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Assignment 4: Excel Problems

At the end of each module, you will apply the module’s concepts by completing a
comprehensive assignment from the textbook.

Complete these problems from your text book: (P1-44B page 47 & P2-46B page
111) related to transaction analysis, journal entries for typical business transactions,
adjusting entries and preparation of the trial balance and adjusted trial balance.

Present your analysis of the assigned problems in Excel format. Enter non-numerical
responses in the same worksheet using textboxes.

By Wednesday, February 25, 2015 deliver your assignment to the M1:
Assignment 4 Dropbox.

Create the file with the following name: LastnameFirstinitial_M1A4.Excel.xls. .

§ . . Maximum
Assignment 4 Grading Criteria Points
P1-44B:

Prepared income statement 7
Prepared statement of retained eamings 7
Prepared balance sheet 7
P246B:

Journalized each transaction 8
Posted transactions to T accounts 8
Prepared trial balance 8
Accuracy and timeliness 5
Total: 50
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P2-468

2, Post the transactions to the T-accounts, using transaction dates as posting refer-
ences in the ledger accounts, Label the batance of cach acepunt Bal, as shawn in
the chapten

(L. OB]. 2, 3, 4, 5) Analyzing and journalizing transactions, posting, and
preparing a trial balance {45-60 min]

Warren Smith practices medicine snder the business title Warren Smith, M.D.
During April, the medical practice completed the following transactions:

Apr 1 Smith deposired $78,000 eash in the business bank account.
The business ga stial e Senith.

5 Paid monthly rent on medical equipment,

2 Paid $18.000 cash wo purchase Land for an oiftee site.
W Porgl
19 Borrowed $20,000 from the baok for business use, Smith signed
able o the bank i the name of the business.

cd supplics on aceount, $1,200,

22 Paid $800 on acvount.
35 Revenues arrned during the month included $35.900 cash and
4,900 on account,

), office rew
compound entey,

30 Paid employess” salaries §
uritivies $420 Make 2 single
3 Owner withdrew 59,0001

The business uses the following accounts: Cashy Accounts receivables Supplies: Land:
Accounts payable; Notes pavable; Warren Smith, Capital; Warren Smith, Withdrawals;
Service revenuce: Salary expense; Rent expense; Utilities expense.

i.

Journalize cach tramsaction, as shown for April 1. Explanations are not reguired.

Apri i LT8G

Warren Sith, Capital ; S A ]

2. Post the transactions 1o the T-accounts, using transaction dates as posting refer-
ences in the ledger accounts. Label the balance of cach aceount Bal, as shows in
the chapter.

3. Prepare the teial bakance of Warren Smith, MJD., at April 30, 2014,

Recording Business Transactions
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P1-44B (L. OBJ. 9, 10} Preparing financial statements and evaluating business
performance [20-30 min]
Accent Photagraphy works weddings and prom-type partics. The balasce of vapital
was $20.000 at December 31, 2010, At December 31, 2011, the businesss accounting
records show these halances:

{ Insurance expense & R000 1 Avcounts recebrable % 10,000
31,000

ote payable [T

» Acgounes payable 6,000 - Oawner’s equity 7

Adyertssing cxpeise 5000 Salary expense 27,000
i Service rivenue #1000 Fyuipment 80,000
< Owner withdraovals {5,000 Ohwrier investment EXRE

1. Prepare the following finandial statements for Accent Photography for the year
ended December 31, 20112
2. IT'\C{'}I“C statement
b. Statement of owner's equity
o Balance sheet

P1-458 (L. OBJ. 9, 10) Preparing financial statements and evaluating business
performance [20~30 min]
The beokkeeper of Lone Star Landscaping prepared the companys balance sheer
while the accountant was ill. The balance sheet contains numerous errors, In partic-
ular, the bookkeeper knew that the balance sheet should balance, so he plugged in
the owner’s equity amount needed to achieve this balance. The owner's equity js
incorrect. Al ather amonais are right, but some arc out of place,

LONE STAR LANDSCAPING
Balance Sheer
- Month Ended May 31, 2007

Assets

"W(Tushr - A‘.S'Ul')k Tace e $ 2300
o Otfice sapplies ; 900 Capiral (R
wLand RSB0 D Servics revenue 39300
© Sadary expense : 27 Property Gy expense 1,608
Office farmiure 8,200 Mot pavable ! 2,300
Mote payable f o 2280071 §
Rent expense 400 Owaer's Equity
Wk Temple, Capinal o ie
I assers $ Tisou 3

| Habitizies §TiRon

L. Prepare a corrected balance sheet,

2. Consider the original balance sheer as presented and the corrected balance sheer
you prepared for requirement 1,

3. Did total assers as presented in your coreected balance sheet increase, decrease,
or stay the same from the original balance sheet? Why?

Accounting and the Business Environment
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