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Question 7 (1 point)

Which of the following products is least likely to be sold in a monopolistic competitive or oligopolist market?

a. cell phone service

b. computer tablets

) c.wine

() d. corn sold by farmers.
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Assuming a downward sloping demand curve and an upward sloping supply curve for gasoline, what happens when a state
government increases gasoline taxes?

a. there is an increase in the price the consumer pays, a decrease in the price the producer receives, and a decrease in the
quantity sold.

b. there is an increase in the price the consumer pays, no change in the price the producer receives, and a decrease in the
quantity sold.

c. there is an increase in the price the consumer pays, an increase in the price the producer receives, and a decrease in the
quantity sold.

c. gas stations would not allow the price to increase.
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Question 9 (1 point)

Which of the following is an example of the rule of law not being adopted and adversely affecting economic growth?

a.Jane Ramos invents a new smart phone and is able to patent it.

b. An American farmer contracts with a landowner to rent additional land to grow corn and wheat.

c. A foreign investor buys an American beer company and renovates one of three U.S. plants.

d. A government official wants compensation to allow an immigrant to stay in the United States.
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Question 10 (1 point)

Social costs may not equal private costs when there is a externality. Will social costs be. than private costs when the
externality is negative. A government action to equate private and social costs would be to impose a on the polluter.

a. more; subsidy

b. more; tax

c. less; tax

d. it would depend on the circumstances
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Question 11 (1 point)
A public good is one that is nonrival and nonexcludable. Which of the following is a good example?

() a.a hamburger because we can grill them in state or national parks.

b. cable network since if | can consume the service then you can also.

c. bridges connecting the Outer Banks of North Carolina to the mainland in North Carolina and Virginia.

() d. bodyguards hired to protect wealthy businessmen and women.
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Question 12 (1 point)

If internet service providers can charge content providers different prices depending on their demand for broadband, then the
internet would no longer have

a. net neutrality

b. adverse selection

c. product differentiation

d. negative externalities
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Question 13 (1 point)

Which of the following would be excluded from 2014 GDP? The sale of

a. 2014 Honda made in Tennessee.

J b. a haircut

() c. arealtor's services in selling a house

) d. a home built in 2012 and first sold in 2013
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Question 14 (1 point)

Which one of the factors below does NOT contribute to economic growth?

a. human captial

b. research and development

¢ rule of law

d. inflation
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Question 15 (1 point)

If a production possibility curve measures an economy's goods on the x axis and sevices on the y axis, the economy is efficient
when

) a. itis just inside the production possibility frontier

J b. it is outside the production possibility frontier

c. it is on the production possibility frontier

d. it is on the vertical or horizontal scale
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Question 16 (1 point)

What is the difference between nominal and real gross domestic product?

a. negative and external externalities

b. negative externalities

c. goods and services that the government produces

d. changes in overall prices or the inflation
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Question 17 (1 point)

What is U6?

a. frictional, structural, and cyclical unemployment.

b. frictional, structural, and cyclical unemployment plus workers who are discouraged from looking for jobs due to a lack
of success.

c. frictional, structural, and cyclical unemployment plus workers who are discouraged from looking for jobs due to a lack of
success plus part-time workers who would like to work full time.

d. frictional, structural, and cyclical unemployment plus workers who are discouraged from looking for jobs due to a lack
of success plus part-time workers who would like to work full time plus full time students.
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Question 18 (1 point)

As the interest rate falls, people hold money instead of bonds because the opportunity cost of holding money has

a. more; fallen.

b. more; risen.

c. less; fallen.

d. less; risen.
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Question 19 (1 point)

Expansionary monetary or fiscal policy would most likely be effective in reducing which type of unemployment?

a. frictional unemployment

b. cyclical unemployment

c. structural unemployment

d. discouraged worker
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Question 20 (1 point)

In a recent Wall Street Journal editorial (October 15, 2014), Brian Wesbury wrote,"Every economy can be divided into two parts:
private and public sectors. The larger the slice taken by the government, the smaller the slice left for the private sector...” The
fallacy in this statement is:

() a.the U.S. economy is not comprised of the private and public sector.

) b.the private sector includes household consumption and business investment.

() c. the U.S. capitalist economy depends vitally on the private sector.

d. the statement implicitly assumes the U.S. economy is at full employment,
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Question 21 (1 point)

Which of the policy combinations would consistently work to increase the money supply

a. sell government bonds, decrease reserve requirements, and decrease the discount rate

b. sell government bonds, increase reserve requirements, and increase the discount rate

c. buy government bonds, increase reserve requirements, and decrease the discount rate

d. buy government bonds, decrease reserve requirements, and decrease the discount rate
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Question 22 (1 point)

Which of the following describes the inflation-unemployment trade off?

) a. Monetary policies that expand the money supply and lower interest rates will raise inflation.

b. Monetary policies that expand the money supply and raise interest rates will lower inflation.

c. Fiscal policies that increase government spending and lower unemployment will cause deflation.

d. Fiscal policies that increase government spending will increase unemployment and lower inflation.
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Question 23 (1 point)

An increase in the government budget deficit

a. occurs when there is an increase in government spending without a corresponding increase in taxes

b. increases the outstanding government debt

c. is an example of fiscal policy

d. all of the above
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Question 24 (1 point)

If a worker in Brazil can produce 6 oranges or 2 apples in an hour while a worker in Mexico can produce 2 apples and 1 orange
in an hour, then the two countries would be better off if

a. Brazil should export oranges and Mexico should export apples.

b. Mexico should export oranges and Brazil should export apples.

c. Both countries should export oranges and import apples.

d. Neither country should trade with each other.
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Question 25 (1 point)

The imposition of a tariff has the following disadvantage for the economy

a. it helps protect an industry from foreign competition

b. it raises revenue for the government

3. it discourages efficiency

d. it helps workers become more productive.
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Question 1 (1 point)

There is an increase in the cost of gasoline. As a result of this increase in resource prices

a. the supply of Amazon products decreases and the quantity demanded falls.

() b. the quantity supplied of Amazon products increases and the quantity demanded goes up.

() c. the quantity supplied of Amazon products decreases.

() d. the quantity supplied of Amazon products increases.
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Question 2 (1 point)

The elasticity of supply tells us

a. how responsive producers are to a change in consumer income.

b. how responsive producers are to a change in demand.

c. how responsive producers are to a change in product prices.

d. how producers respond to new government taxes.




image3.png
Question 3 (1 point)

If the supply of a product is inelastic, then

a. a 25 percent change in price will lead to more than 25 percent change in quantity supplied.

b. a 25 percent change in price will lead to less than 25 percent change in quantity supplied

c. a 25 percent change in price will lead to a 100 percent change in quantity supplied

d. a 25 percent change in price will lead to a 25 percent change in income.




image4.png
Question 4 (1 point)
The cost of going to college is a major expense for many of us. What is often the largest cost?

() a. tuition at a state university

) b. buying text books

c. the foregone earnings (or leisure time) of the student

Jd. driving back and forth to class from the dormitory
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Question 5 (1 point)

What would happen if consumers expected next year's prices for Playstation to increase and that there is no new model
expected (that is, other things remain the same?

a. Today's demand and quantity exchanged would increase and prices would rise.

b. Today's demand and supply would increase and price and equilibrium quantity would rise.

c. Today's demand would increase but supply would fall leading to price increases.

d. Today's demand would decrease, as it would in the future.
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Question 6 (1 point)

Judy wants to avoid buying a car that is a lemon. She takes the car before she buys it to her mechanic to avoid, .

a. moral hazard

b. adverse selection

c. lemonade

d. a positive externality




