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Gateway Gits reported the following amounts for its cost of goods sold during the past five years:
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Using 2006 as the base year, perform a horizontal analysis.
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Use the following income statement fram Prism Printing to perform a vertical analysis with sales
as the base
Prim Printng, Inc.
ncome Sttemert
For the Year Ended September 20, 2011

s revene HED
Catorgodsod 270
ros pioft 720
Dperating epenses

Depresiston-buldings 3nd equpment w0

G seling and sdmimsirative gy

ol epense e
o bfere TrErest nd e 50
Trferet scperee 0
Trteret befors e T
s toree 0
e moome 0





image3.jpeg
Crystal Cromartie's Frozen Foods reporting the following for the fiscal years ended September 30,
2011 and Septermber 30, 2010
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Assure all sales are on credit and the fim has no preferred stack outstanding. Calculate the
following ratios

&) Curtent ratio (for both years)

b) Accounts receivable tumover ratio (for 2011)
) Inventory tumover ratio (for 2011)

) Debt-to-equity ratio (for both years)

)

&) Retur on equity ratio (o 2011)




image4.jpeg
Suppose Company A is quite similar to Company B in most respects (e.q., size, industry), but
Cornpany A uses the allowance method for bad debts and Company B does not. Which company
do you believe has the higher quality of eamings and why?




