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Question 7 (1 point)

Which of the fllowing represents a Keynesian point of view of macroeconomics?

2) aggregate supply is the primary determinate of economic ouUtput

b) vertical aggregate supply

) focus on long-term growth in the economy

© @) creating increases in aggregate demand to reduce unemployment
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If aggregate supply is vertical, then which of the following statements must be true?

3 Inflation creates greater social benefis.

b) Inflation will accompany any rise in output.

) Aggregate demand does not cause Inflationary changes in price level.

) Aggregate demand does not affect the quantity of outpLL.
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The theory of holds that people will use al information availzble to them to form the most
accurate possible expectations 2bout the future.

© 4 Neoctassical economics

b) adaptive expectations

©) Keynesian economics

) rational expectations
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Question 10 (1 point) -

I the neoclassical version of the AD/AS model, which of the following should you use to represent the AS curve?

) 3) a vertical line drawn at the level of potential GDP.

© b) anupward sloping curve with a vertical top

©) the AS curve shifting as potential GDP expands

© @) the AS curve shifting as productivity increases
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Question 11 (1 point) <l

Avertical aggregate supply curve, where the quantity of output s consistent with many different price levels, also
imples:

© &) anupward sloping Phillps curve.

© ) a vertcal Phillps curve.

) ¢) a downward sloping aggregate demand curve.

9) a vertical aggregate demand curve.
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Question 12 (1 point)

Retering to the iagram, complee he following sentance: Any incease i sggragate demand inthe

enoreun il e

> X

© 3) 25 degressupply curve, which will lad o inceasing uneployment
) ancrease i output (0110 Q2 but e wil ls ead o prcesincrsasing
© ) anincease i outpu (0110 Q2). bt e wil s lad 203 recesson.

@ 25 dsgressupply curve, which ill g o recesion.
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Question 13 (1 point)

Whn the canal ban decices ¢ wil el Benc ueing open ket cparatons:

5 the maney supsly ncresses

5] the money supply s unafeces

@) icerstrates dacrese.

@) <he money supply decrases.
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Question 14 (£ point)

tanic Bank i reguied  hld 10% o depois s raseves. e cenral bank Increses he discount
3t P e Aante Bank respane?

© 3) by noting s decreae nnat wortn

) it can ke e osns i nreseed Lo sz

© 0 oy incaseing e reseres

@ s baance sheet wil be unchanged
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Question 15 (1 point)
1che sconomy i nrecession withhigh unsmplaymant nd outputbelow potenial GDP, then
would causa theeconomy to reur o s posental O
5 =t monary iy
© b) faver ozl funce

o) rigne meres e
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Question 16 (1 point)
£t v e of sggregececamand 2 D0, a1 sxpansionsy monstary pliy that
aggregate demand 0 AD1 wiloy:
2) crest anincrease i unemployment.
) createanincreasein GOP.

€ creste annfaionary ncease i pic evel

) creste s efatonarylos n price Level.
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Question 17 (1 point)

Wit arm s used o Gescrbethenteret ratecharged b th central bank when F makesloans 1o
commercalbanie?

2 Fedrae

) reserve reguirement

@ ascount e

@ open mancrace
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Question 18 (1 point)

Vinen e it bank cecdas o nreses th dscount e e

2 interest raes decraase.

) mansy supply ncresses.

o) iterest rcesincresse.

@) intrest raes are naffectad
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Question 19 (1 point) =

e is the nstiion dsigned to controlthe uantiy of maney inthe scenomy and sl
e

2) FDIC:resporsoly fordepostinsurance.

) Cantat Bani sfety and sty o e banking st

) FONC: passng o e and spending bils.

@ FRIEC; day-o-cay democratc contolofplicy
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Question 1 (1 point) -

Suppose that arise in business confidence has led to more investment in the economy and higher Levels of output.
I the short-run Keynesian analysi, the fise in aggregate demand wil:

© ) cause government to lower taxes.

5) exports will drop.

©) cause government to increase spending,

9) lower unemployment
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Question 2 (1 point)

From a neoclassical viewpoint, government should focus less on:

) 3) aggregate supply

© ) controlling infation.

¢ long-term growen.

9 9 cyclical unemployment.
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Question 3 (1 point)
Which of the following is  building block of neoclassical econormics?
© o) sticky wages and prices
© ) the size of the economy is determined by real GDP

© o aggregate demand model

) wages and prices will adjust in a lexible manner




image4.jpeg
Question 4 (1 point)

conomists place an emphasis on. fun econamic performance.

3 D.Says; short

© ) Philtips;short

€ Keynesian; long

) ) Neoclassical; long
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Question 5 (1 point)

The Keynesian view of economics assumes that:

) 3) the Keynesian Philips curve is vertcal.

© b) economic output i primarily determined by aggregate supply.

) the economy must focus s on long-term growh.

) wages are sticky.
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Question 6 (1 point)
In the long-run neoclassical view, when wages and prices are flxible, determine the size of
real GP.
2) potential GOP and aggregate supply
b) levels of wages and aggregate demand

) potential GDP and aggregate demand

) levels of output and aggregate supply.




