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Assignment 3: Excel Problems

Preparing a Worksheet
At the end of each module, you will apply the module’s concepts by completing

Closing Entries ' ; f; comprehensive assignments from the textbook.
e Complete problems P3-43 {p. 185) and P4-38 (p. 252) in your text book.
N Present your analysis of the assigned prablems in Excel format. Enter non-numerical
gf%i‘ﬁ% Balance i responses in the same worksheet using textboxes.
hee ¢

By Wednesday, March 4, 2015 deliver your assignment to the M2: Assignment 3

Current and Dept Ratics Dropbox.

M2 Assignment 1 Create the file with the following name: LastnameFirstinitial_M2A3.Excef.xls.

M2 Assignment 2 Assignment 3 Grading Critaria Maximum
Biscussion Points
; ; P3-43:
M2 Assignment 3 St Open addition T accounts 3
Journalize transactions December 21-30 4
. Post to T-accounts 2
fRodide 2 Prepare trial balance 5
ﬁé - 4 i Adjusting entries made in adjustments column 3
e Journalize and post adjusting entries and dencted adjusting 4
ot & ~ amounts
Prepare income statement and retained eamings 5
P4-38:

Complete accounting worksheet at 12/31
Journalize and post closing entries at 12/31
Prepare classified balance sheet

Arniracy and Himalinooe
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hitp://myectassonline.com/re/DotNextLaunch.asp?courseid=112174548userid= 11019131 &sessionid=74c11322418&{abid=1jmXD EagDv5siRjgtbRueFz+Uuudy... 111



P4-38  This problem continues the Haupt Cousulting situation from Problem 3-43 of

Chapter 3. Start from the posted Traccounts and the adiusted trial balance thar
Haopr Counsulting prepared for the company ar December 312

HAUFT CONSULTING
Adjusted Trial Balance
‘ir)c::emrbrer 31 %(}H? L -

w... Balance

T Aot Tie Debit  Credit
- Cash C% LTI
| Accounss revevabie : 1500
« Supplivs Huy
: Faulpment 20
Acowrndated depreciarbsiecyuipannr %0033
i Fupnimre 3,600 ¢ ;
Sucomulated depreciation—furnituee A
: Sccounts payabli : : Ja00
“Saldey pavable : : Fy
CUnearsed service revenze : : a0
Carl Houpe, Capisal 5 JEERTETY) .
- Carl Haupe, Withdeawals A0 ;
 Servide revenue : 3200
Rent expense : 360
Hilistey exponse ng
Salary ex o
¢ Depreciation expenss-—equipment 33
Dioprreciation expense—forniture : 50
f Supplies expruse U

* Foral I8

1. Complete the accounting work sheer ar December 31,

2. Journalize and post the closing entri
amount as Clo and an account halanc
3. 0P

at December 31, Denore each closing
as Bal,
repare a classified balance shegt at December 31.

1. Prepare an accounting work sheoer.
2. Prepare an fncome starement, statenent of owner'’s equity, and balance sheer
using the report formar,

3. Prepare cosing entrics for the month,
4. Prepare a postclosing trial balance.
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Decision Case 1 Onu vear ag

Ralph Collins founded Colling Consigument Sales Company,

and the business has mmpuui Colling comues © vou tor advice, He wishes to know how mrach

ner income Thc‘ husuw.ss i

T-aew

av December 31 follow:

Prepaid rent

rned during the past year. The accounting records consist of the
unts in the ledger, which were prepared by an accountant who Las moved. The accounts

Supplies

Cash Accounts receivable
Dec 35 5,300 1 Pee 31 12,300
Equipmcm Accumulated depreciation
Jan @ 3280 keé i

Salary payable

Uncarned service revenue

fan 2800 i

Ralph Collins, Capital

2

Jan 2 28004

Accounts payable
g Dec 31 18300

Ralph Coflins, Withdrawals

i

Service revenug

z‘!ku 31 4,108

Plap 2 40,008

Salary expense

Dee 31 530,000 {

{Dec 31 80,700 Dec 31 17

o1 Depreciation expense

Uilities C\‘pensc
i Dec 31

Advertising expense Supplics expense
H <

a0 5 i

Colling indicages thar, at yearend, customers owe him 51,000 acerned service reyenuc,
which he expects to collear carfy pext vear, These revenues have not been recorded. During the
ar, he collected $4.100 service revenue in advance from cuscomers, bus the busingss has
camed only $800 of that amoune. Advertising expense for the year was $2,400, and he used up
$2,1060 of the supphies. Colfins estdmares ﬂx.lt depreciation on cquipment was §7,000 for rhe
vear At December 31, he owes his employee $1,200 acorued salary, The owner made no inves-
wents during the ve

Colling expresses concern that withdrawals during the vear might have exvecded the busi-
ness’s ner mcame. To ger a loan ro expand the business, Collina must show the bank thar the
busines’s mvner's eynity has grown from ies original $40,000 balance. Has it? You and Collins
agree that vou will meet again in one week.

