
    [image: SweetStudy (HomeworkMarket.com)]   .cls-1{isolation:isolate;}.cls-2{fill:#001847;}                 





	[image: homework question]



[image: chat] 
     
         
            .cls-1{fill:#f0f4ff}.cls-2{fill:#ff7734}.cls-3{fill:#f5a623}.cls-4{fill:#001847}.cls-5{fill:none;stroke:#001847;stroke-miterlimit:10}
        
    
     
         
             
             
             
             
             
        
         
             
             
             
        
    



0


Home.Literature.Help.	Contact Us
	FAQ



Log in / Sign up[image: ]   .cls-1{fill:none;stroke:#001847;stroke-linecap:square;stroke-miterlimit:10;stroke-width:2px}    


[image: ]  


	[image: ]    


Log in / Sign up

	Post a question
	Home.
	Literature.

Help.




 hifsa shaukat 
[image: profile]
jeiyj8
[image: ] 
     
         
            .cls-1{fill:#dee7ff}.cls-2{fill:#ff7734}.cls-3{fill:#f5a623;stroke:#000}
        
    
     
         
         
         
         
         
         
         
         
         
    



acc-unit_7_-_partnership_exercises.pdf

Home>Business & Finance homework help>Accounting homework help> hifsa shaukat 





Partnership Homework Assignments


Problem 1


Woodman and Young decide to form a partnership. Woodman owned a previous business before joining


Young. The balances on Woodman's books and the associated fair market values are shown below:


Books


Agreed


Fair Value


Cash 5,000$       5,000$       


Accounts Receivable 95,000       90,000        (they agree that $5,000 will never be collected)


Inventory 80,000       90,000        (they agree that inventory should be $90,000)


Equipment 125,000    35,000        (they agree that replacement value is $35,000)


Accum. Depreciation 100,000    


Accounts Payable 75,000       75,000       


Required:


Journalize the investment by Woodman into the partnership


Problem 2


Franks and Bean decide to form a partnership with initial investments of $80,000 and $90,000. Determine


their respective shares of this year's net income of $125,000 under the following partnership agreement:


1. Each partner is to receive 10% on their original investments


2. Partners would receive salary allowances, $35,000 to Franks, and $25,000 to Bean


3. The remainder shared in a ratio of 3:1


Problem 3


Wyatt is admitted into the partnership of Johnson and Gath. Prior to his admission, the partnership books


show Johnson's capital balance of $40,000, and Gath's at $60,000. Johnson and Gath share gains and


losses equally according to the partnership agreement. Compute and journalize each partner's equity


on the books of the new partnership under the following scenarios:


a. Wyatt purchases one-half of Johnson's equity for $25,000. Wyatt pays Johnson


     directly.


b. Wyatt invests $60,000 into the partnership and receives 1/4 interest in the partnership.


c. Wyatt invests $60,000 into the partnership and receives 40% interest in the partnership.


Problem 4


Watson is set to retire from the Watson and Kinsler partnership. The current balance sheet shows the 


following capital balances: Watson $75,000 and Kinsler $60,000. The partnership states that Watson and


Kinsler share gains/losses in a ratio of 2/5 to 3/5. The partners agree to write down receivables by $2,000,


and write up inventory by $10,000.


Required:


a. Journalize the revalution of the partnership assets.


b. Journalize the withdrawal of Watson from the partnership assuming that he is to 


     receive cash for his equity in the business.


Problem 5


The partnership of Boyd, Carlson, and Dove is going out of business. Prior to liquidation, the accounting


records show the following balances: Cash of $9,000, All other assets of $57,000, Accounts Payable of


$20,000, Boyd Capital of $20,000, Carlson Capital of $15,000, and Dove Capital of $11,000. The partners 


share gains/losses in ratio of 40%,30%, 30% respectively. The partners sold the noncash assets for


$77,000, paid the liabilities, and gave the remaining cash to the partners.


Required:


Prepare a liquidation schedule as shown on the last side of the PowerPoint, and journalize 


each step of the liquidation process.
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