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Question 7 (1 point)

Which of the fllowing represents a Keynesian point of view of macroeconomics?

2) aggregate supply is the primary determinate of economic output

b) vertical aggregate supply

© @ focus on long-term growth in the economy

) creating increases in aggregate demand to reduce unemployment
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Question 8 (1 point)

If aggregate supply is vertical, then which of the following statements must be true?

3) Inflation creates greater social benefis

b) Inflation will accompany any rise in output

© ) Aggregate demand does not cause inflationary changes in price Level.

© q) Aggregate demand does not affect the quantity of oUTpLL.
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Question 9 (1 point)

The theory of holds that people will use al information availzble to them to form the most
accurate possible expectations 2bout the future.

2) Neoclassical economics

b) adaptive expectations

) Keynesian economics

a) rational expectations.




image10.jpeg
Question 10 (1 point)

I the neoclassical version of the AD/AS model, which of the following should you use to represent the AS curve?

© ) a verticaLline drawn at the level of potential GDP
©  b) anupward sloping curve with a vertical top
© ) the S curve shifting as potential GDP expands

© 9) the 4S curve shifting as productivity increases
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Question 11 (1 point) a

Avertical aggregate supply curve, where the quantity of output s consistent with many different price levels,also
imples:

© ) an upward sloping Philips curve.

© b) a vertical Pillps curve.

© ) a downward stoping aggregate demand curve.

) q) a vertical aggregate demand curve.
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Question 12 (1 point)
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Question 13 (1 point)

W the cantat b ecices 1 wil i Benc ueing open ket cparatons:

> 3) the money supply ncrases.

> b) the money supply s unaffcced.

e —

) <he money supply dscrases.




image14.jpeg
Question 14 (1 point) =

Axtantic Bank s required to hold 10% of deposits as reserves.If the central bank Increases the discount rate, how
would Attantic Bank respond?

2) by noting a decrease in net worth

) it can make more loans with increased lozn assets

© ) byincreasing s reserves

9) its balance sheet will be unchanged
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Question 15 (1 point)

If the economy s in recession with high unemployment and output below potential GDP, then
ould cause the economy to return to ts potential GDP?

3 atight monetary policy

b) fewer loanable funds

) ) higher interest rates

) aloose monetary policy

save
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Question 16 (1 point)

If the original evel of aggregate demand is ADO, then an expansionary monetary policy that shifts aggregate.
demand to AD1 willonly:

3) create an increase in unemployment.

© b) create an increase in GDP.

) create an inflationary increase in price level.

© @) create a defationary loss in price level
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Question 17 (1 point)
What term i used to describe the inteest rate cherged by the central bank when it makes Loans to commercial
banks?
O o) Fedrmte
O b) reserve requirement

o discount rate

) open mariet rate
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Question 18 (1 point)
Wihen the central bank decides to increase the discount rate, the:

) a) interest rates decrease.

©) money supply incresses.

@) interest rates increase.

© @) interest rates are unaffected.
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Question 1 (1 point) =

Suppose that a ise in business confidence has led to more investment in the economy and higher Levels of outpu.
I the short-run Keynesian analysis, the fise in aggregate demand wil:

© #) cause government to lower taxes.

5) exports will drop.

) ©) cause government to increase spending,

9) lower unemployment
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Question 2 (1 point)

From a neoclassical viewpoint, government should focus less on:

O 2) aggregate supply.

9 b) controlling infation.

© ¢ long-term growt.

© 4 cyclical unemployment.




image3.jpeg
Which of the ollowing is @ building block of neoclassical economics?
© &) stickywages and prices
b) the size of the economy is etermined by real GDP

©) aggregate demand model

) wages and prices will adjust in a lexible manner
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Question 4 (1 point)

conomists place an emphasis on

© &) D.Says; short

o) Philips; short

€ Keynesian; long

) Neoclassical; long

run econamic performance.




image5.jpeg
Question 5 (1 point)

The Keynesian view of economics assumes that:

) 2) the Keynesian Phillps curve is vertical.

b) economic output i primarily determined by aggregate supply.

© ¢ the economy must focus s on long-term growsh,

) ) wages are sticky.
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Question 6 (1 point) -
In the long-run neolassical view, when wages and prices are flxible, determine the size of
real GOP.

2) potential GOP and aggregate supply

b) tevels of wages and aggregate demand

) ) potental GDP and aggregate demand

) Levels of output and aggregate supply.




