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Mount Washington College 


 


Accounting II - Quiz 6 


Question 1 


Carroll Company has stock outstanding as follows: 15,000 shares of 5% cumulative 
preferred stock at $100 par, and 100,000 shares of common stock 
at $25 par.  During its first five years of operations, the following amounts were 
distributed as dividends: first year, $15,000; second year, $65,000; 
third year, $90,000; fourth year, $130,000; fifth year, $250,000. 


Required: 
Calculate the dividends on each class of stock for each of the five years. 
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Accounting II - Quiz 6 


Question 2 


Rackers Apparel Inc. was organized March 17, 2005 with an authorization of 100,000 
shares of 10% noncumulative preferred stock, $100 par, and 500,000 shares of  
$1 par common stock.  The following transactions were completed during the first 
year of operations: 


March 17 
Issued 40,000 shares of common stock at $4 for 
cash. 


April 14 
Issued 25,000 shares of common stock at $5 for 
cash. 


May 15 Issued 35,000 shares of preferred stock at $110 for cash. 


Required: 
A. Journalize the above transactions. 


B. Prepare the Stockholders' Equity section of the balance sheet assuming 
    Retained earnings of $50,000. 
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Accounting II - Quiz 6 


Question 3 


The dates of importance in connection with a cash dividend of $175,000 on Wilson 
Corp's common stock are March 10, March 21, and April 9. 


Required: 
Journalize the entries required on each date. 
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Accounting II - Quiz 6 


   Question 4 


Murray Corporation completed the following treasury stock transactions: 


a. Purchased 3,000 shares of the company's $1 par value stock for $5 per share.  


b. Sold 500 shares of the treasury stock for $6 per share. 


c. Sold 1,500 shares of the treasury stock for $4.50 per share. 


Required: 
  1. Journalize the entries required on each date. 
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