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6) Refer to Figure 8.4, If the market price is $30, should the firm rep
diagram continue to stay in business?
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9) Refer to Figure 9-1. If the firm's average total cost curve is ATC3 the firm will

a. break even.
b. make a profit.
c. suffer a loss.

d. face competition.

Table 9-1

Price per unit Quantity demanded Total cost of production
(Units) '

$200 1 $200

180 300

160 3 350

140 4 360

120 5 375

100 6 395

80 g 425

- A monopoly producer of a foreign lan
and cost structure given in Table 9-1.

guape translation software gsézkaggfaces the demand

10) Refer to Table 9-1. What is the marginal revenue from the sale of the third unit?

a. %5

b. $160
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Figure 9-3 shows the demand and cost curves for a monopolist.

a. $2,700
$12,600

11) Refer to Figure 9-3. What is the monopoly’s profit?




C. 1t must reguce its price to sell more outputL.
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L imwdim lly competitive firm will
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. charge thesame price asils

competitors do.
ﬁm level that is productively and allocatively efficient.
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Figure 10-3 shows short run cost and demand curves for a monopolisticall
firm in the market for designer watches.

17) Refer to Figure 10-3. What area represents the total variable cost ufg






minus government transfer payments plus persona tax payme
plus government transfer payments, PR pe L

€. minus personal tax payments plus government transfer payments,
d. minus personal tax payments. i

23) The Bureau of Labor Statistics would categorize a retiree who is not working

a. adiscouraged worker

b. unemployed

c. employed

d. out of the labor force

Table 12-1
Total Population 20,000
Working-Age Population 15,000
Employment 1,000
Unemployment 100

Consider the data above for a simple economy.

24) Refer to Table 12-1. The labor force participation rate for this simple economy
equals

(1,000/1,100) x 100.

(1,100/15,000} x 100.
(1,100/20,000) x 100.
(1,000/15,000) x 100.

aheEp

25) Suppose that at the beginning of a loan contract the real interest rate is 4% and

expected inflation is 6%. If actual inflation turns out to be 7% over the loan contract
period, then

a. lenders gain 3%.
b. borrowers lose 3%.



