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Question 20 (1 point)

Which of the following is considered to be a relatively weak tool of moneary policy?

© ) reducing the money supply

O ) reserve requirements.

© o quantiative easing

© q) altering the discount rate
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Question 21 (1 paint)

Wnen bariks hold excess reserves because they don' see good lending opportunties:
© ) it negatively affects expansionary monetary poicy.
© 5] contracionary menetary polcy is nafrecte.
© 9 negatively affectscontractonary moetary policy.

© 9) expansionary monetary policy s unaffected.
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Question 22 (1 point)

Acentral bank that desires to reduce the quantity of money in the economy can:

2) buy bonds In open market operations.

© b) lower the discount rae.

) raise the reserve requirement.

) engage in quantiative easing,
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Question 23 (1 point)

The Central Bank has raised s reserve requirements from 10% o 12%. If Southern Bank finds that tis not holding
enough in reserves to meet the higher requirements, then it will likely:

2) buy bonds to increase the size of is reserve assets.

b) reduce the quanciy of maney and loans on the balance sheet.
) ¢) keep track of whether money is flowing in or out of the bank.

© ) borrow for the short term from the central banik.
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‘Question 24 (1 point)
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Question 25 (1 point)

If nominal GDP is 1800 and the money supply is 450, then what s velocty?
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