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Problem 9-3A Part 3
3.What is the face amount of the bonds? (Or

sign in your response.)

Face amount s
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Problem 9-A Part 4
; 4.What s the term to maturity in years?
Maturity period years.
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Problem 9-A Part 5
5.Whatis the stated annual interest rate? (Round your answer to the nearest whole percent. Omit
; the "%" sign in your response.)

Stated annual interest rate %
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Problem 9-A Part 6
6.What is the market annual interest rate? (Round your answer to the nearest whole percent. Omit
3 the "%" sign in your response.)

Market annual interest rate. %
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Problem 9-3A Part 7
3 7.Whatis the total cash interest paid over the term to maturity? (Omit the "

sign in your response.)

Total cash interest $
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Problem 9-54 Part 1

's" sign in your

Required:
3 1.Record issuance of the mortgage instaliment note on January 1, 2012. (Omit the "
response.)

General Journal Debit Credit

Jan.1,2012 | to select)
| (Click to select) ——
(Click to select)
checkmywork (] eBookLink  (¥) references
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Problem 9-5A Part 2
e values. Do

2.Complete the first three rows of an amortization schedule. (Input all amounts as posi
3 not round intermediate calculations. Round your final answers to 2 decimal places. Omit the
"$" sign in your response.)

Cash Interest  Decrease i Carrying
Date Paid Expense  Carrying Value Value
1112 s

13112 B B B

212812
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Problem 9-5A Part 3
3.Record the first monthly mortgage payment on January 31, 2012, How much of the first payment goes
\& o interest expense and how much goes to reducing the carrying value of the loan? (Do not round
intermediate calculations. Round your answers to 2 decimal place. Omit the "$" sign in your
response.)
Date General journal Debit Credit

Jan.31,2012 [ (Click to select) B

(Click to select) 3

(Click to select) 3
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Problem 9-5A Part 4
4.Total payments over the 30 years are $388,508 ($1,079.19 x 360 monthly payments). How much of

\& this is interest expense and how much is actual payment of the loan? (Round your answers to the.
nearest dollar amount. Omit the "S" sign in your response.)

Actual payments on the loan s
Interest expense s
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Problem 9-7A Calculate and analyze ratios [LO7]
[The following informtion applies to the questions displayed below.]

Two leading hotel chains in the United States are Starwood Hotels and Resorts (owners of Sheraton,
Westin, etc.) and Marriott . Selected financial data for these two close competitors are as follows:

(8 in millions) Starwood Marriott
2008 2007 2008 2007
Total assets $9724 $9564 § 8840 $8,958
Total liabilties 8022 7638 7510 7,650
Total stockholders' equity 1702 1926 1330 1,308
Sales revenue 5,868 §12,595
Interest expense 250 192
Tax expense 96 340
Netincome 390 358
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Problem 9-7A Part 1

Required:
\& 1-a. Calculate the debt to equity ratio for Starwood and Marriott for the most recent year. (Round your
answers to 2 decimal places.)

Debt to Equity Ratio
Starwood
Marriott

1-b.Which company has the higher ratio?

Mariott
Starwood
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Problem 9-7A Part 2
2-a. Calculate the retur on assets and the retur on equity for Starwood and Marriott. (Do not round
\& intermediate calculations. Round your answers to 1 decimal place. Omit the "%" sign in your

response.)
Retum on Assets  Retur on Equity

Starwood % %

Marriott % %

2+b.Which company has the higher ratio?

Starwood
Mariott

checkmywork (5] eBooklink (%) references




image13.png
1 7_ value:

0.72 points

Problem 9-7A Part 3
3-a. Calculate the times interest eamed ratio for Starwood and Marriott. (Round your answers to 1
\& decimal place.)

Times Interest
Eamed Ratio
Starwood

Marriott

3+b.Which company is better able to meet interest payments as they become due?

Starwood
Mariott
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Problem 9-1A Part 1

Required:

\& 1.The market interest rate is 8% and the bonds issue at face amount. (Input all amounts as positive
values. Leave no cells blank - be certain to enter "0" wherever required. Do not round

factors. Round your intermediate and final answers to the nearest dollar amount. Omit the "

sign in your response.)

Issue price B
Increase in
Cash Interest Carrying Carrying
Date Paid Expense Value Value
1112 s
63012 § B B
12131112
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Problem 9-1A Part 2

2.The market interest rate is 10% and the bonds issue at a discount. (Input all amounts as positive

values. Do not round P}
dollar amount. Omit the *

Issue price s

Interest
Date Expense
1112
630112 § B
1213112
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ctors.Round your intermediate and final answers to the nearest
ign in your response.)

Increase in
Carying Carrying
Value Value

$
$
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Problem 9-1A Part 3
i 3.The market interest rate is 6% and the bonds issue at a premium. (Input all amounts as positive

values. Do not round PV factors. Round your intermediate and final answers to the nearest
dollar amount. Omit the "$" sign in your response.)

Issue price B
Decrease in
Cash Interest Carrying Carrying
Date Paid Expense Value Value
1112 s
630112 § B B
1213112
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Problem 9-3A Understand a bond amortization schedule [LO4]
[The following information applies to the questions displayed below.]

On January 1, 2012, Vacation Destinations issues bonds that pay interest semiannually on June 30 and
December 31. Portions of the bond amortization schedule appear below:

(0] @ @ @ ®
Increase in
Cash Paid Interest Carrying Carrying

Date for Interest Expense Value Value
1/1/2012 $32,621,693
6/30/2012  $1,225000  $1,304,868 $79,868 32,701,561
12/31/2012 1,225,000 1,308,062 83,062 32,784,623
- - - - 34,669,933

/302021  1,225000 1386797 161797 34,831,730
12/31/2021  1,225000 1393270  168.270 35,000,000
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Problem 9-A Part 1
Required:

1.Were the bonds issued at face amount, a discount, or a premium?

(ODiscount
(OPremium
(OFace amount
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Problem 9-3A Part 2
2.Whatis the original issue price of the bonds? (Omit the

Issue price. (]
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sign in your response.)








