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A 10-year, 12% semiannual coupon bond with a p& $1,
4 years at a call price of $1,060. The bond sells for $1,100. (Assu:
just been issued.) 5304, - g SR

a. What is the bond’s yield to maturity? e G
b. What is the bond’s current yield? Bl
¢. What is the bond’s capital gain or loss yield? Wb
d. What is the bond’s yield to call?
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year is only 3%,
to be constant at some

hf. a.ll maturities and that

; perccntage peints more