1 l’n‘m& the financial starement that helps aoswer Collings guestion. Can he expect o get
the loan? Give vour reasonis).

Link Back 1o Chapter 3 (Revenue Principled, Grany Film Productinns wishes to expand and has
horrowed SO0, As 1 condition for making this loan, the bank requires thar the store mam-
tain 3 currenit ratio of at least 1,56,

Business bas been good but not grear. P\p.msmn costs have broughs the corrent vatio dows
0 1.40 ar Decomber 15, Rita Grant, owner of the business, is considering what mighs happen if
she reports a current ratio of 148 10 the bank, One course of action for Grant is to record in
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December $10,000 of revenve thar the business will eam in January of nexr vear The contract
for this job has been signed,

1. Journalize the rovenue sransaction, and indicate how revording this revenue in December
would affect the enrrent ratio,

2. Discuss whether it bs ethival to record the revenue manssction in December, Tdent fy the
avcounting principle relevant o this sitwarion, and give the reasoos upderlying your
conchasion.

This case, based on the balance sheer of Amazon.com in Appendix A at the end of the hook,
will familiarize vou with some of the assers and lahilites of thar company. Use the
Amazon.com balance sheet 1o answer the following questions.

t. Which balance sheer format dots Amazon.com usc?

2. Name the company’s largest current asset and largest current Hability ar December 31,
2007,

3. Compute Amazon’s current ratios ar December 31, 2007 and 2006, Did the curtent ratio
improve, worsen, or hold steady during 20073

4. Undur whar category does Amazon report furnitare, fixtures, and cynipiment?

-d assers ar December 31, 20077 Whar was the
What was the book value of the fived assers? Ser

5. Whart was the cost of the company's
amount of accumudared depreciation?
Nowe 3 fur the dara.

Kathy Winez formed a lawn service business as a summer job, To start the business o0 May 1, she
depusited $1.000 iy @ new bank accouns in the name of the husiness. The $1.000 consisted of 1
5600 loan from Bank One and $400 of her own money, Witz invested S400 of capiral in the bysi-
ness. Winez rented lavwn equipment, purchased supphics, and hired other students to mow and mim
customers” lawss.

At the end of cach month, Wintz mailed bills 1o the customers. On Augmst 31, she was reads
10 dissolve the business and return tocollage. Because she way o busy, she kept few records other
than the checkbook and a list of receivables from customers,

A August 31, the business’s checkbouk shows a balance of $2,000, and customers still
owve $750. Turing the summer, the business collected $5.500 from customors, The business
checkbook fists paymencs for supplies rotaling $400, and it soill has gasoline, weed eater cord,
and other supplivs that cost a wtal of $350, The business paid employees $1,800 and 6l owes
them $300 for the fimal week of the sammer

Winrz rented some equipment from Ludwig's Machine Shop. On Mav 1, the business
signed a six-meonth lease on mowers and paid $600 for the ful] lease period, Ludwigs will
refund the unused pordon of the prepayment i the cquipment i in good shape, In order w get




the refund, Wingz fas kepr the mowers in excellent condition. In tact, the business had to pay
$300 w repair a mower,

To transpore employees and equipment o jobs, Wintz ased a trailer that the busipess
boeght for $300, The business estinres chat the summer's work used ap one-third of the
traihur’s service potential. The busitess checkbook lists a paviient of $300 for cash withdrawals
during the summer. The husiness paid the foan back during August,

1. Prepare the income statement and the statement of pwner's equity of Wintz Lawn Service
for the four months May through August,

2. Prepare the classified balance sheer of Wintz Lawn Service ar August 31,
3. Was Wintrs summer work successfal? Give the reason for YVOUr answer

W Lal3bhdeibeb?d8d 94 100

For online homework, exercises, and problems that provide you
immediate feedback, please visit www.myaccountinglab.com,
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