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Ratio

4 P)k varking capital

Current ratio
Agid-rest raiio

~ocounts recelvabie
Tdrmover

~varage coilectioh period

myEnicn wrmover

Average sale period

Cweraiing oyele

Toial esset turnover
Tirres irserest earned

Cebi-ic-equity ratio

Equity rruitiplier

Grogs rmargin percentage

Zernings per shars

Srice-eamings ratio

Tividenc paysut ratio

Dricend yvield iatic

Cack value per shars

Formula
Current assets — Current fiabilities

Current assets + Current liaisilities

{Cash + Marketabie securitias +
Accounts receivable + Short-tarm
notes receivable) + Current liabilities

Sales on account + Average accounts
receivable balance

365 days + Accoumnts raceivabile turmover

Cost of goods sold -+ Average inveniory
balance
365 deys + invantory urnover

Average sale period + Average collzction
weriod

Salss + Average total asseis

Farnings before interest expense and
income taxes + nterest expense
Total lizbilitles + Stockholders’ equity

Average total assets + Average stock-
holders’ equity
Gross margin + Sales

{1 — Taxrate)]} + Average tota
assels
Net income -+ Average total
stocknolders’ squity

Net income =+ Average number of
cormmon shares outstanding

Market price per share -+ Earnings per
share

Dividends per share + Earnings per
share

Dividends per share + Market price per
ghare

Total stocknolders’ equity + Numier of
common shares cutstanding




