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2.2. Taking the profit-maximizing level of output and price into account, the shop’s profit equals
OA. $1,000
OB. $500
OC. $400

©OD. $600
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2.3. Which of the following statements best describes the size of the market for bagels? Relative to the long-
run equilibrium, there are:

(OA. An efficient number of shops.
(OB. Too many shops in the industry.

(OC. Too few shops in the industry.
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2.4. How many more bagels are produced in the perfectly competitive outcome than in monopolistic
competition?

OA. 500 bagels
(OB. 900 bagels
OC. 400 bagels

©OD. 150 bagels





