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Overview

KA® ® 6B GGG ®@ D>

‘This Question: 4 pts This Test: 100 pt= Time Remaining: 01:32:28 60f30 complete 7

(Present value) The Kumar Corporation i planning on issuing bonds that pay no interest but can be converted into $1,000 at matuiy, S years from their purchase. To price these bonds competively
with other bonds of equal risk, it i determined that they should yield 6 percent, compounded anmually. At what price should the Kumar Corporation sell these bonds?

Kumar Corporation should sell these bonds at $_. (Round to the nearest cent.)

Enter your answer in the answer box.
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‘This Question: 3 pts This Test: 100 pt= Time Remaining: 01:32:20 60f30 complete 7

If you want to have $3,575 in 29 months, how much money must you put in a savings account today? Assume that the savings account pays 12% and it is compounded monthiy (round to nearest $1).

O4. $3.008
08 $3147
Ot $2679
Ob. 82438

Click to select your answer.
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‘This Question: 3 pts This Test: 100 pt= Time Remaining: 01:32:11 60f30 complete 7

Marble Corp. has a beta of 2.5 and a standard deviation of refurns of 20%. The return on the market portfolio is 15% and the risk free rate is 4%. According to CAPM, what is the required rate of refurn on
Collectible's stock?

375%
315%
265%
235%

Click to select your answer.
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‘This Question: 3 pts This Test: 100 pt= Time Remaining: 01:31:56 60f30 complete 7

Today is your 21° birthday and your bank account balance is $25.000. Your account is caming 6.5% interest compounded monthly. How much will be in the account on your 50 birthday?

Oh 8162183
OB $164631
Oc. $159.795
OD. $163823

Click to select your answer.
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‘This Question: 4 pts This Test: 100 pt=

Overview

Time Remaining: 01:31:47 60f30 complete 7

Your grandparents deposit $2.000 each year on your birthday, staring the day you are born,in an account that pays 7% interest compounded anmally. How much will you have in the account on your 21st
birthday, just after your grandparents make their deposit?

Q& $79.640
OB, $98016
OC. $86058
Ob. $101.802

Click to select your answer.
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‘This Question: 4 pts This Test: 100 pt= Time Remaining: 01:31:35 60f30 complete 7

(Capital asset pricing model) MFI Inc. has a beta of 0.86. If the expected market return is 11.5 percent and the risk-free rate is 3 percent, what i the appropriate required return of MFI (using the
CAPM)?

Using the CAPM, the appropriate required refurn of MFL s | ]%. (Round to two decimal places.)

Enter your answer in the answer box.

M
12/26/2014





image13.png
(2 Take a Test - Adam Clonick - Intemet Expl

I s /ot com/Student/PlayerTestaspltetid=86578288 icenterwin=yesromPlayerChed

Adam Clonick 12/26/14 10:03 PM
Week 4 Qu
HID DD BDB®DD®® DI
This Question: 4 7 T Temt 1005 Time Remaining: 0131125 eof30 compiete O

Perrine Industrial Inc. just paid a dividend of 5 per share. Future dividends are expected to grow at a constant rate of 7% per year. What is the value of the stock if the required return is 16%2

Ok $5944
OB, 36587
OC. $55.56
OD. $3344

Click to select your answer.
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‘This Question: 4 pts This Test: 100 pt= Time Remaining: 01:31:16 60f30 complete 7

(Solving for r in compound interesi) Youlend a friend $8,000, for which your friend wil repay you $15,000 at the end of 7 years. What interest rate are you charging your friend?

‘The interest rate you are charging your fiiend is [ |%. (Round to two decimal places.)

Enter your answer in the answer box.
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At what rate must $287.50 be compounded annually for it to grow to $650.01 in 14 years?

& 6 percent
OB, 7 percent
OC. 8 percent
Ob. 5 percent

Click to select your answer.
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‘This Question: 4 pts This Test: 100 pt= Time Remaining: 01:35:29 60f30 complete 7

‘South Stage, Inc. preferred stock pays an anmal dividend of $2.75 per share. If the stock is currently selling for $27.50 per share, whatis the expected rate of return on this stock?

04 175%
OB 100%
ot 275%
Ob. 275%

Click to select your answer.
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‘This Question: 4 pts This Test: 100 pt= Time Remaining: 01:33:26 60f30 complete 7

(Expected rate of return and risk) Carter Inc. s evaluating a security. Calculate the investment's expected returm and it standard deviation.

PROBABILITY RETURN_ =
0.05 %
050 9%
040 1%
0.05 14%

a. The investment's expected rate of return s | |%. (Round to two decimal places)

b. The investment's standard deviation is [ ]%. (Round to two decimal places)

Enter your answer in each of the answer boxes.
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‘This Question: 3 pts This Test: 100 pt= Time Remaining: 01:33:08 60f30 complete 7

Aninvestment is expected to yield $300 n three years, 500 i five years, and $300 in seven years. What s the present value of this investment if our opportunity rate is 5%?

Oh
Oe
ot
op

Click to select your answer.
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‘This Question: 4 pts This Test: 100 pt= Time Remaining: 01:33:52 60f30 complete 7

(Preferred stock valuation) Calculate the value of a preferred stock that pays  dividend of $6.75 per share if your required rate of refurn is 14 percent.

The value of the preferred stock is S|_| per share. (Round to the nearest cent.)

Enter your answer in the answer box.
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‘This Question: 4 pts This Test: 100 pt= Time Remaining: 01:32:52 60f30 complete 7

(Common stock valuation) Honeywag common stock is expected to pay $1.75 in dividends next year, and the market price i projected to be $49.55 per share by year-end. If investors require a rate
of refurn of 13 percent, what s the current value of the stock?

‘The current value of the stock s $[_|. (Round to the nearest cent )

Enter your answer in the answer box.
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‘This Question: 3 pts This Test: 100 pt= Time Remaining: 013237 60f30 complete 7

‘What s the present value of an anmuity of $120 received at the end of each year for 11 years? Assume a discount rate of 7%. The fist payment will be received one year from today (round to nearest $1).

Oh
Oe
ot
op

Click to select your answer.





