be no papers to file with your state. Being incorporated, on the other hand, provides you and your investors with much greater protection from personal liability. Capture Visible Web Content o
=N usually more comfortable dealing with an incorporated entity. ‘Capture Screen Region
- 1f you choose to incorporate, you will still have many decisions. What form of corporation will you choose? In which state will you incorporate? How many shares in your corporation will be. S
‘and agreements will have a profound impact on the future of your company. Settings
In addition to the legal form of your business, there are many other legal considerations and issues to addess in your business plan. Have you entered into licensing or distribution agreemy  Feedback s
‘patents, copyrights,or other legal instruments that may protect your proprietary business assets?
Every company has certain intangible assets that are, of can be, extremely valuable. Most of them come under the heading of intellectual property (IP) — assets that have value because of the knowledge, recognition, and
inventiveness they consist of. Some businesses, such as software companies, publishers, inventors, consultants, app developers, and so on, only have products composed of intellectual property.
‘While protecting intellectual property is always a challenge — it i, afte al,intangible — there are methods to protect a company’s IP from being copied, imitated, stolen, of used.
= Copyrights cover any type of work that is “fixed” and “tangible” even i it's oy computer code, words spoken on an audiotape, of images “fixed” in 2 movie.
= Trademarks (or service marks) are words, phrases, symbols, o designs — or a combination of these — that identify and distinguish the maker of 2 product (or service) from makers of other, similar, products (or services)
“You'll need to include in your business plan what you've done to protect your intellectual property — especially for businesses with IP that may be of significant value. Such companies include technology firms developing apps or
Software. Investors will want to know how you have ensured the securiy of these assets.
Statement of Mission

Describe your company’s philosophy in terms of the areas listed below.

Range/Nature of Products or Services Offered
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T
Describe your company’s philosophy in terms of the areas listed below.

Range/Nature of Products or Services Offered

Quality

Price:

Service
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Other Personal/Management Goals:

Here is an example of how to handle the legal description of 2 business: “AAA. Tnc., is incorporated in the state of California, licensed to do business in Jackson County, Califoria. The three shareholders — Arnie Mattherws,
Brendan Muir, and Aaron Joshua — each own 33%% of the total shares in the company. The company has secured US. trademarks to the name *Amie’s Atomic Foods,” which s used on its food product line, and to the Triple A
‘Shooting Star logo. AAA. Tnc. has entered into a three-year, exclusive distribution agreement with BBB Distributors, the largest distributors of Mexican and Soutinwestern foods in the Soutinvest ™

The worksheet Legal Issues is included on pages 7677 to help you identify key legal concerns.

1f you plan to work globally — either selling your products or services intemationally, importing or exporting products or supplies, or signing agreements with international companies to handle aspects of your business like
distribution, suppor, or software development — you'll need to educate yourself about the legal requirements and issues that can affect your business.
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