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VIDEO: SIMILAR PROBLEM

Prapare the journal entries to record the issuance of the bonds. (Round answers to 0 decimal places, e.g. 125. Credit account titles are automatically.
indented when amount is entered. Do not indent manualy.)

Date  Account Titles and Explanation
Jan. 1, 2014

Credit
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Prepare the journal entries to record the accrual of interest and the discount amortization on Dacember 31, 2014, (Round answers to 0 decimal places,
Credit account titles are automatically indented when amount is entered. Do not indent manually.)

Date __ Account Titles and Explanation

Dec. 31, 2014

. 125,
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Prepare the journal entries to record the payment of interest on January 1, 2015. (Round answers to 0 decimal. e.g. 125.
places, 2
ot indented when amount is entered. Do not indent manually.)

Date Account Titles and Explanation

VIDEO: SIMILAR PROBLEM.
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Problem 10-9A

Wempe Co. sold $3,033,000, 89%, 10-year bonds on January 1, 2014. The bonds were dated January 1, 2014, and pay interest on January 1. The company uses
straight-line amortization on bond premiums and discounts. Financial statements ara prepared annually.

Prepare the journal entries to record the issuance of the bonds assuming they sold at: (1) 102 and (2) 98. (Credit account titles are automatically indented
when amount is entered. Do not indent manually.)

No. Date Account Titles and Explanation Credit
A A [cach 30936600

Bonds Payable 3033000

Premium on Bongs Pay. 60660
2 A4 [eash 2072340
Discount on Bonds Payable 60660

Bonds Payable 3033000

SHOW LIST OF ACCOUNTS
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pare amortization tables for issuance of the bonds sold at 98 for the first three interest payments.

ow 15T 0 AcconnTs
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repare the journal entries to record interest expense for 2014 under both of the bond issuances assuming they sold at: (1) 102 and (2) 98. (Credit account title
re automatically indented when amount is entered. Do not indent manually.)

Date _ Account Titles and Explanation
12/31/14

Credit

12/31/14

SHOW LIST OF ACCOUNTS
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SHOW LIST OF ACCOUNTS

'WEMPE Co.
Balance Sheet (Partial)
December 31, 2014

'WEMPE Co.
Balance Sheet (Partial)
December 31, 2014

$
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I s payabie annually on January 1. Cole Uses the effective-in

Prepar the schedule using effective-nt od to amortize

i
(Round answers to 0 decimal places, e.g. 125, ‘

Exercise 10-22
(Cole Corporation Issuied $395,000, 9%, 24-year bonds on January 1, 2014, for $363,151, This price resulted In an effective-interest rate of 0% on the bonds. Interest

Issue dote . 4 i - i
1 36315 ‘
2 36315
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